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: 
] Vol. 35 
4 HERE is a growing senti- 
i ‘| ment in financial circles 
3 that, although the public 
3 tility corporations of the coun- 
ry have not entered into the 
“ mplete enjoyment of  pros- 
re erity, their way is clearly 


harted, and the promise of 
eneral and steady improvement 
ver was brighter. 


“The Financial World,” con- 
dent that a change for the bet- 
ter had come about, was not 
mtent until it had put its con- 
lusions to a test. So an au- 
hority was consulted in the per- 
on of Henry L. Doherty, presi- 
lent of Cities Service Company, 
vhich is one of the largest op- 
rators of public utilities. 


Mr. Doherty quite frankly 
tated that he is more of an op- 
timist on the situation than he 
ver was. And, in the course 
{ the interview he proved that 
fi is a believer in the principle 
E at, in order to be the right 
: rt of an optimist, one first 
ust be a pessimist. 


‘In spite of the troubles that 
public utilities had during 


nything inherently wrong with 
the business,” Mr. Doherty re- 
inded his interviewer. “Each line of 
iblic utility work still represents a 
ublic necessity and the price which 
ist be charged to yield a proper re- 
ir on the investment still will give 
‘o the public service far below any 
mpetitive service. 


‘Given the right to charge just and 
ir rates, the public utility business as 


whole is as sound and as safe as 
ver,” 


While the public seems to be chang- 
ing in its attitude toward the utilities, 
there still remains much to be desired. 
it is true that the annual reports, and 
the monthly reports, of the companies 
ire showing steady improvement de- 
pite the general unfavorableness of re- 
ports of other enterprises, the work of 


; authorities on public utilities. 
war period, there never was unique organization in the Cities Service Company of 
which he is president and guiding genius. 





HENRY L. DOHERTY 


Mr. Doherty is recognized as one of the best informed 


gaining justice for the utilities is not 
complete. 


And in this connection Mr. Doherty 
sounds the following warning: 


“Those who are fighting the neces- 
sary raises in price to the public utilities 
are actuated either by lack of intelli- 
gence or lack of fairness. In fact, it is 
mostly pure political bunk, and in the 
end the public will pay the freight plus 
the inevitable punishment which- the 
present distress of some of the public 
utilities will cause. 


“No one can dispassionately look 
over the period since the railroads were 
made a political football during the last 
quarter of a century without realizing 


that no ‘matter how much profit the. 


railroads have been robbed of, never- 


He has built up a rather 


The Public Utility Outlook 


An Interview With Henry L. Doherty 
Reported by a Member of the Staff 


theless we are now paying more 
for poor service than we would 
have been compelled to pay if 
we had not indulged in so much 
political bunk.” 


“The public will learn sooner 
or later that those who are try- 
ing to make a football of the 
public utilities that are in dis- 
tress are trying to boost their 
own selfish interests rather than 
to serve the public properly 
over a long period of time. 


“The wave of sentiment which 
swept the country during the 
early part of the past twenty 
years that all public utilities 
should be regulated was based 
upon the very difficulty to answer 
statement that they, being by 
necessity a monopoly, should be 
regulated. On the theory that 
we were monopolies, or at least 
should be monopolies, we ac- 
cepted regulation. However, to- 
day the street railway business, 
after having been subjected to 
regulation on the theory of be- 
ing a monopoly; is now sub- 
jected to the most unfair of all 
competition. Motor buses are 
allowed to run in many cases 
strictly in competition with the 
street railways which do not 
attempt to take care of the long hauls 
and do not attempt to provide service. 

“What the public must have is ser- 
vice—and service consists of having a 
car pass a given point on a certain fixed 
schedule so that the citizens may avail 
themselves of this transportation at any 
and ali times, and if a man has to catch 
a train by knowing the schedule of his 
transportation line he knows just 
when to start to do it. 


“It would cost the railway company 
probably 80% of the entire expenses 
that they now have to pay out simply 
to give this service, running all of 
their cars empty, so we can say that 
80% of the entire cost of the operation 
of a railway is that of giving service and 
only 20% is that of carrying pas- 
sengers.” 











At the outset, the interviewer sought 
to confine attention to the major out- 
look for the utilities viewed from the 
standpoint of the securities. But Mr. 
Doherty, both by nature and business 
judgment, is an advocate first and last. 
As has been said, he believes that in 
order to be a really good and worth 
while optimist, one first must be a pes- 
simist. 

Mr. Doherty has been a fighter all his 
life, else he never could have risen from 
the position of an office boy to head of 
a great corporation with its activities 
so wide spread and its field of enter- 
prise so far-reaching. So he is im- 
pressed first, and also in the midst of 
his expression of confidence in the fu- 
ture by certain factors which he be- 
lieves must be corrected to make the 
situation all that it should be. 

He declares, for example, that— 
“When the cities permit motor buses 
to come in and divide the patronage 
with the railway companies they are 
permitting an unnecessary duplication 
of service which was recorgnized years 
ago as an economic error, and which 
was the main argument for the regula- 
tion of the public utilities by law rather 
than to subject them to competition. 


“Those who talked the most about 
regulation because the public utilities 
were a natural monopoly and should 
not be subjected to competition are the 
ones who have now entirely overlooked 
their basic argument for the drastic 
regulation which has been forced upon 
the public utility companies. 


“While we are in a receding market 
as to price, nevertheless many of the 
materials used by the public utility 
companies are permanently at a higher 
level. This works to the disadvantage 
of those who have been unable to se- 
cure relief as to methods of charging, 
but works to’ the great advantage of 
those who are given a fair price, be- 
cause the higher the price of coal the 
greater advantage the public utility 
has with its large and economic machin- 
ery and its ability to get a more uni- 
form load from a great number of cus- 
tomers in meeting the competition of 
the small electric or gas plant operated 
by the owner for the supply of a 
single factory or any other single oper- 
ation.” 


But, on the whole, the public is com- 
ing to a fuller realization of the wis- 
dom of treating the utilities not only 


liberally but justly, admits Mr. Doherty. 
And in this lies reason for reassurance 
on the part of the great body of stock- 
holders which, like that in the case of 
the steam transportation companies, 
has been long suffering. 


“It is being recognized more and 
more,” said Mr. Doherty, “that to jeop- 
ardize the credit of the public utilities 
is in turn to jeopardize the credit of 
many other enterprises which hold 


the obligations of the companies.” 


Mr. Doherty holds out hope to the 
stockholders. He is emphatic in his be- 
lief in the future of utilities that supply 
light, heat and power. These, in his 
opinion, are in even better position as 
regards both actual current achieve- 
ment and prospects, than the 
railway companies. 


“Personally,” he said, 
an optimist regarding 
than I ever have been. 
which we are passing through and 
which already has been completely 
passed by many of the companies, will, 
in my opinion, but the public utility 
business on a sounder and more pro- 
gressive plans than it has ever occu- 
pied.” 


street 


“IT am more of 
the situation 
The crisis 


Two Replies to Mr. Eilers 


Eilers-Guggenheim Controversy—T hirty-three Y ears’ Inside History of Big Mining 


and Smelting Deals—Part 2 


By CARPEL L. BREGER 


Being an independent investigation requested by “The Financial W orld” several weeks ago before the Taft inquiry started. 


United States, William 

Howard Taft, has accepted 
the invitation of the Board of Direc- 
tors of the American Smelting & 
Refining Company to sit in judg- 
ment on the matter of weighing 
charges of “domination” and other 
charges brought by Karl Eilers 
against Guggenheim leadership of 
Smelters. 


F ORMER President of the 


In the course of his bitter at- 
tack, Mr. Eilers went out of his 
way to attack the integrity of “The 
Financial World,” to which we re- 
plied in our issue of March 21. 


So utterly groundless were Mr. 
Eilers’ animadversions on us, that 
several weeks ago we asked Mr. 
Carpel L. Breger, a competent in- 
dependent authority, to analyze for 
our readers what might be the 
foundation, if any, behind the 
Eilers criticisms of the Guggenheim 
direction of Smelters. Mr. Breger 
takes up in order and verbatim the 
thirteen specific and _ general 
charges in the Eilers circular of 
Feb. 26, 1921. 


Mr. Breger’s conclusions have 
been published by us beginning last 
week, before we were aware that 
ex-President Taft would investigate 
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the matter and submit a verdict. 
Part 2 of Mr. Breger’s answers 
appears this week and Part 3 (con- 
clusion) will appear next week. 


Waether Mr. Breger’s conclu- 
sions will be confirmed by the 


higher court of the ex-President’s 


judi-‘al judgment will be a very 
interesting point to watch. 
* * * 


3. Why they (the Guggenheims) 
failed to turn into the company the 
GREAT COPPER MINES which they 


took for themselves? 


The American Smelting & Refining 
Co. has never had, and has not now, the 
remotest claim to any mines which 
might be developed at any time and 
any place, by the firm of “M. Guggen- 
heim’s Sons,” or the successor firm of 
“Guggenheim Brothers.” Furthermore, 
all smelting and refining interests ac- 
quired by the Guggenheims after 1900, 
they were free to retain for them- 
It is to their profound credit 
that they turned this vastly profitable 
business over to AS&RCo. 


selves. 


If any organization had a call on 
Guggenheim mines, it was the mines- 
developing Guggenheim Exploration 
Co. All good mines acquired up to 
1905, the Guggenheims turned into the 
Guggenheim Exploration Co. In 1905, 


the latter turned its various physica! 
properties over to the newly formed 
“American Smelters Securities Co.” and 
agreed to restrict its mining enterprises 
in the future to gold. That made it 
necessary, from 1905 on, for the Gug- 
genheims to develop with their own re 
sources any copper mines they might 
select. Their Braden venture in Chile 
started 1905-06, their Chile Copper Co. 
enterprise in 1911. Braden and Chile 
are the only enterprises they “took,” as 
Mr. Eilers says, “for themselves.” He 
complains because these weren’t turned 
over to AS&RCo. Chile with $50, 
000,000 bonded debt, Braden also with a 
huge bonded debt, and neither ever 
paying a dividend to date! 


If Mr. Eilers refers in this vagué 
charge to Utah, Ray, Chino, Nevada 
and Kennecott, which the Guggenheims 
“took for themselves,” the Guggen 
heims never had but a small minority 
interest. They risked their own mone) 
and the money of the Guggenheim Ex- 
ploration Co. buying that interest. The) 
bought it chiefly as a means of secur- 
ing the smelting and treatment con- 
tracts. Those contracts they turned 
over, gratis, to AS&RCo., which 
never had to bear a penny of the cost 
All the best of the business was handed 
to AS&RCo. on a _ golden platter. 

(Continued on page 611) 
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What Becomes of Profits’—U. S. Steel 





JUDGE ELBERT H. GARY 
The Master-Mind of “Steel” 


HE Creator would have made the 
world on a simpler (and better) 
plan if he had asked me about 
That is how many a man feels as 
e wades through a stupendous mass 
statistics and figures on income, 
csts, charges, reserves, finances, prop- 
erties, new plant items, etc., in the an- 
nual report of the United States Steel 
Corporation, which is a sort of world in 
tself. 


+! 


This classification of the Steel Corp. 
is a little world in itself is true in 
more ways than one. Not only as a 
multitudinously diversified producer of 
ll manner of products and by-products 
1nd builder and operator of railroads 
nd steamships, is it what may be 
alled a producing world, but it is also 

consuming world, which bought in 
1°20 a dittle over a billion dollars of 
materials of every description. The 
Corporation sells to its own members 
ind their works (as consumers) more 
an it sells to any other customer. 


How much of the profits are “real” 
profits, and how much only “paper” or 
cok profits, is a frequent inquiry re- 
carding United States Steel Corpora- 
tien, 


Real Profits Exceed Book Profits 


To me the most remarkable fact 
about the U. S. Steel Corporation ac- 
counts is that real profits actually equal 
or exceed book or paper profits. That 
is very novel, indeed. I have shown 
that book profits always exceed the 
really available profits in all my analy- 
ses to date on other steel, motor, 
rubber, oil, foodstuff companies, etc. 


The book or paper profits are $600,- 
044,000 on the $508,302,500 common stock 
for the five years 1916-1920 inclusive. 
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Number 6 


The One Enterprise Where “Avail- 
able” Profits Equal “Paper 
Profits” 


By “SEELBY” 


Book or paper profits are figured from 
the income statements published by 
the company. 


They begin with actual receipts from 
sales and other gross income. De- 


ducted are what are called “working” 


costs, taxes and administration. There 
are not deducted as working costs, cer- 
tain outlays for new construction and 
new development which are consid- 
ered “permanent” or extraordinary im- 
provements. These go into capital or 
property charges. There are then de- 
ducted ‘certain purely arbitrary “de- 
preciation” write-offs on the books, in- 
cluding depreciation of plant, depletion 
of mines, depreciation of Liberty Bond 
investments, arbitrary “reserves” 
against inventory decline and other 
contingencies. None of these meas- 
ures any cash outiay or actual dis- 
bursement. All are book charges. 


Book or paper profits are generally 
meaningless, because there are few 
hard and fast rules, and no unimpeach- 
akle rules, as to what are working 
costs and what are not working costs; 
what are new construction costs and 
what should have been charged to 
working costs, instead; then the en- 
tirely arbitrary depreciation deduc- 
tions make the average profits state- 
ment look to the average man like 
about anything the bookkeepers want 
tc show. Another impasse at the very 
start is just what may be sales and in- 
come. Where $550,000,000 a year, as in 
1920, represents “intercompany” sales 
of materials, rent and commissions, 
transport charges among several hun- 
dred interweaving plants and _ subsid- 
iaries in coal mining, iron-ore mining, 
coke making, pig-iron, steel ingot and 
alloys, and steel manutacturing, zinc 
smelting, cement producing, fertilizer 
ana chemical producing, railroads, 
ships and shipbuilding, and merchan- 
dising and real estate organizations, 
etc., the question of what is really 
sales and income is a hard nut to 
crack. 


Really “Available” Profits 


The really available profits figure at 
$604,167,000 for those same five years, 
or actually in excess of the book or 
paper profits. For real profit to ex- 
ceed paper profit is almost unheard of. 
“Available” profits are figured, never 
from an income statement, but from 
the balance sheet. They reveal, from 
the balance sheet, gains or losses in 
net cash assets and salable merchan- 





CHARLES M. SCHWAB 


Former President; Now Steel’s Rival 


dise on hand, plus dividends paid out, 
and ignore any sums invested in ex- 
tensions of fixed plant. 


In figuring really available profit, you 
never have to worry about what are or 
aie not sales or income from opera- 
tions; what are or are not working 
costs; all new construction and all ex- 
penditures are considered as working 
costs; you do not bother about any 
kind of depreciation allowance, deple- 
tion or special “write-offs,” etc. 


It is the simplest matter to figure 
the “available” profits of U. S. Steel 
Corporation, however complex may be 
the corporation itself and its own ac- 
counts. You take only dividends ac- 
tually paid, and add or subtract gains 
or losses in cash on hand and salable 
assets other than fixed property. 


It is even unnecessary to know what 
was the actual income and what the 
actual outgo. Sounds odd, doesn’t it, 
to figure profits and claim you don’t 
nced to know anything about income 
or outgo? The odd thing is: This is 
the most precise method of figuring 
profits. If your balance shows a thou- 
sand dollars more cash and accounts 
and goods than debts at the beginning 
of the week and two thousand at the 
end, your profit is one thousand 
dollars. It makes no difference what 
was your income or outgo, or turn- 
over, during the week. There is utter- 
ly no personal equation as to what is 
or is not a sale or income, what is or 
is not a working cost or “permanent” 
improvement, what is or is not charge- 
able to depreciation, etc. 


How “Sales” Are Reckoned 


It is essential to keep accurate and 


conservative accounts of cash and re- 


(Continued on page 599) 








A Bird's-eye View of Steel’s § Position 


1: Profits (Book or Paper Profits) As Computed From the Company’s Income State- 
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ments, Costs, Charges, Write-Offs, etc. 

REVENUES: 1920 1919 1918 1917 1916 
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WT Tn oc subs ah nn aueheeee cd nbukscuneseakauwe $1,402,489,000 $1,140,989,000 $1,178,033,000 $1,046,377,000 $810,501, 000 
i EN oc ok Gomi wee Gas See eho pss ce 35,945,000 31,632,000 29,787,000 26,337,000 24,458,006 
DEE nckcwes Daca bane ken ek Ke kRse Peek bak bak oo ebieees ae 76,224,000 81,594,000 297,645,000 252,265,000 26,600,006 
So Sen ENNIS 5 5 A.u 6s 000 ySN eed hea vesee ad bane 10,850,000 1.062000 9,646,000 9,332,000 6,202,006 
Subsidiaries interest and charges..........cc..ce.ceeeees 8,408,000 8,701,000 8,930,000 8,869,000 9,423,000 
CHARGED OFF: 
Plant depreciation—depletion ............cccccecceeeses 103,684,000 $3,844,000 92,934,000 135,338,000 39,553,000 
RINE o.- can Lobe hen base nubs OES choke hoe euchcoks 19,386,000 38,710,000 15,105,000 28,748,000 15,625,000 
RDEECY DOUGH, TRINCOTIRROOTE onic co y6s 0c esc0vsseseecsss ae 0t—‘“‘(t‘“‘ CC 2,205,000 500,000 
Book costs—charges............... Ee ree ey $1,666,867 ,000 $1,394,531,000 $1,630,980,000 $1,510,860,000 $933,284,000 
ad PEERY 525 aby aoa oo as ss cen ech inne eat eee cheer $100,003 ,000 $98,043,000 $152,708,000 $187,533,000 $293,526.01 
S55 aes, Boe es ee ERIE s 5 55 55k ween 05.60% wa ew neen 20,308,000 21,248,000 21,099,000 20,519,000 22,495,000 
Re Oh, Boe A SOCOEI ED MERU OI 6 5:0 p's os 00.0 e weipiv > bie os 25,220,000 25,220,000 25,220,000 25,220,000 25,220,000 
[Eno - bs LekheeanGhe bass beso awh eeees 25,415,000 25,415,000 71,162,000 91,494,000 44,476,000 
I. io Uaick ie. dam sade ne enbdks oes earee rw $54,474,000 $51,575,000 $106,389,000 $141,794,000 $245,812 000 
PAS wrabccesdecashsle sbuw Woks Onan Ceuk sea waek eas $10.94 $10.15 $20.92 $27.89 $48.36 





2: “Really Available” Profits on Common Stock, Computed from Balance Sheet.* 


Gains in cash, accounts and salables, net, plus dividends, after all charges and disbursements of whatsoever nature, ignoring gains 
in fixed property. 
GAINS, CREDIT SIDE: 1920 1919 1918 









































1917 1916 

Se EET LE OE OOO OE A aap Decline Decline Decline $44,057,000 $95,181,000 
ORE <-.e Lakin pepan ened kore ecb GubeoenCkicn Decline Decline $44,699,000 192,710,000 32,589,000 

j SER lacs henehinabebew chee hnnekis Mhiae $50,293,000 Decline 31,000,000 20,312,000 42,545,000 
A ne een nr re ee RE ee See 8 321,000 $240,710,000 Increase Increase Increase 

Se enn I RE oo nc Gosia se ees wa 'S Wee & Wid ip waco aici 25,415,000 25,415,000 71,162,000 91,494,000 44,476,000 

eennnE SEE RUN inc cic sh weneniny ahs ke kleb oleh eee 32,449,000 Decline 49,310,000 47,829,000 65,226,000 

Ne I oe oe un eeu aoe wee $108,478,000 266,125,000 $196,171,000 $396,402 ,000 $280,017 ,000 

LESS, DEBIT SIDE: 

CRE MORON. vkxcensasoss SS ea) ee $43,065,000 $22,080,000 $43,646,000 Gain Gain 
Liberty Bonds, etc., less.............. Fey Real atte’ 8,719,000 118,676,000 Gain Gain Gain 
| OE CRE er ee re ne ae ae Gain $22,128,000 Gain Gain Gain 
Payables, increase ....... rks ies wine kcs so a a ; Decline Decline 57,430,000 $247,409,000 $28,108,000 
Semi-fluids diminish .. - FO cota tears kapangeielee Gain 52,765,000 Gain Gain Gail 
Gross debits aLove.. $51,784,000 $215,649,000 $101,076,000 $247,409,000 $28,108 000 
Net Available Profit ach , $56,694,000 $50,476,000 $95,095,000 $148,993,000 251,909,000 
A share* ...... ae ‘iors ca $11.16 $9.93 $18.71 $29.30 $49.56 
3: Comparison, 0 Years’ Book vs. Really Available Profits. 
5 years A share 
te ee eee rt keh re, he een ae <e eae $600,044,000 $118.10 
Py OED 5°h:n nea bw ee heh his ele aes a bak ele S 604,167,000 118.90 
4: Yearly Price Range of Stock, Profits, Dividend. 
yi! 1919 1918 1917 1916 
See e isi owe ee Neen hh eeee ee $109 (Jan) $115% (July) $1161% $13654 $129% 
See Cr NE 08 ors oan ASK eh a hg aa ote eth 76% (Dec) 88% (Feb) 8614 79% 7934 
Se NN fo ke Binend ym ieian wis bb atin Wee 5.00 5.00 14.00 18.00 8.75 
SEE chaos bab an a be Rewand Feb bua mit 10.74 10.15 20.92 27.89 48.36 
NE RENNIN oc cscs oo asna ae bave Sees oe 11.16 9.93 18.71 29.30 49.56 
— 7 al y 
9: Finances, Assets, etc., at End of Year. 

CASH ASSETS: 1920 1919 1918 1917 1916 
Ren cn EE TRO NINE i, hss adi pain Ba a eles wb as elmore $124.531,000 $167,596,000 $189,676,000 $233,322,000 $189,265,000 
Senne “IE, WENO Ss a ce seme ebwew ke Mawel hee 150,351,000 159,070,000 277,746,000 223,04-,000 40,337, 00 
Ses WIEN © -C'Cr b  e GOA ds dew eee eben ve dadeeeue 169,125,000 118,832,000 140,960,000 109,960,000 89,648,001 
Pe en ER <i pes enkoe bbe seees esha ses eeeee bey $444,007 ,000 $445,498,000 $608,382,000 $576,329,000 $319,250,000) 
Less, payables (payroll, taxes, dividends advances)..... 156,745,000 157,071,000 397,781,000 340,351,000 92,942,000 

nh) Sn (Oh ME 2: Sc case mak waweeun ae 6 Oban $287,262 ,000 $288,427,000 $210,601,000 $235,978,000 226,308,000 

SEMI-FLUID ASSETS: ; 

PONEIE. Sok vie Son ab ess Od opk wwdicnea EKG ba SPE EwREEE $258,363 ,000 $226,797,000 $274,754,000 $223,668,000 $181 901,000 
ONNND IIR EN SR i ee Cee ee Che Cas Bs ow eleeial em 50.332,000 54,764,000 63,370,000 65,737,000 60,483,000 
EmVORTMCDE (OUTHIGE HESILY, OPE)... i seveccsncvvcesssscoese 14.060,000 8,745,000 4,947,000 4,356,000 3,548,000 

Se NE Sa en Ga nechawaee sb ab has ies aabuan $322 ,755,000 $290,306,000 $343,071,000 $293,761,000 245,932,000 

FIXED ASSETS: 
Pa MAIPPERERD 6 oo. Sica ck bs anbecbamekansonted $1,606,758.000 — $1,573,661,000 $1,563,937,000 $1,521,837,000 $1,472,624,000 
en SE SO. « oosig one eS SOR Wa PUT hh od A ewe MESS 7,026,000 56,416,000 56,225,000 57,622,000 45,222,000) 
DBRDOTORTIRCCE BULIGE. oon ocsiccs cccvocccsscscssocseseccs nae 493,048,000 466,888,000 431,601,000 381,361,000 

ISSUED CAPITAL: ia 
ee et ee a ee $554,828,000 $568,728,000 $582,646,000 $586,786,000 $603,471 ,000 
Sa een ee te RE | oo i eank ah «cae eminent e Oe bee 360,281,000 $360,281 ,000 360,281,000 360,281,000 360,281,000 
ORR RE ORINS OS Pen Pics ve bok cowed cud conwiniowuns 508,302,000 508,303,000 508,302,000 508,303,000 508,302,000 
mes: EE CU Go in clos alidin bihiae Bike ei wie bow 6 Ske bo ah es 31,197,000 32,559,000 33,912,000 35,098,000 24,925,000 
NORM. Sc. Sai tee Birt toctcsukverscasebnendae 365,000 491,000 652,000 673,000 902,000 
Bubsidiney stock  GutetemGiae. oo cicccicscc ices ccccsweesces 421,000 431,000 435,000 480,000 505,000 

Ee ee $1,455,394,000 $1,470,793,000 $1,486,228,000 $1,491,621,000 $1,498,386,000 


*Really available profits are figured by the Seelby formula from the balance sheet rather than the income statement. They take into 
account only actual credits or debits on hand in cash, accounts, salable goods, and marketable securities—fluid assets after paying divi- 
dends. They are figured irrespective of what may be sales, or income, or outgo, during the year. They are independent of any 
bookkeeping methods as to what may or may not be working costs, new plant expense, or write-offs. They are net after all charges 
and disbursements of whatsoever nature, and ignoring “profits put back,” as the saying goes, into fixed property used in the business. 

Alleged profits, thus put back, are never reckoned as available profit in the Seelby formula, if they be profit at all. They are con- 
sidered as costs—costs of healthy growth of a healthily growing business. Profits they can never be till the business be liquidated. 
the plant sold, and only then if such value be realized. That means practically never. Even if it happened, then: “Would such profit 
be earned now or at future sale, and what would be the present value of a future sale, if any?’ would be a pertinent query. Any 
answer to that query would be hopelessly impertinent if it reckon@d as available profit, and now, any alleged profits tied up in fixed 
plant. 
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ceivables and inventories on hand at the 
beginning and end of the year. Espe- 
cially is this the case where an organi- 
zation “sells” to its own distributors, 
and is, in facet, itself (and subsidiaries) 
the single biggest consumer of its own 
in other words, where sales 
may be largely to itself! 


products ; 


Under those circumstances, utterly 
meaningless and deceptive would be 
any report of “sales,” income, receiv- 
ables, and inventory values. 

At the very outset, therefore, it is 
important to realize certain very con- 
servative methods whereby the U. S. 
Steel Corporation keeps its books. 
Every annual report emphasizes that 


“liabilities from one company to 
another are omitted from both lia- 
bilities and assets.” 


\ll the assets by way of cash, receiv- 
bles, accounts, etc., represent ac- 
cunts due the Steel Corporation and 
-s members from outsiders. In other 
vords the $169,125,000 of receivables 
represent to the last cent good ac- 
ounts owing by outsiders on bona 
de sales, and disregards any inter- 
smpany obligations within the Steel 
orporation. 


If, to show big profits and sales, the 
Steel Corporation were to load up the 
J. S. Steel Products Company and its 
‘ther distributing or selling subsid- 
aries with goods, it would be possible 
o show almost any kind of sales and 
profits, and huge gains in “receivables” 
ind big gains in inventory values, but 
' the goods were not really re-sold 
0 outsiders or consumers the sales 
nd all the accounts based on such 
sales” would not be bona fide. That 
ort of “wise” trickery is resorted to 
y a number of tire and rubber, motor 
‘ar and other corporations. It is im- 
possible to do that by the U. S. Steel 
Corporation’s bookkeeping methods. 


“Sales,” Not Re-Sold, Accounted For 


All sales of raw materials and part- 

finished and finished goods from 
one member to another member, if not 
resold, are shown by suitable deduc- 
tions in all the accounts, namely in 
sales, profits, inventory and accounts. 
Wherever one member of the Corpo- 
ration buys goods from another mem- 
ber, and does not consume or resell 
them within the year (in other words, 
has to carry those goods), the sell- 
er’s profit on those goods is deducted 
in the consolidated profits statement; 
what the buyer owes for those goods 
never appears in “receivables” owing 
tc the Steel Corporation or to mem- 
bers; and further, such profit is de- 
ducted from the inventory value of 
the goods; i.e. the values are carried on 
the books essentially as such values 
weuld appear on the seller’s books if 
the goods were not -“sold.” 


Every year, the profit-and-loss or in- 
come statement makes the above spe- 
cific deduction which represents un- 
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earned profits on uncompleted “sales,” 
or as the reports ponderously put it, 
on 


“account of materials on hand at 
close of year in purchasing com- 
panies’ inventories, and which 
profits have not yet been realized 
in cash from the standpoint of a 
combined statement of the _ busi- 
ness of all companies.” 


Such deduction for inter-company 
sales and profits accrued in 1920 but 
not yet earned amounted to $9,624,- 
147.62. Similar deductions for inven- 
tery gains are made every year ex- 
cept, in modern times, 1914 and in 1919, 
when purchasing subsidiaries were 
akle to sell more than they bought and 
inventories were worked off. In those 
two years, the extra profit realized 


on inventories carried (at inventory 


value) at the beginning of the year, 
and sold off during the year (at en- 
hanced market value) was carried as 
au extra credit, instead of a debit, to 
the profits and sales accounts. The 
figure amounted to over $14,295,000 in 
1914, or more than two-thirds the to- 
ta! net profits available for preferred 
and common that year. In 1919 such 
extra sales of inventories aggregated 
$12,125,000 or near a fourth the total 
profits available for the common in 
1919, 


In other years, as stated, unresold 
inter-company “sales” have accumu- 
lated in inventories, but profits on 
such sales have been scrupulously 
omitted as profits, and also omitted 
from accounts are sums owing or re- 
ceivable on such “sales.” 


Total such profits aggregate $48,651,- 
257.96, representing profits not yet 
cashed or earned on inter-company 
sales of goods from one member to 
another, such goods being unresold 
and on hand in consolidated inven- 
tories at the beginning of 1921. That 
$48,651,257 and too, the 96 cents, have 
not only been deducted from profits 
but are deducted from inventory valu- 
ations, also. 


That brings up the question of in- 
ventory valuation. 


Inventory Under-Valued, Not Over 


Only $258,363,497.08 appears on the 
books as inventory valuation as of Jan. 
1, 1921. . 


Over $402,000,000 was on January l, 
1921, the “cost-or-market-whichever-is- 
lower” valuation of those same inven- 
tories. 


Nearly $500,000,000 was the actual 
market value of those inventories as 
they stood Jan. 1, 1921. Over $500,- 
000,000 would be the present market 
value of those inventories even after 
steel prices are cut, but if we figured 
as finished stee] and salable merchan- 
dise the larger part of the inventories, 
which represent largely ores, coal and 
coke,. ingots and semi-finished goods 
whose inventory value would be very 


much higher if reckoned as salable 
goods (less, of course, costs of making 
them salable). 


That $500,000,000 or more inventory 
bone fide market value equals or ex- 
ceeds the total $508,302,500 common 
stock, at par, and quite substantially 
exceeds its market value of $416,000,- 
000 figured at around $82 a share. 


That $500,000,000 or more inventory 
bona fide market value approximately 
equals or slightly exceeds the $516,- 
000,000 (par) preferred stock and sub- 
sidiaries bonds. Were the Steel Cor- 
poration to work off half of its in- 
ventories and apply the proceeds to 
retiring half its preferred stock and 
half its subsidiaries’ bonds, it would 
save $17,000,000 a year fixed charges 
or more than enough to add $3.00 a year 
to the common dividend, and add prob- 
ably over $40 a share more to the 
market value of the common stock. 
In other words over $200,000,000, con- 
servatively, would be added to the 
permanent market value of U. S. Steel 
common if the company were thus 
to work off and use one-half of the 
present inventories, which are carried 
on the books at $258,000,000 as of Jan. 
1, 1921. 


Inventory Conservatism 


Three causes combine to the under- 
valuing of the Steel Corporation’s in- 
ventories. They are (1) the attempt to 
uniformly establish inventory values 
equal to price units at the end of 1915. 
as a result of which, $95,000,000 has 
been arbitrarily marked off the values: 
2) marking off over $48,000,000 “prof- 
its’ on inter-company “sales” not re- 
scld, i.e. putting those sales back to 
the original inventory or original raw 
material cost foundation; (3) taking a 
lower market value in a few cases 
where market value is less than book 
cost, some $14,000,000 being thus 
written off inventories on this account. 

The actual inventory account would 
show: 
258,363,497.08 as inventory appears on 

the books. 


48,651,257.96 representing inter - com- 
pany profits on inventories 


on hand at the end of 1920 
and not included in above 
values. 


14,385,649.46 representing certain items 
where book cost price ex- 
ceeds market value, and 
the lower market value is 
taken instead of cost. 

95,000,000.00 arbitrarily written off in 
recent years, including 
$5,000,000 in 1920, in at- 
tempt to mark invento- 
ries down to price units 
at end of 1915 in the steel 
trade. 





$416,400,404.50 COST VALUE OF INVEN- 
TORIES 

14,385,649.46 where cost exceeds mar- 

ket value in certain items. 





$402,014,755.04 actual value, at “cost-or- 
market-whichever-is low- 
er,”’ versus 

258,363,497.08 actual bcok value. 





$143,651,257.96 minimum difference be- 
tween book value of in- 
ventories and actual value. 
To this amount add prob- 
ably over $100,000,000 
more, representing  fin- 
ished market values of 
unfinished ores and inter- 
mediate products in above 
inventories. 
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The attempt to mark down inven- 
tories to a uniform figure, and a low 
figure, in this case figures ruling in 
the steel trade at the end of 1915, is 
a very commendable one. Such uni- 
formity eliminates all variations in fig- 
uring inventories at cost or at market, 
since the latter (costs or market) are 
themselves always varying and would 
not really show whether or not goods 
are piling up unsold. Increased in- 
ventories might be, and generally have 
been, due to increased costs or market 
values, which often can not be realized. 
Rookkeeping Conservatism That Pays 

It is infinitely more conservative to 
figure inventories in the steel trade at 
an always uniform standard price scale 
for ores, coke, ingots, plates, wire, 
sleets, bars, etc., a price which may 
not be either cost or market price, 
and a price low enough so that at prac- 
tically all times that price could be 


realized (except perhaps the most ex- 
treme panics, when any inventory price 
vould be meaningless). 


That principle was first adopted in 
the smelting business over thirty years 
ago by the Guggenheims, whose con- 
servative bookkeeping methods are 
largely responsible for the successful 
business they built up where others 
failed, and which has weathered many 
a panic in years gone by, and will 
weather many a panic in years to come. 
Books that are kept that way show 
profits and values that are real. You 
can depend upon them. Paper profits 
and paper values are only a house of 
cards that must lead inevitably to disas- 
ter in the end, if you depend upon 
them. <A paper structure may stand, 
thanks to “support,” but a storm will 
burn it up or blow it away, even with 
or without that support. 

The test of a good ship is, not that 
it can sail sunny seas, but that it can 





weather the worst storms without 
dumping the cargo overboard. 


The Steel Corp. has proved itself a 
good ship, able to hold its own 
and without support, and to weather 
serenely the worst storms. In the 
worst years in modern times, 1914 at 
the start of the war, and 1919 at the 
end of the war, the company was able 
to sell more than it produced! 

It added $89,042,051 to new property 
account in 1919 and $102,956,133 in 1920, 
or near $200,000,000 new property ac- 
counts in two years, besides the stu- 
pendous total of $284,702,755 additional 
on replacements, renewals and extraor- 
dinary replacements. The entire sum 
of nearly half a billion dollars was 
practically completely absorbed into 
the various charges and write-offs and 
costs of the two years. Such ultra- 
conservative methods explain why the 
book or paper profits of Steel are equal 
to or less than the real profits. 


Stock Switches to Help Income 


Exchanges On An Even Basis Where the Possibilities of Benefit Are Indicated 


by Conditions and the Outlook 


EFORE adding any suggestions 
B for the shifting of stock hold- 

ings into other issues for the pur- 
pose of increasing income without any 
additional outlay of capital, it will not 
perhaps be inappropriate to review 
some of the past recommendations 
made in this series of articles and note 
what changes have occurred in the 
prices of the stocks which I have ad- 
vised selling or buying. 


In the March 7 article I referred to 
the possibilities that were likely in the 
case of General Motors in the direction 
of a reduction or passing of the div- 
idend on the common. One week later 
the common stock sold down to a new 
low level of 1214 and the speculative 
community has been flooded with re- 
ports that the dividend is to be cut 
off, while it has also been disclosed that 
the syndicate which underwrote the 
2,500,000 shares of common stock taken 
over from the Durant interests, had 
committed itself to a large note issue 
which becomes due in November next. 
Action on the dividend is to be taken 
at any time now and the outlook is 
not altogether reassuring. Meanwhile 
the stock of Dome Mines, which it 
was stated would be a good substitute 
for General Motors, has advanced to 
better than $16 a share. It gives the 
same return as General Motors and 
has no such maturities confronting it 
is has General Motors. 


When I advised the sale of Houston 
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Oil and its replacement with Haskell 
& Barker Car common, Houston was 
selling around $68 a share. On March 
12 it had declined to $59 a share and 
Haskell-Barker held its own and has 
since advanced to $60 a share. It pays 
$4 a year and Houston pays nothing. 
It is true that Houston since its de- 
cline has had a sharp recovery, but 
this merely gives one an additional 
opportunity to get out of this highly 
speculative issue and into one with 
more. stability and ~ income-paying 
power. There is also no reason to alter 
the previously expressed advice that 
Cuba Cane Sugar 7 per cent. preferred 
would be a good alternative stock with 
which to replace holdings of Houston. 


Another oil stock which the last 
article referred to as a good stock 
to get rid of is General Asphalt com- 
mon. It was at thatetime selling in the 
neighborhood of $66 a share and pay- 
ing no dividend. In March this stock 
suffered a sensational decline, falling in 
a violent rush to a price below $48 a 
share. It has since recovered to above 
$60 but is regarded with much doubt 
in Wall Street and as being subject to 
the whims of a speculative pool. It isa 
poor stock for the investor to be in 
and I renew the recommendation to get 
out of it and take in its place Ches- 
apeake & Ohio, now around $60 a share 
and paying $4 per annum. If one wishes 
to still retain an interest in an oil 
stock, Philadelphia Company, which 
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has large oil and gas interests and 
pays $3 per share annually, is a stock 
deserving of support. At its present 
price around $33 a share this issue gives 
a yield better than 9 per cent., against 
nothing from General Asphalt. 


In my last article I advised holders 
of Norfolk & Western 7 per cent. stock 
to sell it around $103 a share, at which 
level it then was, and substitute for it 
the 7 per cent. Illinois Central around 
$89 a share. Since then Norfolk & 
Western has declined to $93 a share and 
it is now only a few points above its 
low price. Illinois Central has gone 
down only 2% points and the position 
of both stocks is such, in my judgment, 
that the switch may still be made to 
advantage. 


With respect to the recommendation 
to exchange American Car & Foundry 
common, paying $12 per share annually, 
for American Tobacco Company’s 12 
per cent. common, paying the same 
dividend, but in scrip, I have not been 
sustained by the course of the price 
movement in both stocks. Car & 
Foundry recently sold ex-dividend of 
2% per cent. for the last quarter and 
promptly recovered the dividend, mak- 
ing the price the equivalent of $125 
a share. It has been very firm and has 
reacted only slightly in all the recent 
price unsettlement. American Tobacco 
shares, on the other hand, have been 
easier in tone and have reacted several 
points. The only thing I have to say 
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with respect to this development is 
that I made the recommendation in 
good faith and with the knowledge 
that American Tobacco Company’s 
earnings thus far this year have shown 
a steady gain and that all heavy 
charges and write offs have been made 
and are shown in the last year’s re- 
port, thus putting the company in a po- 
sition to make a strong showing this 
year. With the railroad situation as 
unsatisfactory as it has been since the 
close of 1920, I do not quite understand 
how American Car & Foundry, which 
is dependent for its prosperity and 
earnings on the prosperity and liberal 
car orders from the railroads, can con- 
tinue to earn its dividend. It has the 
surplus from which to draw the re- 
quired dividends, but that is a rather 
weak reed on which to lean. 


The copper trade is in a blue funk 
and many mines are shutting down to 
avoid the accumulation of more metal 
to add to the already excessive supply. 
More dividends have been cut or passed 
iltogether and taking the situation all 
in all, one is tempted to say there isn’t 
a ray of hope anywhere. I nevertheless 
feel that in such times one cannot go 
far wrong in buying the best known 
coppers at current low levels. Kenne- 
cott Copper has temporarily suspended 
its dividend, as I observed in my last 
article was likely, but the stock has 
not declined any, an indication that 
liquidation had been pretty thoroughly 
accomplished before the announcement 
ff the actual news of the suspension. 
\round $17 and $18 a share Kennecott 
deserves the designation of a substan- 
tial speculative purchase for a long 
hold. I prefer it to New Haven rail- 
road stock at the same level. Wheeling 
& Lake Erie preferred, Hendee Manu- 
facturing or Advance Rumely common. 


In previous articles the attention of 
readers of this section was called to 
the attractive prices at which Chandler 
Motor and Studebaker common stocks 
were selling at. Since then these stocks 
have at times been leaders*of the mar- 
ket in a very big rise. I still believe 
in the long future of both issues and 
the directors of both companies have 
just lately discomfited the bear contin- 
gent by declaring the regular dividends, 
instead of cutting them, as the bear 
crowd had expected. Nevertheless, to 
those who may have followed my early 
recommendations to buy these issues 
at the then low levels, I would say that 
wisdom and study of the market posi- 
tion of both stocks indicates that tem- 
porarily the technical position has been 
disturbed or weakened and they might 
he sold to advantage around $81 a 
share for Chandler and $78 for Stude- 
baker and the seller could do no bet- 
ter than to await a five to eight point 
reaction and then buy them back. Both 
stocks should have a satisfactory fu- 
ture. 


Allied Dye & Chemical common is in 
the dividend class now, the directors 


April 4, 1921 


having last week declared an initial 
dividend of one per cent, per annum. 
The directors are men who have been 
identified for years with the several 
chemical and dye companies which 
form this combination, and they have 
come to their decision, without doubt, 
only after mature reflection and a con- 
sideration of all the factors which 
govern this industry. Around 42 to 43, 
therefore, the stock is not unattractive. 
The present price, in my judgment, 
presents an opportunity to holders of 
some of the more or less mercurial oil 
stocks to liquidate the latter and place 
the proceeds in this chemical stock. 


One such oil issue which seems 
rather high at 107, is Associated Oil, 
which pays but 6 per cent. annually. 
This is around the highest price the 
stock has sold this year and it has sold 
as low as 94 this year. Selling 100 
shares of Associated Oil for $10,700, 
one may buy 248 shares of Allied Dye 
& Chemical and increase the annual 
return from $600 to very little short of 
$1,000. As to the permanence of the 
payment, it is altogether likely that it 
will be as safe as that of the Asso- 
ciated Oil payment; the reason the two 
stocks sell so widely apart relatively, 
is that A.D. & C, is untested as yet and 
is comparatively a newcomer, but one 
may reasonably take a chance on it 
making good as its cash position is 
said to be very strong and the man- 
agement in a very high degree consid- 
ered high class and resourceful as well 
as having important banking connec- 
tions more powerful even than the 
strong financial backing enjoyed by As- 
sociated Oil. 


Among low priced steel shares which 
have survived the wave of pessimism 
which swept over the market last year, 
is Republic Iron & Steel, which pays 
6 per cent. Republic may be bought 
around $5 higher than Chicago & 
Northwestern Railway common, whose 
dividend was cut last year to 5 per 
cent. and is not now earning that div- 
idend. I think also that Wells-Fargo 
Express, paying nothing and selling in 
the vicinity of $60 a share, might also 
be sold and Republic Steel common 
substituted. Both are speculative, it is 
true, but I believe Republic Steel will 
experience a revival in earnings sooner 
than Well-Fargo or other express 
stocks which are now under regulation 
by the Interstate Commerce Commis- 
sion. 


Among the newer steel shares which 
haven’t made good is Vanadium Steel. 
The dividend has been cut off and is 
not likely to be resumed for a long 
time. Cerro de Pasco Copper, selling a 
few dollars lower and paying at the 
recently reduced rate, $2 per annum, 
is a better security to hold than Van- 
adium. 


New York Dock common and pre- 
ferred shares have been recommended 
highly to me by New York people who 


believe that an early boom in New 
York waterfront property is likely. I 
haven’t checked up the company, but 
people in whom I have confidence who 
have done so inform me that the di- 
rectors recently canvassed the entire 
situation and were able to give assur- 
ances that the common dividend of 2% 
per cent. and the 5 per cent. preferred 
payment would be continued. If that 
be the case, then the common, now 
around $24 a share and the preferred 
$50 a share, ought to be considered 
good semi-speculative purchases. 


A holder of National Gloak & Suit, 
paying nothing and selling around $32 a 
share, would not be making an ill-ad- 
vised move to sell that stock and pur- 
chase in its stead Dock common and 
the preferred would be a good sub- 
stitute for Pittsburgh Coal common, 
a 5 per cent. dividend payer and selling 
at $60 a share or thereabouts. 


I believe Chile Copper at $10 a better 
purchase than Utah Securities at $11 
a share and it also has a better market; 
American Safety Razor has a better 
future than American Zinc & Lead, 
both are selling around the same price 
close to $6 a share; United Alloy Steel 
at $31 should not be retained when 
Philadelphia Company shares, paying 
$3 per annum, may be bought at only 
$2 per share higher and I would sell 
Ajax Rubber stock at $33 a share and 
replace it with double the number of 
shares of Fisk Rubber at 16 to 16%. 


In the railway issues it is difficult 
to make comparisons or suggest mak- 
ing exchanges owing to the unsettled 
status of the railways as a whole but 
after a canvass of the situation among 
well informed students of railways 
values, I believe I voice a pretty gen- 
erally held opinion of such authorities, 
that railroad stocks, with perhaps a 
few exceptions, have been thoroughly 
liquidated and that within the next few 
months, especially in the event of a 
wage readjustment among railroad 
wage earners, the carriers will have a 
vastly more cheerful set of earnings 
figures to present to their shareholders. 
Therefore experiment in shifting of 
railroad issues for others at the present 
time is not recommended as likely to 
be anything more than a hazard, save 
in some few instances, and which I do 
not feel myself competent to discuss at 
this time. 

ee ee 
SINCLAIR OIL 

That the company is becoming quite 
a factor in the oil business is indicated 
by its gross earnings in 1919, totaling 
$166,648,931. This is an increase of 
nearly $90,000,000 over the previous 
twelve months. The company is also 
strong in cash, having $13,000,000 in 
liquid funds, in addition to $1,250,000 of 
marketable securities. The earnings of 
the stock for the last year were $4.75 
against $2.55 in the previous year, a 
healthy improvement and an augury of 
what may be expected of the future. 
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Two Expert Opinions 


on Ray Stock 











Ray’s Smelter and Refining Plants—Numeral 4 Indicates the Smelter; 5 the Refinery 


Sensational Ups and Downs of Stock in Twelve Years—Two Expert Analyses 


IKE a topsy-turvy Arabian night- 
mare reads the fantastic history 
of the Ray Consolidated Copper 

Co. mines and the stock. The mines 
that today are among the Big Eight 


ranking copper mines of the world and 
have paid $25,168,325 dividends since 


1913, piled up $7,500,000 additional cash ~ 


assets and copper, net, on hand, and 
financed a $12,000,000 mill and accessory 
power works, were turned down as 
not worth going ahead with, three 
times in recent years—once by the ac- 
tual controlling interests. 


The stock that was selling at $10 a 
share in December, 1920, when Ray 
had about $7,500,000 net cash assets 
and copper on hand over debts; a $12,- 
000,000 mill and power works of 12,000 
tons ore capacity a day; 85 million tons 
of ore reserves, and an established po- 
sition in the world of copper: that 
same stock was selling above $25 a 
share back in 1909 when Ray was a 
crude, very crude prospect; when it 
didn’t even own the lands showing 
near half its total ore reserves; when 
ore reserves were feeble and unknown; 
when funds on hand were—the less 
said the better; when a mill or even a 
mill site existed not even in the imag- 
ination; when the mill “hoped for” was 
a 5,000-ton affair; and when it looked 
as though this puny weakling organ- 
ization would further be smothered un- 
der the burden of having to construct 
its own smelter. Copp: too, was 
around 13c! 


By an odd freak of fortune, the 
Adolph Lewisohn copper interests 
turned down the Ray Con. proposition 
which was offered them in 1906. In- 
stead, J. Parke Channing, who visited 
Ray or “Mineral Creek” for the Lew- 
isohns rode 25 miles over the moun- 
tains to what he thought a more likely- 
looking prospect in the hills 7 miles 
northwest of Globe, Ariz., and he took 

that instead. 
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It has since developed 


1916-7 Now Compared 
By CARPEL L. BREGER 


into the remarkable Miami Copper Co. 
and certain lower-grade parcels sur- 
rounding Miami which Channing hoped 
to “corral” later on but did not need 
at that time, were later “corralled” by 
others and became what is now the In- 
spiration Consolidated Copper Co. The 
ground that Channing took up for the 
Lewisohns and became Miami had just 
been turned down by the Jackling-Hay- 
den-Stone engineers! These latter, in- 
stead, took to the Ray properties, 
which Channing had turned down! 


Both are satisfied! 


Mr. Seeley Mudd, an American min- 
ing engineer of Los Angeles, California, 
deserves the “credit” for discovering 
Ray as a porphyry possibility. He had 
taken over the options on the property 
from an English company which had 
been in the hands of a receiver since 
1901. . 

Seeley Mudd and the Hayden-Stone 
interests organized the Ray Consoli- 
dated Copper Co. in May, 1907, to take 
over the 1,296 acres of mineral claims 
of the English company, at Ray, to- 
gether with a narrow-gauge railroad 
six miles down Mineral Creek to its 
junction with the Gila River at Kel- 
vin, and a 250-ton concentrator at Kel- 
vin. They also organized a separate 
company, the Gila Copper Co. to ac- 
quire and develop parcels adjoining the 
Ray Con. Apart from the Gila, the 
Ray Con. started with about $1,000,000 
and employed 600 men to explore for 
ore reserves by systematic drilling, and 
to complete the little railroad and test 
mill. 


Came the September, 1907, panic and 
all operations suspended completely. 
They stayed suspended over a year— 
it looked, for good. Copper had dropped 
from over 20c. to 13c. and less. In No- 
vember, 1908, when copper recovered to 
over 14c. once more, exploration work 
resumed. 


In January, 1909, the Ray Central Cop- 


per Co. was organized to take over a 
number of valuable land holdings inter- 
locking at Ray with the Ray Con. and 
the Gila. The Lewisohns put $300,000 
into the Ray Central, which was con- 
trolled by other New York capital, and 
the Lewisohns took an option on con- 
trol. They dropped the option when it 
expired in Oct., 1910, and again lost a 
chance to become part owners of the 
Ray Con. 


The Ray Con. absorbed the Gila and 


the Ray Central by merger in early 
1911. 


Ray Con. stock opened at $7 a share 
to trading on the New York Curb about 
Nov. 1, 1908, when the Hayden-Stone 
interests again resumed the 14-months’ 
abandoned development of the property 
at Ray. The stock ballooned to a high 
of $27% in December, 1909, when it was 
given out that the struggling enter- 
prise might not be burdened with hav- 
ing to construct its own smelter, and 
that the Guggenheims might become 
connected with the enterprise from the 
smelting and marketing end. 


The stock opened at $17% on the N. 
Y. Stock Exchange on Friday, March 
29, 1911, incident to starting the first 
mill unit, and incident to the merging 
with the Gila and the Ray Central. 
It sold down to $15% in a fortnight, ad- 
vanced to $18% by mid-May, then col- 
lapsed to $12 record low (till Dec., 
1920), on Sept. 25, 1911. Copper all 
those months in 1911 was at 12 to 12%c 
a pound. 


In December, 1911, began a recovery 
in copper to 14c. a pound and the stock 
miraculously jumped from $12 to $19 a 
share, and continued climbing to $24% 
high in the fall of 1912, as the price of 
copper continued climbing to nearly 
18c. The stock dropped back to $15 a 
share by June, 1913, as copper declined 
back to 14c. The further decline was 
checked, as at Chino, by the sudden 
inauguration of dividends in June, 1913, 
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and a fortunate upturn in the metal just 
then. 


The worst recorded lows in the dull 
days of 1913 and the war-moratorium 
days of 1914-1915, were uniformly 
around $15 to $15%, which seemed a 
“rock bottom” price ($16 low in early 
1912). The last mill unit was only 
completed in late 1913. If I remember 
correctly the stock sold below $11% 
on the “New Street Curb” in October, 
1914, 


The record high was $37 on Nov. 
20, 1916, in the great war boom when 
the red metal was selling above 30c. for 
maximum production, and when costs 
were still at the ridiculously low pre- 
war levels, without war taxes, increased 
freight rates, etc. 


The rock-bottom lows in all the heav- 
iest smashes in late 1917, 1918 and 1919 
and early 1920 were uniformly around 
$19 to $1934. 


The extreme low of $10 reached in 
Decembér, 1920, seems truly unbe- 
lievable. The record of Ray, high and 
low and close each year since it opened 
on the Curb at $7 in November, 1908: 


Year High Low Last 
1908... .$81%4 $7 $75 
1909... .278% Dec. 7% Jan. 2656 
1910... .248 Mar 8 15% July 1 18% 
1911....19 Dec. 2712 Sep. 25 18% 
1912....24%% Sep. 2316 Jan. 29 214% 
1918....22 Jan 215 June 10 18% 
1914....22%4 Apr 3815 Dec. 23 15, 
1915....27% Nov. 17 15% Jan. 2 25% 
1 er 87 Nov. 2020 June 23 26 
1917....821%, Apr. 3 1914 Nov. 7 22% 
1918... 12614 May 16 19% Dec. 26 20% 
1919....2714%4 July 1719 Mar. 4 215% 
1920....22% Jan. 510 Nov. 18 11% 


The collapse in Ray price to $10 low 
in December, 1920, was incident partly 
to the general industrial and securities 
market smashes, and incident in par- 
ticular among the coppers to the fact 
that the drop in price to l3c. and later, 
less, for the red metal was at least 
34%4c a pound below the actual cost of 
production as averaged in the copper 
industry. Ray has a cost considerably 
below the average, but even so, the 
cost at Ray has been higher than 13c 
and probably will be, even with reduced 
wages and lower supplies costs since 
effectuated. What a stock is “worth” 
when the company’s cost of production 
is higher than the market price of the 
output is a puzzle which each must 
solve for himself acording to his own 
more or less rosy outlook on the future. 
That a price for a commodity like cop- 
per, actually several cents below the 
average cost of production, can possibly 
continue, is preposterous. It is obvi- 
ous, of course, that conditions of bet- 
ter prices and lower costs must come 
about inevitably, so as to show some 
at least small profit to at least the low- 
est-cost producers, and Ray is one of 
these. 


Ray has faced such hard times be- 
fore. It has seen many ups and downs. 
It will see more. It has shown hand- 
some profits to those who bought on 
the downs—and sold on the ups. It 
will do so again. I have shown that, 
altogether omitting the two good years, 
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1916-1917, the published annual reports 
show 80c average profit per ton ore in 
the one good year, 1915, the fair year 
1918, and the five positively low-profit 
years, 1911, 1912, 1913, 1914, 1919. The 
average profit figures at $1.44 a ton 
ore including the good years 1916-1917. 
Disregarding them entirely, it is fair, I 
think, as a conservative foundation 
from which to reckon, a profit of 80c 
per ton on the remaining tonnage may 
be safely assumed. This, with cash and 
copper on hand, gives a _ present 
amortized value around $23 a share if 
a 6% return is desired on the invest- 
ment, and the investment also returned 


within 26 years life of the ore reserves 
now developed. If more than 6% is 
desired by the investor, the present 
valu e is proportionately less than $23. 

If copper sells above 20 or 25c Ray 
will probably sell above $25 again, and I 
believe that will eventuate, though I 
would not venture a guess whether that 
would be this year or next year. At 
such prices it should be sold, and re- 
purchased later on—more cheaply. At 
present it is a good purchase. Tht com- 
pany has $6,000,000 or more accumu- 
lated copper and cash to carry it along 
and tide over the period of depression, 
and without borrowing. 











Two Opinions of Ray 


Carpel L. Breger 
in 1916 in 
“The Financial World” 


$2314%, A SHARE, CAREFULLY AMOR- 
TIZED, was published Jan. 15, 1916, in “The 
Financial World” as the net cash intrinsic 
value of Ray Con. stock. Full statistical 
and amortization tables appeared. The fig- 
ures correctly credited Ray with handling 
1.7% in practice, not 2.0% ore. Then-current 
costs of 8.6c. a pound (in 1915) were reck- 
oned. Profits to average 6%4c. a pound were 
reckoned, i. e., copper to average 15c. over 
a period of years. About 80% of the profit 
was reckoned as “distributable” in cash 
dividends, the balance put back into plant, 
expansion, etc, 





The stock was selling at $24% at the 
time. It could have been sold and bought 
back at $20 in a few months—June, 1916. 





“RAY CON. NO BARGAIN ABOVE $30” 
was the title of a second analysis published 
Nov. 18, 1916, in “The Financial World.” 
It gave MAXIMUM amortized values of $31 
a share then, and $2354 MAXIMUM invest- 
ment value by 1922. It was based on 5-year 
boom operations with — of 7c. a pound. 
Then were to follow 19 years’ “normal” op- 
erations with 3.8c. a pound net profit (i.e., 
costs 11.2c. then the actual costs, copper to 
average 15c. normal, pre-war price; that 
“normal” was before railroad freight in- 
creases, war taxes and other new “normal” 
factors that must permanently raise the 
“normal” price of copper—and its cost of 
preduction). ALL the profit was reckoned 
as distributable. Therein the figures lacked 
conservatism, and on that account were 
stated to be maximum, and emphasized that 
Ray was no “bargain” above $30 for invest- 
ment purposes. 





Four days later on Nov. 20, 1916, Ray sold 
at its record high, $37 a share. Those who 
profited by these analyses and SOLD Ray 
at such prices made big profits. The stock 
immediately broke to a low of $26 in a fort- 
night, feebly recovered to a high around $32 
and then resumed breaking with a few 
minor waves, to $10 record low in Dec., 1920. 


“Walker’s Special Copper Letter” 
in 1917 in 


“The Boston Commercial” 

The following, flamboyant, Lawsonesque 
analysis of Ray appeared in the “Boston 
Commercial,” March 24, 1917. It was given 
nation-wide publicity by a Ray “pool” at 
an advertising expense that ran into huge 
sums. All who were stampeded into buying 
never stood a chance of profiting: 





“The stage has been reached in the up- 
building and development of the Ray Con- 
solidated Copper Co. at which I desire to 
go on record as widely as possible as recom- 
mending its stock for investment... (then 
around $30 or more). 

“J have just completed an analytical inves- 
tigation of the company’s assets and reason- 
ably assured future earning power, which 
convinces me that the real value of its 
stock at the PRESENT TIME $64.12 PER 
SHARE (amortized; based on 24 years’ op- 
eration) ...If the copper can be extracted 
in 20 years, however, as it undoubtedly will 
be, earnings plus cash on hand will average 
$6.59 per share annually, having a present 
value, as amortized at 6%, of $70 FOR 
EACH SHARE of Ray Con. stock outstand- 
i 
“Ray Con. has sufficient ore demonstrated 
already, and its mine is developed and 
equipped to extract the tonnage essential to 
an annual production of 150,000,000 Ibs. cop- 
per. (That was never true and is not true to 
this day). Producing at this rate for 18 2-3 
years ... would give its stock a PRESENT 
VALUE of $75 a share”!!! 


On April 3, 1917, this article was re- 
printed at big expense as a huge advertise- 
ment in “The Sun” in New York and else- 
where. That day the stock was selling at 
$324. THE STOCK NEVER AGAIN HAS 
SEEN $32 A SHARE TO THIS DAY! 


The above “analytic investigation” as- 
sumed that Ray would handle 2.05% ore, 
which it never did and never could in prac- 
tice, and.in normal tonnages. Its ore in 
1915-6-7-8 was uniformly under 1.7% and at 
times under 1.6%. An item of smelter 
losses was entirely overlooked in figuring 
the recoverable copper. Costs were figured 
at 8c. a pound notwithstanding over 11c. 
then-actual cost was correctly quoted four 
months before in “The Financial World” and 
= continued climbing to over 17c, net in 








The above two analyses of Ray speak for themselves. Which is the more 


conservative and more correct is self-evident. 


what the stock did later. 


And that, too, is regardless of 


In fact, looking at what the stock did later, it is a 


most “uncanny coincidence” that about $23 a share did indeed become the 
generally current price for Ray Con. in 1916, before the big war-boom in the 
coppers, in October-November, 1916, and again in many months after the war- 


boom subsided, in 1917, through most of 1918 and part of 1919. 


In 1920-1921 


lower investment worth for the stock would be only natural in view of four 
years’ operations and four years’ dividends, and disregarding increased costs, 
which could not possibly have been foreseen in 1916. Higher costs will, of 
course, be compensated by higher prices for copper after the war, but that has 
not yet happened two years after the war. 


One wonders why the public who were stampeded to buy Ray at extremely 
high prices above $30 a share in 1917, and were told it was worth $64.12 a share 
and up to $75 and even more, are not urged more strongly nowadays to buy the 
stock at $10 to $15 a share, when its intrinsic worth is around $20 or more by 


most conservative reckoning. 
at $32 on April 3, 1917! 


It is assuredly a greater bargain at $12 now than 
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NE of the most drastic railroad 
() ceorzanizations of recent years 

has placed Missouri Pacific in a 
position to make a comparatively re- 
markable showing once business has re- 
turned to normal and the full effect 
of current efforts toward reduction of 
costs of operation and improvement in 
efficiency have had opportunity to be 
reflected in earnings statements. 


The common stock may be regarded 
as a fairly good speculative proposi- 
tion, although there does not happen 
to be in its favor the same argument 
as, for example, in the case of the 
Rock Island. The latter may be said 
to be not far removed from dividend 
distribution. Missouri Pacific common 
on the other hand has the disadvantage 
of being junior to a cumulative pre- 
ferred stock which already has~three 
years’ dividends in arrears. 


The preferred may be considered one 
of the most attractive of the specu- 
lative non-dividend paying senior rail 
stocks. While St. Paul preferred 
. ranks high as a speculation, there is a 
measure of advantage in favor of Mis- 
souri Pacific in that its dividend is cu- 
mulative while that of St. Paul is not. 
The two issues are selling close to- 
gether, M. P. being cheaper in actual 
dollars. 


Missouri Pacific bonds are entitled 
to favorable consideration, particularly 
the general 4s, due in 1975, which, at 
their recent selling price, afforded a 
yield on the investment of much better 
than 7%. The purchase of a long term 
bond, at such a low price, obviously 
would redound te the profit of the pur- 
chaser. A few years hence the price 
of money will be much lower. As the 
years advance, unless something un- 
foreseen occurs, the price of capital 
will continue low, as in years prior to 
the great war. So the investor who 
buys a sound bond at today’s level, 
which yields him better than 7%, would 
be obtaining virtually double income 
return through years in which the same 
capital, otherwise employed, would not 
bz able to command much better than 
a return of between three and four 
per cent. 


Operating Expenses 


The important thing for the student 
of railroad securities to give attention 
to at this time is not the question of 
gross revenues so much as the ques- 
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Part 7: Missouri Pacific Railroad 








Price Fluctuations * 


Common 


Preferred 
Years High Low High Low 
ae 61 37 34 19 
te ivsenuel 62 41 31 20 
rr 58 37 38 22 
ee 55 33 31 11 
Range, January, 1921 
Preferred 
High Date Low .« Date 
Jom. 1981 2.004 41 12 38 27 
Common 
High Date Low Date 
ee 20 12 18 27 


Jan., 1921 


*Fractions omitted. 








tion of operating expenses. It was 
the latter factor that resulted in a net 
earning in 1920 considerably below the 
six per cent. on property valuation 
which is allowed or provided for by the 
Transportation Act of 1920. 


_ Almost anyone is willing to admit 
that there is strong possibility that 
gross volume of traffic in 1921 will be 
materially below the record for last 
year. But we also are justified in as- 
suming that there will be substantial 
reduction in operating expenses. Just 
how far these measures will be able 
to go, remains a question for deter- 
mination. Nothing but the actual fig- 
ures can tell the story. 


The tentative yaluation of Missouri 
Pacific gives a total of $344,500,000. 
We will set aside for the moment con- 
sideration of the increased freight 
rates. The Transportation Act allows 
earnings of six per cent. on valuation, 
which would mean that Missouri Pa- 
cific’s annual rate of net operating rev- 
enues under the Act should be equal 
to $20,670,000, and total net would be 
$21,452,000, including other income. 


Without considering the increased 
freight rates, reductions in costs of 
operation and other economies, the 
showing for the stocks on that basis 
should be 13.90% for the preferred 
and 7.77% for the common stock. 


But it is to be remembered that the 
valuation used above is the book value 
as stated on the books of the company 
and included in the report of the Inter- 
state Commerce Commission made to 
Congress prior to the enactment of the 
Transportation Act. In the reorgani- 
zation period 1915 to 1917, the company 





was in the hands of a receiver and 
large expenditures were made for im- 
provement and maintenance. Since the 
lifting of the receivership, still larger 
sums have been plowed into the prop- 
erty. The reorganization brought in 
more than forty millions of new cash. 


Missouri Pacific’s ability to produce 
earnings this year, and thereafter, can 
be gauged in a measure by reference 
to what the road was able to accom- 
plish in the four months ending De- 
cember 31 last. Before citing the fig- 
ures, it may be well to interpolate the 
reminder that the company, in com- 
mon with all other carriers, was labor- 
ing under extreme difficulties, owing to 
excessive maintenance charges, and 
other heavy taxes upon operating 
costs. 


The gross operating revenues for the 
four months totaled $44,994,000 com- 
pared with $35,996,000 in the corre- 
sponding months of the previous year. 
Net totaled $4,989,000 compared to 
$1,669,000 for the same periods. 








Stability of Earnings 








Per cent. 
Expenses Total 
Years Gross togross income 
1911 ....$52,776,591 82.5 $9,186,343 
1912 .... 54,503,250 75.9 13,095,886 
1913 .... 62,155,506 718 17,512,755 
1914 .... 59,985,731 72.33 15,215,452 
1915 .... 58,209,206 73.11 14,156,814 
1916 .... 69,972,813 73.37 16,970,525 
1917 .... 78,320,314 67.99 22,299,877 
1918 .... 89,612,397 81.73 16,966,015 
1919 .... 93,577,081 89.08 8,924,912 
Net in the month of December 


totaled $1,355,000 as compared with a 
deficit of $321,000 in the preceding year. 


The six per cent. on property valu- 
ation for Missouri Pacific totals $20,- 
676,000. The amount that must be 
added to the net annual earnings rate 
as expressed in the net for the last 
four months of 1920 would be $7,799,- 
000. This latter amount stands in ratio 
of 7.1% to total operating expenses in 
1920. 

Ability to Reduce 

I do not believe that the ability of 
Missouri Pacific to save such an 
amount from operating expenses to be 
applied to net can be gainsaid. It is 
true that the operating ratio increased 
materially in 1918 over the ratio of 1917. 
But that is no discredit to the man- 
agement. .All roads suffered alike and 
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the exceptions were negligible. It is 
gratifying to note that there has been 
a marked improvement in the average 
tons per loaded car. In 1915 the av- 
erage stood at 18.52, and in 1919, 21.40. 
Trafic density (freight) in the same 
period increased from 22,873,663 tons to 
27,199,222 tons. And the average rev- 
enue per ton of freight increased from 
$1.90978 in 1915 to $2.44712 in 1919. In 
1915, the gross handled -by Missouri 
Pacific was $58,209,206. In 1919 it had 
increased to $93,577,081. For the first 
half of 1920, and the last half of the 
preceding year, Missouri Pacific’s gross 
totaled $105,000,000. 


On the basis of volume of business 
obtained in the twelve months ended 
June 30, 1920, with operating ratio at 
the same figure, it might be estimated 
that, with the new freight rates ap- 
plied, the road should be able to earn 
its preferred dividend requirement 
nearly three times over. 


It is hardly likely, as has been stated, 
that gross this year can approximate 
the total of last year. But even 
though volume may be less, the new 
rates will keep gross far above what 
was the rule in the old days, and not 


far removed from the total for last 
year. 


For the past three years, the road 
has been spending large sums in main- 
tenance. In fact in 1919 and 1920, the 
average for maintenance was above the 
average for the other railroads of the 
country. It is safe to say that main- 
tenance in the past two years was well 
above what was really necessary in 
order to keep the road in proper shape 
for the handling of its increased vol- 
ume of traffic. 


It certainly does not seem that such 
a high mark for maintenance expendi- 
tures should be carried through a 
further extended period. This being 
the case, it may be well to anticipate 
a reduction in the charges. Obviously 
that suggests possible additional earn- 
ings for the stocks. Were Missouri 
Pacific to cut maintenance down to an 
average more in keeping say with that 
observed by other roads under fairly 
normal conditions, on the basis of the 
volume of traffic in the latter half of 
1919, under the new rates, there should 
be available for net earnings an addi- 
tional amount equal to approximately 
$5 a share for the stocks. 


This is an important factor to bear 
in mind, particularly when we are run- 
ning into a period when gross earn- 
ings may fall off somewhat and a 
reserve will be providential. 


In view of the situation as revealed, 
it would seem that the speculative 
chances for the preferred stocks are 
greatly enhanced, and the position of 
the bonds considerably improved. In 
fact it might be well to exchange bonds 
o* some less favored roads, even though 
higher priced, for the bonds of various 
issues of Missouri Pacific. 


As has been stated already, the divi- 
dend for the preferred is cumulative. 
It is unlikely that the directors will 
care to allow the back dividends to 
pile up too deep once the earnings are 
demonstrated in dollars and cents suffi- 
cient to start payments. It is beside 
the point to remark that the company 
did not earn its dividends last year. 
This is not a time for retroactive spec- 
uiation. In fact the period preceding 
au active upward moving market is 
not a time for that sort of operations. 
The past record means a great deal. 
But just at present the future pros- 
pects are the important considerations. 


An Investment Program 














; Div. Recent Costof * Income ° Annual 
: Stocks ; ideas my — ae yield inc. 10 shares 
eT Date, ce er rr 0 9.7% $70 
ee ae 4 49 490 8.2 40 
ee ee 7 99 990 7.1 70 
. SS RE a Re el aire ee eee 6 86 860 7.0 60 
American Brake Shoe, preferred..........cccccssccces ssccece 7 87 870 8.1 70 
RG ILLES OO PAPE EE EOE TEE 5 82 820 6.09 50 
EE EEE Oa ee ee 4 47 470 8.50 40 
ea atienenthseerheeens «eben 5 47 470 10.64 50 
: ¢ 
43 ' - , $450 
26 NOTE.—The investment of $5,690 as per above would afford an annual dividend of $450 which would mean an 
55 income yield on the investment of between 8% and 9%. 
52 
14 
25 By E. MARSHALL YOUNG | 
4 Associate Editor, “The Financial World” ; 
N12 HE more protracted the apathy extensive will be the rise when a major I might name a round dozen of for- 
va on the part of the general public, bull movement develops. tunes that have been accumulated, and : 
er and the longer the rule of com- his, etinaiiill ok wilde eet: eee, retained, as a result of operations in j 
a tye Ron ite the a will hie: ale alma. mealies apne ——— —— Poi they were not 
ar. whe eer np ni sea t : ite of the usual length of bear and bull ™#4e 4s the result of a “system. 
exten r ive tradin . ie ; 
lu- —— en te re wd periods. But it 1S not wise to proceed Before beginning the writing of this 
and rising prices. That statement ap too far in the d t f att t t ‘ 
0),- : € direction of attempting tO article, I asked a rather sucessful man 
peals to the writer as a demonstrable nennee the fan ite : 
be ; “Sean gauge the future by those movements. what he thought about such things as 
fact. There is a wealth of historical Unfortunately no one has been able “ey » oH d h , 
ate evidence that might be cited, did space . systems. wl stated as one, the rule 
. to devise a perfectly dependable system hich Ih laid d he th f 
ast permit, which would support the as- ; — ave laid down as the theme for 
99,- aaa of absolutely accurate judgment as to this discussion. 
tio se . when a period of dullness following a Th b ‘ded ee 
; in It is realized that charts often mis- bear movement ends and the major inci eer a Die its sce 
lead and invite mistakes. One may upward swing begins, or is likély to ica si enna — 
state rules ad infinitum and still find begin. There are: = great. many who a aan F ap seen io a 
of himself in error when attempt is made would be willing to claim the ability, pe odin “ pha apo as ee 
an to apply those rules. But occasionally just as there have been scores and bi ase ee ee magi 
. be one finds a rule that works without °°0'*S who believed that they had an ee = ra sree aarti 
7 fail infallible system for “beating” Monte °°°U™™ anes 
and , Carlo. There are hundreds of systems As this article is intended to offer 
917. This is one such rule: the longer for beating the stock market. But the income building suggestions, the pre- 
ial stocks remain in the doldrums follow- number that “work” are limited to the ceding may be considered aside from 
pet d ing a major bear movement, the more _fingers-of one hand. the question. On the contrary, it is 
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quite important. As a matter of fact, 
the question of safety of income on 
one’s investments, and the question of 
possible price accretions are linked 
most closely together. It would be 
quite possible for: the writer to sug- 
gest purchases of securities which 
would afford a steady and assured in- 
come, but which would not offer any 
considerable opportunity for price ap- 
preciation as the present selling quo- 
tations are on a comparatively high 
income basis. 


In the major bull movement which is 
in the offing, there will be recessions, 
as there invariably are in the course 
of such a movement. The stocks which 
are of a more speculative character 
in all probability will be the ones which 
will yield most at such times. The 
securities which are more sound and 
whose intrinsic value is more easily de- 
termined, will be the ones which it is 
to be believed will offer the most stead- 
fast resistance. 


Another point is, the stocks that will 
experience the first noteworthy advance 
in the next bull movement will be the 
dividend-paying securities whose out- 
look, as well as past record, is most 
satisfactory. 


Prices of Securities 


Broadly speaking, there are two 
classes of securities: (1) those upon 
which there is a fixed promise of re- 
turn, and the principal of which is 
payable at a specified time; (2) those 
whose income return is not fixed, but 
which is dependent upon the ability of 
the enterprise in which they represent 
ownership to pay, or to distribute 
profits. 

To the first classification belong 
bonds of various types. To the second 
belong the stocks of transportation and 
industrial enterprises. It is the second 
classification with which we are con- 
cerned at this writing. In considering 
them, our first inquiry will be as to 
their income or the return which they 
promise to pay. We will seek to satisfy 
ourselves as to the certainty of that 
promise to pay, or the degree of assur- 
ance obtainable as to the continuance, 
or permanence of the income indicated 
or promised. Generally, the answers 
to these inquiries will determine the 
prices for such securities. 

I have stated that it is next to im- 
possible to devise or suggest any fixed 
and accurate measure of either the in- 
fluences making the prices, or the rise 
and fall of quotations, for the second 
classification of securities. But a few 
generally accepted tendencies may be 
recited, and can be supported by many 
references, one of which would be Bur- 
ton’s “Crises and Depressions.” 

Obvious Tendencies 

At the outset I would lay down a well 
known precept: securities are more 
closely affected by the condition of the 
money market than any other kind or 
form of property. It has been true of 
past periods of depression that they 
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have been featured by accumulations 
of money in banks and elsewhere await- 
ing investment or employment. And 
such accumulations are terribly shy. 
They are difficult of approach, or en- 
ticement. 


Once, however, the trend or course of 


money becomes accelerated and interest 


rates begin to fall in such manner as to 
be clear to the general public which is 
the owner of the capital accumulated 
following depression, there is more or 


less haste in the appearance of funds 


for investment. The rise in the quoted 
price of securities is given impetus 
which is represented in greatly in- 
creased volume of stock exchange 
transactions and by the strength and 
determination of those who are the 
bidders for stocks. 


There is no more potent influence ap- 
parent today than money, or the con- 
dition of the money market. Daily the 
approach of lower interest rates be- 
comes more apparent or more clearly 
defined. Just now the prevailing rate 
we will say is about 7%. A stock which, 
by reason of the indicated earnings can 
be considered as on a fairly firm basis, 
and which is paying the same per cent. 
annually, should be able to command a 
price at or very near par. It may even 
command a price slightly better than 
par. 

If such a stock, having a par value 
of 100, is worth 100% or better when 
money is at 7% and it is paying 7%, 
when the interest rates decline to say 
4 or 5 per cent., the same stock nat- 
urally should be worth par and one- 
half, and quite conceivably might rise 
to that price in a generally active and 
advancing market. 

I have wandered slightly from my 
original starting point. Reference was 


made to obvious tendencies. Enumer- 
ated briefly they are: 
1. Following business depressions 


and prior to any great tangible im- 
provement in conditions, the prices of 
stocks rise rapidly; much more rap- 
idly than commodity prices. 

2. The rise of speculative and non- 
dividend paying stocks occurs later than 
other securities, such as those in which 
we are interested. It also is true 
that the speculative issues decline 
earlier than do those that belong to the 
investment class. 

All of these facts are well known to 
careful and thoughtful investors; to the 
sort who anticipate the rise or fall of 
security prices long before the general 
public is awake to the real state of 


affairs. 


Important Considerations 

I"believe that I have, as well as space 
will permit, set forth the main con- 
siderations which the thoughtful stu- 
dent of the present situation must con- 
cern himself about. ‘The highlights 
have been revealed. 

In a recent discussion in “The Finan- 
cial World” it was stated that there are 
at least four prime objectives for the 


investor who would obtain the max- 
imum of ultimate profit. Restated, 
these are: 


(1) Diversity; (2) Reasonable safety, 
(3) Comparative low price; and (4) A 
well-defined program of action. 

The table which accompanies this 
article I believe contains each of the 
vital ingredients mentioned. Brief ref- 
erence will be made regarding each se- 
curity suggested, but, before entering 
upon this phase of my discussion | 
would emphasize the importance of 
action now. A point or two advantage 
may be gained by delay. But none 
can hope, save by sheer accident, to 
obtain the last cent of such advantage. 
And I would caution purchasers against 
giving too much recognition to fluctua- 
tions in the next few weeks, should the 
next important movement not begin in 
that time. 


Rock Island Pfd. 7% 


The Rock Island stands out in its 
field as a traffic builder. Its president 
is considered one of the ablest busi- 
ness gatherers in the railroad industry 
and his policies have worked wonders 
since the road emerged from receiver- 
ship. The system should obtain a very 
large net from its gross under the new 
rates. The company has not had full 
opportunity to demonstrate its possibil- 
ities as a going concern but the next 
year or so should prove these beyond 
question. While it is not to be sup- 
posed that the road this year will be 
able to show gross on a par with last 
years’ striking achievement, there is 
no doubt that proper wage adjustments 
and decreased operating expenses will 
result in a very favorable improvement 
in net. Under conditions at all favor- 
able, the preferred stocks should be 
able to earn their dividends several 
times over. But what makes the first 
preferred so attractive is the probability 
of wide price appreciation in the next 
twelve months. The present quotation 
is considered a proper buying point. 


K. C. S. Pfd. 


Some statisticians and analyists 
voice a certain apprehension as to the 
probable future of roads like Kansas 
City Southern in view of the provisions 
of the Transportation Act of 1920 which 
provide for the earning of six per cent. 
on property valuation. Unfortunately 
the tentative figure stated in the case 
of K. C. S. is low; much lower than it 
should be when the demonstrable earn- 
ing power of the road in normal times 
is considered. But this consideration 
more closely affects the status of the 
common stock holders than it does the 
position of the owners of the senior 
shares. The latter seem to be well 
assured of at least 8%, figuring 6% 
on the present basis of valuation. The 
stock pays 4%. It is believed that it is 
possible that there will be a revision in 
the matter of valuation in the case of 
K. C. S. With efficiency of operation 
improved, as we have a right to expect 

(Concluded on page 616) 


The Financial World 





_ ilu eelUCeelU |e 








' wr Ww 


; ae 


interested in 





Not Normal Men 
In a stock selling effort the Interstate 
Financing Company, of Dallas, Texas, 
addresses itself to normal men who are 
substantial 


monthly incomes. A study of this prop- 
osition makes it apparent on the face 
of it that it is one of a kind that should 


securing 


be addressed to abnormal men, by 


which we mean men who expect the im- 
possible things in life. Not only is the 
company satisfied in assuring prospec- 
tive investors of an income of 36% per 
annum, but in fear of the amount be- 
ing too modest, tack on as an additional 
tempting bait a “20% Big Payment 
Profit Plan.” 


Perpetual incomes are assured of such 
unusual percentages that would make 
one feel that there is no occasion to 
work when there is such an oppor- 
tunity to lead a lazy life. All that needs 
to be done is to send several thousand 
dollars to these financial magicians in 
Texas, and let them do the work for 
you while you play. 

ae OQ 
Aiding the State Department 

Dealers in options in German marks, 
so far as their own clientele is con- 
cerned, are already acting in behalf 
of our State Department. One of these 
concerns, Shirley-Spellman & Company, 
with offices in Brooklyn, only recently 
announced in a special letter that the 
present Republican administration will 
declare a separate peace with Germany. 
Being aware of what the State Depart- 
ment is going to do the concern natu- 
rally draws on its imagination of what 
the possibilities then will be in the way 
of a rise in German money. Should 
this happen it contends that German 
exchange offers a wonderful oppor- 


In The Land of Biry nance 


Dy Iconoclast 


tunity for making enormous profits, and 
that all depends upon the possibility of 
a separate peace with Germany. Such 
contingencies as, for example, how 
Germany is going to pay her enormous 
war debt and still put pep behind her 
marks is not dwelt upon by these spe- 
cialists in foreign exchange, who, like 
others of their type, will paint the 
brightest picture in order to sell 
options on German marks cheaply. 
However, buyers of exchange must 
bear in mind when buying such options 
that it is always a measure of the 
greatest precaution for them to find out 
the responsibility behind such options 
so that when an opportunity arises to 
take advantage of a higher price for 
marks it will be possible to sell them. 
An option is like a note, the integrity 
of which depends upon who endorses 
it. 
—o-—— 
Anyway Little Value Involved 


Having discovered it made a bad bar- 
gain the Century Consolidated Oil Co., 
through its fiscal agents, the National 
Security Co. of New York, is demanding 
from the stockholders of the Hercules 
Oil Co. and the Queen Oil Co. certifi- 
cates of stock which it exchanged with 
them for shares of their own company 
when it was planned to consolidate all 
three. The National Security Co. con- 
tends that the deal had not been con- 
summated and for that reason what 
stock had been issued by the Century 
Consolidated is invalid. Whether it is 
or not remains for legal adjustment 
to determine but it would seem that it 
would be as difficult for a corporation 
to cancel a contract as it would be for 
an individual. It is fortunate in this 
case that the problem consists only of 
exchanging one piece of uncertain paper 





for another and consequently there can 
be very little loss however the matter 
turns out. 


—o—— 


Motor Promoter Convicted 


In 1919 there was launched in Texas, 
The Little Motor Kar Company, the 
promoters of which no less exagger- 
ated its prospects than did Pandolfo 
of the notorious Pandolfo Motor stock 
fame, and through the use of flagrant 
advertising succeeded in selling more 
than one million dollars of stock. At 
the time that this proposition first 
made its appearance “The Financial 
World” warned its readers against it. 
It is now gratifying to note that as a 
result of the activities of the Better 
Business Bureau of Dallas, Texas, the 
promoter of this concern was convicted 
and sentenced to a term of five years 
in the penitentiary at Leavenworth, for 
operating this fraud. Like Pandolfo, 
William S. Livezey, the president of 
The Little Motor Kar Company, dealt 
ir big percentages and has grossly lied 
about the proposition, but like every 
thief, he has hung himself by his own 
rope. There are many other frauds in 
Texas that the Better Business Bureau 
of Dallas can get after and clean up, 
thereby redeeming the good name of 
the State, which of late has been the 
home of so many frauds. Among these 
might be mentioned some of the fake 
trust companies that make their head- 
quarters in Houston, Texas, and the 
Bureau might look into the promotions 
of S. E. J. Cox, who is as big a stock 
faker as any now operating. 


——Oo——_- 
A Gold Brick 


Proper Definition—A square of metal 
golden in color but yellow to the core. 
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WELL. LET'S READ TH' WISE CRACKS 
THIS POST MORTEM HAS TO MAKE - 
IF TO-DAY WAS ONLY TO MoRRow 

HE'D BE A MILLIONAIRE - INSTEAD 

HE GIVES A GOOD REASON EACH 
DAY WHY HIS DOPE OF THE DAY 
BEFORE DIDN'T COME THOUGH 














JUST LISTEN TO THIS ONE. 
"THE MARKET HAD A THOROUGH 
CLEANING TO-DAY AND AS A RESULT 
STOCKS ARE NOW LOCATED IN STRONG 
HANDS- MUCH OF THE SLUSH HAS 
BEEN REMOVED FROM TH’ MARKET 
AND THE SMALL GUYS HAVE LEARNED 
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NOW AIN'T THAT BIRD THE FINE 
LITTLE FELLA! AND HE‘S TH’ GUY 
WHO'S BEEN KIDDIN' TH’ Poole 
“SMALL GUY"INTO BUYING TH' STOCKS 
HE WAS BITING Fo - I'M PART OF 
TH' SLUSH EH? WELL, I/LL TELL THE 
WORLD I AM- BUT THEICE'S MILLIONS 
OU a 
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THE MARKET HAD A “CLEANING UP” TODAY 
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Industrials 


Advance Rumely—While the com- 
pany’s gross profits in 1920 were slight- 
ly in excess of those in the year pre- 
vious the net earnings show a decided 
falling off largely as the result of ad- 
justment in inventories. In 1919 the 
net amounted to a little over $2,400,000 
against a net this year of only $1,277,- 


231. In his annual report the company’s | 


president called particular attention to 
the bad agricultural conditions prevail- 
ing last year, but expressed hope that 
with the new crop this situation will 
better itself. Around this prospect the 
future of the shares of the company 
will likely hinge. 


Allied Chemical—A dividend at the 
rate of four per cent. was declared by 
the directors and the stock celebrated 
the announcement with a material ad- 
vance. A few weeks ago when it be- 
came known that a lower rate than 
six per cent. would be decided upon the 
shares acted differently. Any dividend 
now seems a grateful reminder that 
there are sore spots in the industrial 
situation not entirely indigo blue. 


Corn Products—In this vale of stock 
market fears Corn Products emerges 
with a shining countenance. It has 
escaped the searing effects of a year 
which has proven so adverse to so 
many industrials. Instead of finding it 
necessary to apply the pruning shears 
to its dividend it has been able to de- 
clare an extra dividend of 50 cents a 
share this quarter on its common 
stock. When this good news became 
known the stock sold off, as so often 
when such news is finally out. 


Famous Players—Last week saw a 
further enhancement in the market 
value of the shares of this prominent 
cinema concern. Outside buying of the 
stock is believed to have contributed 
to the continued rise. Since the com- 
pany’s good earning statement was 
published the public has had an op- 
portunity to digest it, which accounts 
for the shares being absorbed from 
this quarter. Another favorable fea- 
ture in the movies which is receiving 
attention from traders is the state- 
ment that these companies are reduc- 
ing expenses by buying films in_Ger- 
many which are just now obtainable 
at bargain prices and they are not pay- 
ing the handsome salaries they once 
did to stars. It is figured that the net 
quick assets, aside from any good will, 
figure out at about $71 a share for Fa- 
mous Players’ common stock. 
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General Electric—The general im- 
provement in public utilities finds its 
reflex in the earnings of General Elec- 
tric, which derives considerable of its 
business from such companies. With 
the decline in their operating costs, and 
with a greater number of them relieved 
from their financial stress by increased 
rates, the utilities are in a better posi- 
tion to renew their electric equipment 
than they have been since 1916. This 
is one prospect which contributes to 
the strength of General Electrjc stock. 
Its popularity as an investment receives 
added testimony from the number of 
women among the shareholders. They 
now number nearly fifty per cent. of 
the shareholders, and their presence 
on the stock roll is to the advantage 
of the shares, for they are a class of 
stockholders whose faith is not shaped 
by the daily droonings of the ticker, 
since they buy and hold stocks for in- 
vestment. 


Industrial Alcohol—A sharp spell of 
weakness hit this stock last week. The 
decline was attributed to a possible re- 
duction of the dividend. At least so 
ran the gossip of the Street. But that 
such an action was under consideration 
was denied by the directors, who as- 
_erted the topic was not even being 
discussed. Still such a denial is a mere 
technical one, since the question of 
dividend payments, when it comes up 
for decision, will depend largely upon 
the earnings that will be submitted to 
them at the time. There is no inkling 
what this year’s profits of the com- 
pany were, so the Street can guide it- 
self only by general business condi- 
tions in determining whether they have 
been sufficient to maintain the present 
8% dividend. On this question there 


is some apprehension, which accounts - 


for the softness the stock has recently 
shown. 


International Harvester—When the 
Street began to reflect upon the state- 
ment of the adverse agricultural con- 
ditions made by the President of the 
Advance Rumely Co. it put two and 
two together and decided that this big 
reaper concern must also have suffered 
from them. This assumption is not a 
new one, for this has been believed, 
and the surprise is that the assault on 
the stock was so effective this week 
and formerly the shares showed more 
resistance. It is a case of how the 
Street feels at the time. If bad news 
exerts any influence then stocks suc- 
cumb to its effect, but there are days 


when the news is just as bad and yet 
the market throws it off like water 
from a duck’s back. 


Jones Bros. Tea—A more satisfactory 
earning statement was published by 
the company than was the case with 
one of its principal rivals, Jewel Tea, 
vhhose annual report was commented 
upon in our previous issue. The latter 
company reported a substantial deficit, 
but Jones Bros. were able to earn net 
$495,333 in 1920, against $644,543 in 1919, 
which was equal to $2.15 on the com- 
mon. In the previous year the com- 
mon earned $2.14, so that last year 
went it a fraction better. 


National Lead— Taking last year’s 
adverse conditions fully into consider- 
ation the company’s business for that 
period was more than satisfactory, and 
in a measure accounts for the fairly 
steady tone its stocks have displayed. 
The net earnings came to $14.67 a 
share, which was a fraction better than 
the results of the previous year. Cost 
of building material is coming down, 
but any loss from this direction may be 

@more than made up by the larger vol- 
ume of business which can come from 
increased construction. It is known 
that building operations have been re- 
stricted considerably because of the ex- 
cessive construction costs. The com- 
ing year’s outlook for the company 
: ppears to be encouraging. 


Punta Alegre Sugar—Although the 
company cut its dividend from $8 per 
annum to $5 per share, which action 
was not entirely unexpected, there was 
some grain of comfort in the action of 
the directors for the shareholders, who 
feared a greater reduction in view of 
the unsatisfactory factors which had 
controlled sugar for the past year. In 
paying the smaller rate the company 
assured its shareholders of its financial 
stability and excellent management. 


Sears - Roebuck — Expediency and 
delayed foresight has finally decided 
the directors to pass entirely the divi- 
dend on the common stock, For the 
previous quarter the dividend was paid 
in scrip. The transformation in the 
company’s business has hit a _ great 
number of investors rather hard, for 
the eight per cent. dividend and extra 
dividends in stock paid in the past has 
made the shares quite popular with the 
public. These holders not only set 
their income temporarily cease, but 
also face a considerable loss in the 

value of their shares, which are selling 
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for less than a third of its high price. 
In view of the business situation there 
was nothing left for the directors to 
do than cut the dividend off entirely, 
since they must take heed of a large 
payment next October on the $50,000,000 
of notes, which were sold to investors 
a year ago. 


United States Smelting—In passing 
its quarterly dividend on its common 
stock the company contributed addi- 
tional evidence of the low state of the 
smelting industry, which in its case 
needed no Ejiler to charge this condi- 
tion to bad or wasteful management. 


Worthington Pump—This stock is 
quiet and there is very little buying ap- 
parent. A leading Stock Exchange 
firm has prepared a special analysis, 
and it arrives at the conclusion that 
the company should be able to pay its 
six per cent. devidend on its common 
stock unless there is a further shrink- 
age in its inventories. One factor that 
stands in favor of the company is its 
small indebtedness. 


Railroads 


Denver & Rio Grande—When the 
time came for the shareholders of the 
company to put up $100,000 as a guar- 
antee that they would bid in the prop- 
erty the money was not in hand and 
the court confirmed the sale to the 
Western Pacific. This virtually ends 
the legal existence of this one-time fine 
property, whose credit was bartered 
away to realize George Gould’s ill- 
fated ambition to control a transcon- 
tinental line which would run from the 
Atlantic to the Pacific seaboard under 
one management. The attorneys for 
the protective committee still hold 
hopes of upsetting the manner in 
which the Western Pacific secured its 
judgment, but this is a slight reed to 
lean upon, for the legality of its claim 
seems indisputable. Its bonds were 
sold to investors on the implicit and ex- 
plicit guarantee of interest and prin- 
cipal by the Denver & Rio Grande, and 
upon its failure to comply with its ob- 
ligation the trustees had no other re- 
course but to take over the property. 
To reverse their just claim would be 
tantamount to repudiation of a fairly 
drawn contract. 


Kansas City Southern — Bargain 
hunters find in the common stock of 
this road an attraction because of its 
sustained good earnings. Last year the 
net was a little over $6.60 a share, and 
if the earnings continue as good for 
the balance of this year as they so far 
have shown themselves this mark for 
the common will even be_ bettered. 
Then, too, the property is a profitable 
one for any proposed merger by some 
larger railroad which would find an 
outlet to the Gulf an advantage, a pos- 
sibility the small speculator is not 
overlooking. 
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Reading—One complication after an- 
other attends the proposed plan of 
segregation. It would seem that all this 
general legal mix-up eventually may 
lead to the abandonment of the pres- 
ent plan and the substitution of an- 
other one in its place; one more sat- 
isfactory to all the various security 
holders. Up to the present time six 
petitioners have come into court plead- 
ing for a revision in the legal divorce- 
ment of the Reading from its coal 
properties. Until all this legal maze 
is cleared away there does not seem 
much chance for improvement in the 
company’s shares and speculation will 
hold aloof from them. 


Oils . 

Atlantic. Gulf—Unable so far to effect 
new financing, the company has turned 
for financial relief, according to the 
Street, to the disposal of its large oil 
holdings and returning to its original 
business of. shipping. With such a 
load off its shoulders the company is 
said to be breathing easier and the 
shares relieved from the tension have 
recovered some of their loss of the 
past month. 


California Petroleum—Much of the 
confidence placed in reports of in- 


creased earnings has been justified by 


the annual report the company has just 
published. Last year the net earnings 
made a considerable gain. After the 
preferred dividend the remaining profits 
were equivalent to $10.61 a share for the 
common. This was three times as 
much as was earned for the common 
in 1919. On this basis of earnings it is 
not unreasonable to expect the com- 
mon stock soon to participate in a dis- 
bursement, provided last year’s healthy 
progress is maintained. Fortified by 
such an expectation the common stock 
around the forties is likely to maintain 
its speculative interest. 


Houston Oil—Earning an equivalent 
on its common stock last year of $4.35, 
compared with $3.09 in 1919, did not 
impress the speculative following in 
Houston Oil as sufficiently impressive 
to warrant the previous week’s up- 
ward swing of more than 12 points in 
the stock, and when the report became 
known some selling of the stock set in, 
which brought about a slight decline. 
The stock has a tendency of rebound- 
ing quickly with any favorable devel- 
opment in the oil trade. 


Mexican Petroleum — Should the 
company be the prospective purchaser 
of the oil properties of Agwi additional 
financing will be necessary to carry 
this acquisition through. Wall Street 
assumes such a plan is on foot, but has 
no authority on which to base it ex- 
cept the general conclusion that this 
would be the only company capable of 
taking over such a big property. Mex- 
ican Pete has developed another spell 
of weakness, which has been accen- 
tuated by ‘he aloofness of the directors 


from publishing any earnings. A lot of 
optimistic talk is given out, but the 
Street is in no mood to enthuse over 
anything now but actual facts. 


Tires 

Fisk Rubber—Inventories of the 
company were drastically cut into by 
the directors with the result that this 
readjustment brought a very much 
smaller net earning for the common 
stock for 1920. It amounted to $1.68 a 
share, whereas it was in 1919 over $5.90 


a share. Same story as with the other 
tire companies. 


B. F. Goodrich—Next week the di- 
rectors meet to take action on the 
dividend. The manner with which the 
stock acts reflects some doubts about 
the continuation of the present rate 
while the industry is still under a drag. 


Kelly-Springfield—Even should it be- 
come necessary, as a temporary meas- 
ure of precaution, for the company’s 
directors to omit the quarterly cash 
dividend, as some fear it will be, many 
think such delay would be for a short 
period, in view of the steady recovery 
in the automobile business. The one 
influences the other, for the more ma- 
chines there are in service the greater 
is the demand for tires, and this com- 
pany produces one of the most popular 
brands. This factor should finally make 
itself felt in the shares. 


U. S. Rubber—This stock has also 
been weak through selling on the part 
of traders who effect to believe the 
company will not be able to continue 
its eight per cent. dividend. So far the 
directors have not indicated what their 
viewpoint is, and with this question 
clouded in doubt it is not to be won- 
dered at that the shares have been 
more or less nervous. 


Motors 


General Motors—No action was taken 
on the dividend by the directors last 
week when their meeting was supposed 
to be held. Instead, they postponed 
action until Tuesday. The delay has 
10t helped the stock, for it is taken as 
meaning that the dividend hangs in 
the balance. Without additional finan- 
cing there is some doubt whether the 
company can continue the present dis- 
dursement and provide out of present 
or prospective earnings for the pay- 
ment of the $20,000,000 note that is due 


this fall. 


Willys-Overland—Reports from De- 
troit of such a decided improvement 
in the automobile industry as to war- 
rant many of the plants there to re- 
sume at their full capacity have en- 
couraged the shareholders of this com- 
pany to feel a re-organization of its 
financing can be brought about much 
easier than. the prospects indicated a 
few months back. The increased de- 
mand for cars should help the company 


(Concluded on page 630) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Diamond Match for the year ended De- 
cember 31 reports net earnings ¢qual 
to $12.65 a share on the capital stock 
against $12.81 a share in 1919.— 


Houston Oil for the fifteen months 
ended December 31 reports net earn- 
ings equal to $4.35 a share against 
$3.09 for the year ended December 
30, 1919.+- 

Calumet & Hecla for the year ended 
December 31 reports loss after divi- 
dends of $4,323,743 against a surplus 
of $241,659 in 1919.— 

Jones Brothers Tea for the year ended 
December 31 reports net earnings 
equal to $2.15 a share on the common 
against $2.14 in 1919.4 

National Lead for the year ended De- 
cember 31 reports net earnings equal 
to $14.67 a share on the common 
against $14.17 in 1919.4 


Public Service of New Jersey for the 
year ended December 31 reports net 
earnings equal to $5.12 a share on the 
common against $1.81 in 1919.+ 


California Petroleum for the year end- 
ed December 31 reports net earnings 
equal to $10.61 a share on the com- 
mon against $2.89 in 1919.+ 


Computing - Tabulating - Recording for 
the year ended December 31 reports 
net earnings equal to $14.36 a share 
on the capital stock before Federal 
taxes against $20.23 in 1919.— 


Advance Rumely for the year ended 
December 31 reports net earnings 
equal to $3.48 a share against $12.02 
in 1919.— 

Calumet & Arizona for the year ended 
December 31 reports net earnings 
equal to 55 cents a share on the capi- 
tal stock against 1 cent in 1919.4 


Mohawk Mining for the year ended 
December 31 reports net profits be- 
fore Federal taxes of $632,762 against 
$570,635 in 1919.4 

U. S. Smelting for the year ended De- 
cember 31 reports net earnings equal 
to $3.44 a share on the common 
against $14.07 in 1919.— 

Fisk Rubber for the year ended De- 
cember 31 reports net earnings equal 
to $1.68 a share on $15,494,000 common 
against $5.99 a share on $12,254,500 
common in 1919.— 

South. Penn. Oil for the year ended 
December 31 reports net earnings 
equal to $27.45 a share against $13.34 
in 1919.4 

Sinclair Consolidated Oil for the year 
ended December 31 reports net earn- 
ings equal to $4.74 a share on 3,909,- 
944 shares of no par value against 
$2.55 on 3,757,593 shares in 1919.+ 
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Week’s Business Index 


UNFAVORABLE POINTS — 27 
FAVORABLE POINTS + 26 
NEUTRAL POINTS — 6 


Analysis 


A decided lack of uniformity cov- 
ering all lines of business con- 
tinues to mark the general situa- 
tion. Further price readjustments, 
wage disputes and impending tariff 
legislation all are bearing an im- 
portant influence. 


Dominant Factors 

The- proposed trade relations 
with Russia also are of importance 
in connection with expanding 
foreign disposition of American 
made articles. One. of the most 
favorable factors to be found at this 
time is the increase in building 
projects and is reflected by a sub- 
stantial demand for structural steel 
and allied materials. The retail 
trade also reports noticable im- 
provement. The mild weather of 
the last few weeks has resulted in 
rapid crop advancements. 


A greater degree of stability is 
found in commodity prices as a 
whole. Copper showed marked im- 
provement and advanced a half 
cent during the week. Other metals 
were firm. Speculative commodi- 
ties held well, and there was an 
absence of severe breaks which 
have marked almost every other 
week of the year. Coal, oil and 
steel remain heavy. 


What is believed to be permanent 
relief has come to the financial 
strain. The Federal Reserve ratio 
was fractionally off from the pre- 
ceding week, but very close to the 
high of the year. Money rates are 
decidedly easier. The securities 
markets responded to the improved 
tone in general sentiment and good 
investments were well taken. 


The foreign situation was little 
changed. Exchange rates on Con- 
tinental Europe were strong, and 
several countries made new highs 
on the current movement. The 
advances, however, may be con- 
sidered more as seasonal than 
permanent improvement in the 
financial status of the countries 
concerned. 


A fuller degree of confidence is 
justified than for many months 
past. 








May Department Stores for the year 
ended December 31 reports net earn- 
ings equal to $19.71 a share on $20,- 
000,00 common stock against $24.92 a 
share on $15,000,000 common in 1919 — 

Associated Dry Goods for the year 
ended December 31 reports net earn- 
ings equal to $4.11 a share on the 
common against $13.24 a share in 
1919.— 

Haskell-Barker for the year ended Jan- 
uary 31, 1921, reports ‘net earnings 
equal to $10.35 a share on capital 
stock against $7.85 in the preceding 
year.+ 


American Glue Company for the year 
ended December 31 reports net earn- 
ings equal to $15.35 a share on $4,367,- 
600 common against $40.49 a share on 
$1,455,000 common in 1919,+ 

Commodities 

Oil—Market steady. Production for 
week ending March 19, 1,259,215 bar- 
rels against 1,245,125 barrels in the 
preceding week.+ 

Coal—Market steady. Production for 
the week ended March 19, Bitumi- 
nous 6,468,000 tons against 6,901,000 
tons in the preceding week and 
10,348,000 tons in the corresponding 
week in 1920.— Anthracite 1,688,000 
tons against 1,926,000 tons in the pre- 
ceding week and 1,601,000 tons in the 
corresponding week in 1920.+ 

Cotton—Irregular. New York spot for 
middling 12.25 cents, unchanged.= 

Pig Iron—Market soft at $23.— 

Steel—Price of 8 principal products 
$58,89 against $59.14 in the preceding 
week and $80.70 in the corresponding 
week of 1920.— 

Lead—Firmer at 4.40 as against 4.30 in 
the preceding week.+ 

Spelter—Irregular, 4.70 against 4.60 in 
the preceding week.+ 

Copper—Strong at 13 cents against 12% 
cents in the preceding week.+ 

Tin—Irregular at £156 10s against £160 
5s in the preceding week.— 

Sugar—Dull and easy.— 

Coffee—Dull and irregular.= 

Provisions—Active and irregular.= 

Cereals—Dull and soft.— 

Monetary Metals—Silver, domestic, un- 
changed at 99%4 cents. Foreign 57% 
cents against 567% cents in the pre- 
ceding week— Gold bars 104s 6d 
against 105s in the preceding week.— 

Price Index—Bradstreet’s for 31 prin- 
cipal food products $3.07 against $3.06 
in the preceding week and $4.92 in 
the coresponding week in 1920.— 


(Concluded on page 616) 
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Replies To Eilers 


(Continued from page 596) 


All that it could properly digest, namely 
the smelting, refining and metals-selling 
business, it got gratis, and the cost of 
getting it (the purchase of substantial 
but minority stock interests in the 
mines) the Guggenheims bore. The 
Guggenheims never owned or con- 
trolled and could not turn over to 
AS&RCo. the mines themselves, assum- 
ing that AS&RCo. ever needed or 
wanted them, or was able to buy them. 


It is not generally known that the Gug- 
zenheims had every right to retain for 
themselves the vastly profitable businesses 
which they turned over, gratis, to 
AS&RCo., and especially, the famous 
Idaho smelting contracts; the Missouri 
lead smelting business and the Federal lead 
refinery at Chicago; the Matehuala and 
new Velardena smelters in Mexico; all 
the copper smelting contracts for Utah, 
Ray, Chino, Kennecott, Magma, Ohio, 
Howe Sound, Mother Lode; all the cop- 
per refining business of these companies, 
and Nevada, Braden, Cerro de Pasco and 
Chile, in addition, etc., etc., etc. 


All those smelting and refining busi- 
nesses were acquired and developed by 
Guggenheim initiative and Guggenheim 
money after the contract in 1900 between 
AS&RCo. and the firm of “M. Guggen- 
heim’s Sons.” By that contract the Gug- 
genheims were to contribute to Smelters 
$11,000,000 in cash and working capital 
and five specifically designated works and 
the then-existing contracts of those five 
works, and no other works and contracts, 
no other “good will,’ and no mines. A 
separate clause in the contract gave the 
AS&RCo. a 30-day option to sign up 
5-year smelting contracts with the Gug- 
genheim mines in lieu of the 1-year con- 
tracts then in force. This emphasizes that 
AS&RCo. never had any claim to Gug- 
genheim mines; not even to a renewal of 
existing smelting contracts with Guggen- 
heim mines; and in fact to no mining en- 
terprises of the Guggenheims at any time 
or place; and to no smelting or refining 
activities on which they might embark 
after that contract. By that contract “M. 
Guggenheim’s Sons” received a minority 
stock interest in AS&RCo., $22,600,000 
preferred and a like amount of common 
(then “water,” and non-dividend-paying). 
They got only five of the 21 directorships; 
aid five out of the eleven seats on the 
Executive Committee, and the president, 
vice-president and secretary continued 
of the “opposition” for years after. So 
much for their “dominating” the company. 


All those new smelting and refining 
businesses after 1900 they could have de- 
veloped for themselves and kept for themr 
selves the profits. There was no obli- 
gation to turn them over to the Guggen- 
heim Exploration Co., either, or the lat- 
ters successor, the Securities Co. The 
Exploration Co. was barred by its charter 
in 1899 from engaging in the smelting bus- 
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iness without written consent of three- 
fourths of the shareholders. 


For fifteen years the backbone of the 
American Smelting & Refining Co. has 
been those businesses enumerated. With- 
out them the great AS& RCo. would be in 
modern years an empty shell, if even a 
shell. For the manner in which the Gug- 
genheims invested their own money, took 
to themselves all the risk, and often 
against the advice of their associates and 
Eilers’ friends, and then handed the fruits 
over to AS&RCo., time will reward them, 
perhaps. 


“4-a. Why they turned into their Ken- 
necott Copper Company their stock 


holdings in the UTAH COPPER COM- 
PANY.” 


I have heard Kennecott stockholders 
“kick” because Kennecott bought that 
stock. Now Eilers “kicks” because 
AS&RCo. didn’t buy it! Kennecott paid 
over $100 a share in 1916-17 for 212,000 
shares of Utah bought in the market, 
and acquired at $75 a share in 1915-16 
some 404,504 shares when the Guggen- 
heim Exploration Co. dissolved. The 
investment cost $50,500,000. Kennecott 
is in debt to this day on the deal. Utah 
stock, which costs the Kennecott an 
average of $82.09 a share, sells today 
around $47! And Eilers “kicks” be- 
cause Smelters did not buy it! 


Now let us get the facts. The Ken- 
necott Copper Corporation, successor 
in 1915 to the Kennecott Mines Com- 
pany, never was and is not now “theirs” 
(the Guggenheims). The Havemeyer 
Estate and Stephen Birch (now presi- 
dent of Kennecott) controlled the mine, 
and the J. P. Morgan group agreed to 
finance the railroad and other develop- 
ment of the business. None of the 
established copper people would touch 
the enterprise, not even Amalgamated 
Copper, Mr. Morgan’s friends. There 
was too much copper already, they 
urged. The Guggenheims and Whit- 
neys and their other friends added sev- 
eral millions more of their own money. 
Altogether $25,000,000 cash was sunk 
by the Havemeyer-Morgan-Guggen- 
heim group, who assigned to the Gug- 
genheims the management of the cop- 
per and operating end of the business. 
Not a penny of that $25,000,000 was in- 
vested by the AS&RCo. nor by the 
Securities:Co., but the first thing the 
Guggenheims did was to give AS&RCo. 
the “gravy” of the business gratis. The 
“sravy” was in the shape of the profit- 
able smelting and refining contracts at 
the Tacoma works of the American 
Smelters Securities Co. 


In the latter part of 1915 arose an 
opportunity to kill two birds with a 
single stone, to disband the old Gug- 
genheim Exploration Co. and expand 
the Kennecott Mines Co. The Guggen- 
heims and the Guggenheim Exploration 


Co. in 1905 had turned over all their 
original mines and smelting enterprises 
to the American Smelters Securities 
Co. and the latter was absorbed into 
AS&RCo. in 1910-11. That led up to 
disbanding the Exploration Co. and dis- 
tributing its assets in 1915. Besides 
Ray, Chino, Smelters, Yukon Gold and 
other stocks and cash which were dis- 
tributed to Guggenheim Exploration Co. 
shareholders, the most valuable single 
asset was a block of 404,504 shares of 
Utah Copper Co. stock. To distribute 
that big block of slightly under 25% 
of Utah’s capital stock, would needless- 
ly and harmfully affect the Utah mar- 
ket, then around $75 a share, and the 
Guggenheims refused to go out of their 
way and harm their friends in Utah. 


It so happened that the Kennecott in 
Alaska was looking to consolidate with 
some long-lived copper enterprises. 
Bonanza mines like Kennecott do not 
last forever. The Kennecott had lots 
of idle cash at the time; the copper 
market was good and prospects for 
more cash very good. It was a rare 
opportunity to prolong the investment 
life of the famed bonanza Alaska mines 
by utilizing surplus profits in merging 
with long-lived propositions. The 
Braden and Utah were the two fore- 
most proved and tried long-lived cop- 
pers at that time. The Chile in 1915 
had not yet gradyated out of the ex- 
perimental stage. The Kennecott 
therefore acquired the block of 404,504 
shares of Utah stock which it purchased 
from the Guggenheim Exploration Co. 
(not the Guggenheims), and bought 
212,000 shares more in the opei) market. 
It also acquired by exchange 99% of the 
Braden stock and bonds, and the old 
Kennecott Mines Co., enlarged, became 
the Kennecott Copper Corp. 


Kennecott’s investment in Utah and 
Braden was needed by Kennecott, and 
will make a paying investment in the 
years to come, even at the prices paid. 


“4-b. Why they caused the American 
Smelting & Refining Company to buy 
their less desirable mines and pay them 
twenty-two million ($22,000,000) dollars 
therefor? 


From the “mines” alone a little over 
$22,500,000 net profit has been drawn 
in ten years, 1911-1920. That is a very 
handsome profit on a $22,000,000 invest- 
ment, is it not Mr. Eilers? Nor were 
those mines designed primarily for min- 
ing profit. Their chief purpose was not 
mining profit, but as “feeders’ for the 
smelters. All those mine profits are 
absolutely net; all costs and develop- 
ment expense of the mines are always 
charged off the Guggenheim books be- 
fore any “profit” appears. . 


And the “mines” are only a small 
part, and the very smallest part, of 
what AS&RCo. got for that $22,000,000, 
which, by. the way, it didn’t spend, and 
which “they,” the Guggenheims, did 
not get! / 

(Concluded on page 614) 
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By THE OBSERVER 


France has sent her former Premier, 
Rene Viviani, as her special envoy to 
the United States. With that degree 
of delicacy that French diplomacy has 
cultivated to so fine a point as always 
to make it a pleasure to treat with it, France announces 
her envoy extraordinary is visiting the United States 
on a mission of courtesy. Whether this really describes 
Viviani’s presence here or not is beside the point, for 
no one among France’s statesmen could be more wel- 
come than that brilliant son of the French Republic. 


Viviani’s 
Visit 


He comes to pay his respects to the great American 
Chieftain. His visit will provide our President with an 
occasion to assure France of our love and friendship 
for her and, in all probability, during his visit the op- 
portunity will arise for an exchange of views to learn 
in what respect America can be of assistance in iron- 
ing out the serious problems now confusing and re- 
straining Europe from entering upon her real task 
of readjustment. 


The adjustment of this vexing problem is of the 
greatest concern not alone to Europe but to the whole 
world. The revival of international trade, and the re- 
construction of international credit hinges upon its 
solution, for it is the first time in the history of civiliza- 
tion where all of its main bulwarks have been torn 
askew by war that was of world-wide dimensions. 


In Europe the feeling that the reparation question 
can be settled only by a neutral arbitrator is increasing. 
Viviani’s visit may resolve itself into a discussion of 
this subject and it seems likely that some suggestion 
may result that will pave the first step in bringing rea- 

son to the Germans and tolerance to the Allies. 


Any slight hope of such an occurrence will release 
the spring of optimism regarding a really restored 
peace. This America is the first in craving to see 
brought about through the great Frenchman who now 
happens to be our honored guest. 


Unless the New York Legislature is 

Behind _ spurred into action it is unlikely that 
the the State will take any steps this ses- 
Times sion to create a law which will enforce 
more honesty into the manner or form 

of offering investments. This would be a regrettable 
ending to a number of serious attempts to accord the 


public proper protection against financial fraud and 
chicanery. 


Of no State has the investing public more right to 
expect protection against financial dishonesty than from 
New York. The wealth of the country converges in its 
financial center and it can rightfully be called the prin- 
cipal home of securities. But, so far as controlling the 
proper issuance of these instrumentalities of capital is 


concerned the Empire State has been notoriously lag- 
gard, permitting Illinois, Michigan and somewhere 
about twenty other States to blaze the trail. 


The only excuse the State has to offer is a false sense 
of fear that a law controlling the issuance of securities 
might dislocate the delicate financial machinery. This 
is a false fear, for the general cry is not for any statute 
that defines for investors what securities they should 
purchase and what to keep away from, but for a law 
that compels the fullest publicity regarding the essential 
facts behind a security offering to which no honest 
broker or investment banker can sincerely object. Such 
a law Great Britain has had for years; it is called the 
English Companies Act, and she would not be without 
it now. 


Under that law no interference is made in any se- 
curity offering when the law is complied with, but there 
are severe penalties for filing of false information. 
Such a law in this State would soon drive a multitude 
of swindlers away. 


Shareholders of the American Smelt- 

Taft ing & Refining Co. will hail as good 

to news the decision of former President 
Judge Taft to conduct an impartial investiga- 
tion of the affairs of their corporation. 

The honesty of this stalwart man assures to them the 
certainty of getting at the truth of the allegations filed 
against the management by Karl Eilers, one of the 
former officials. To guard against any interference 
Mr. Taft has laid down certain terms, which were at 
once accepted, which should be taken as prima facie 
evidence that the management of the company does not 


fear anything that may be revealed by an honest inves- 
tigation. 


The appointment of Mr. Taft as the judge in this 
dispute between the company and one of its discharged 
officials is not intended to interfere with the examina- 
tion of the company’s affairs by another independent 
stockholders’ committee for, as the judge, he will wel- 
come any evidence which can be submitted. But Taft’s 
appointment already is proving an irritant to Eilers. 
This is to be expected, when the gentleman’s irritable 
nature is known, which by the way is said to have 
caused his leaving when the management discovered 
the presence of such spleen was not helping the esprit 
de corps of the organization in a period when every- 
one’s shoulder should have been behind the wheels of 
the business to help it cver the rough spots that are in 
the way of all the mining companies. 


While Eilers has raised a smoke screen to conceal 
the reason for his antagonism towards the Guggen- 
heims, to many stockholders his sincerity of purpose 
has come under a cloud since they learned that as an 








employee he was drawing a larger salary than the presi- 
dent of their company. Many of them believe it has not 
been the methods of the management that has aroused 
his antagonism, but, rather, spite, for if there was any- 
thing really wrong with them why was it that he 
cloaked his conscience against them for so many years 
while he was drawing $40,000 a year and only attacked 
them when this large pay envelope was withdrawn. 
In this connection Carpel Breger has contributed some 
very interesting facts about Mr. Eilers in the current 
and last issue of “The Financial World.” 


When under the Cummins-Esch Trans- 


Rates portation Act increased rates were 
and granted to the railroads, the general 
Wages expectancy was that finally relief had 


come to the carriers, and late though 
it was, they could see a clear track ahead. 


But, temporarily, the relief came to late. Increased 
rates are of no benefit if there is not sufficient business 
on hand to make them count in the balance sheet. So, 
the railroads are confronted with a serious dilemma. 
Idle cars are increasing in number. Less freight is mov- 
ing and there is a decreased passenger traffic. The 
proof of all this is established by the decline in railroad 
earnings in January which the railroads from all over 
the country are reporting. 


In addition, the railroads find they cannot, without in- 
viting trouble, do as the average business man does 
when his income does not square with his expenses, 
curtail on labor and reduce the hours of work. They 
are up against it, so to speak, unless their operatives act 
sensibly and meet them fairly and earnestly, man 
fashion, on the basis of operating costs which will en- 
able them to run without deficits. 


When the Steel Corporation was in- 

A Good, corporated in 1901 some of our elder 

Big statesmen saw in its enormous capital, 

Fellow — which its half billion of common stock 

was considered at that time, an indus- 

trial Frankenstein, which would crush to pulp, the 
smaller steel companies, unless firmly controlled. 


Those fears were entirely unwarranted. In two 
decades the Steel Corporation has not committed-a sin- 
gle act unfair to its rivals, to the public, or to the indus- 
try. Its history has been one of splendid progress in 
which it has helped others while it was increasing its 
own powers and, in the doing of all this, it has made 
itself a model of honest corporation management, 
which, if more generally followed, would redound to 
the credit of American investments. 


In no instance is there more graphic evidence that 
“Big Business,” when honestly conducted, is an advan- 
tage to the country and not a detriment. The corpora- 
tion has made small capitalists out of thousands of its 
employees by allowing them to become partners in the 
profits of the business as stockholders. 
industrial corporations it has proved how, through con- 
‘ervative management, a big business can reduce its 
funded debt and build up its net working assets to 
where they amount to more than a dollar for every dol- 
lar of common stock outstanding. 


To our other - 


All this the big Steel Corporation has accomplished 
and yet the independents were not restricted from pros- 
pering on their own account; as witness, the example 
of the Crucible Steel, Bethlehem Steel, Lackawanna 
Steel, Midvale Steel, and other steel companies. They 
have lived peacefully side by side with the giant. 


The shareholders can be proud of the record of their 
company which in a short twenty years has put a dollar 
of actual tangible value behind every dollar of their 
stock and which, by the continuation of its conservative 


policy, will put the assets to where they will represent 
a substantial premium. 


For more than a year the United 
States has experimented .with the 
theory of trying to make people good 
by law, and so far has succeeded only 
in showing up the fallacy of seeking 
to reform a citizen’s private habits by force. Up to 
this time the eighteenth amendment has not curbed the 
liquor traffic to any appreciable extent. But what it 
has succeeded in doing, which we do not believe the 
good people who sincerely believed in it desired to see 
come about, is increase the disrespect for law. This, 
too, where heretofore law was always held in the high- 
est awe. Instead of curbing the liquor traffic the “dry 
laws” have put a premium on crime, since the lawless 
element, spurred on by the exceptional profits derived 
from bootlegging, is manufacturing deleterious bev- 
erages, the consumption of which is undermining the 
people’s health. Morally, it would have been far better 
to have left the advantages of temperance to moral 
suasion and to religion, where it properly belongs. 


Dry 
Laws 


But there is a graver problem involved in the ques- 
tion of trying to keep a nation dry by law and it con- 
cerns itself in an economic phase. To really enforce 
such a law and not make of it a legal mockery will re- 
quire an army of enforcement agents, a considerable 
addition to our judiciary, and, if convictions were sus- 
tained in all cases, a considerable augmentation of jail 
facilities. Such a big bill the country is unprepared to 
face when it is already wearied by excessive taxation 
and is endeavoring to cut down expenses. 


This problem the city prosecutors foresee and, as 
public citizens, they are frank enough to call it to the 
attention of Governor Miller before his own State dry 
law becomes as great a farce as has been the national 
prohibition act. It will congest the courts and inter- 
fere with the more serious legal actions with which the 
courts are concerned. It will make bribery more profit- 
able than it has been when the enforcement of the law 
is left to a force of ten thousand uniformed men, many 
of whom do not object to taking a drink on the side, 
and this law also, if it is to be strictly enforced, will re- 
strain the Governor from giving the State an econom- 
ical government such as he desired when he assumed 
office, because it will require an enormous appropria- 
tion to make it even partially effective. 


These are the inescapable facts, and the sooner they 
are recognized the quicker we will come to an under- 


standing that sumptuary laws eventually reduce them- 
selves to a farce. 





- peace. 


By THE OBSERVER 


France has sent her former Premier, 
Rene Viviani, as her special envoy to 
the United States. With that degree 
of delicacy that French diplomacy has 
cultivated to so fine a point as always 
to make it a pleasure to treat with it, France announces 
her envoy extraordinary is visiting the United States 
on a mission of courtesy. Whether this really describes 
Viviani’s presence here or not is beside the point, for 
no one among France’s statesmen could be more wel- 
come than that brilliant son of the French Republic. 


Viviani’s 
Visit 


He comes to pay his respects to the great American 
Chieftain. His visit will provide our President with an 
occasion to assure France of our love and friendship 
for her and, in all probability, during his visit the op- 
portunity will arise for an exchange of views to learn 
in what respect America can be of assistance in iron- 
ing out the serious problems now confusing and re- 
straining Europe from entering upon her real task 
of readjustment. 


The adjustment of this vexing problem is of the 
greatest concern not alone to Europe but to the whole 
world. The revival of international trade, and the re- 
construction of international credit hinges upon its 
solution, for it is the first time in the history of civiliza- 
tion where all of its main bulwarks have been torn 
askew by war that was of world-wide dimensions. 


In Europe the feeling that the reparation question 
can be settled only by a neutral arbitrator is increasing. 
Viviani’s visit may resolve itself into a discussion of 
this subject and it seems likely that some suggestion 
may result that will pave the first step in bringing rea- 
son to the Germans and tolerance to the Allies. 


Any slight hope of such an occurrence will release 
the spring of optimism regarding a really restored 
This America is the first in craving to see 
brought about through the great Frenchman who now 
happens to be our honored guest. 


Unless the New York Legislature is 

Behind _ spurred into action it is unlikely that 

the the State will take any steps this ses- 

Times sion to create a law which will enforce 

more honesty into the manner or form 

of offering investments. This would be a regrettable 

ending to a number of serious attempts to accord the 

public proper protection against financial fraud and 
chicanery. 


Of no State has the investing public more right to 
expect protection against financial dishonesty than from 
New York. The wealth of the country converges in its 
financial center and it can rightfully be called the prin- 
cipal home of securities. But, so far as controlling the 
proper issuance of these instrumentalities of capital is 


concerned the Empire State has been notoriously lag- 
gard, permitting Illinois, Michigan and somewhere 
about twenty other States to blaze the trail. 


The only excuse the State has to offer is a false sense 
of fear that a law controlling the issuance of securities 
might dislocate the delicate financial machinery. This 
is a false fear, for the general cry is not for any statute 
that defines for investors what securities they should 
purchase and what to keep away from, but for a law 
that compels the fullest publicity regarding the essential 
facts ‘behind a security offering to which no honest 
broker or investment banker can sincerely object. Such 
a law Great Britain has had for years; it is called the 
English Companies Act, and she would not be without 
it now. 


Under that law no interference is made in any se- 
curity offering when the law is complied with, but there 
are severe penalties for filing of false information. 
Such a law in this State would soon drive a multitude 
of swindlers away. 


Shareholders of the American Smelt- 

Taft ing & Refining Co. will hail as good 

to news the decision of former President 
Judge Taft to conduct an impartial investiga- 
tion of the affairs of their corporation. 

The honesty of this stalwart man assures to them the 
certainty of getting at the truth of the allegations filed 
against the management by Karl Eilers, one of the 
former officials. To guard against any interference 
Mr. Taft has laid down certain terms, which were at 
once accepted, which should be taken as prima facie 
evidence that the management of the company does not 


fear anything that may be revealed by an honest inves- 
tigation. 


The appointment of Mr. Taft as the judge in this 
dispute between the company and one of its discharged 
officials is not intended to interfere with the examina- 
tion of the company’s affairs by another independent 
stockholders’ committee for, as the judge, he will wel- 
come any evidence which can be submitted. But Taft’s 
appointment already is proving an irritant to Eilers. 
This is to be expected, when the gentleman’s irritable 
nature is known, which by the way is said to have 
caused his leaving when the management discovered 
the presence of such spleen was not helping the esprit 
de corps of the organization in a period when every- 
one’s shoulder should have been behind the wheels of 
the business to help it cver the rough spots that are in 
the way of all the mining companies. 


While Eilers has raised a smoke screen to conceal 
the reason for his antagonism towards the Guggen- 
heims, to many stockholders his sincerity of purpose 


_ has come under a cloud since they learned that as an — 








employee he was drawing a larger salary than the presi- 
dent of their company. Many of them believe it has not 
been the methods of the management that has aroused 
his antagonism, but, rather, spite, for if there was any- 
thing really wrong with them why was it that he 
cloaked his conscience against them for so many years 
while he was drawing $40,000 a year and only attacked 
them when this large pay envelope was withdrawn. 
In this connection Carpel Breger has contributed some 
very interesting facts about Mr. Eilers in the current 
and last issue of “The Financial World.” 


When under the Cummins-Esch Trans- 


Rates portation Act increased rates were 
and granted to the railroads, the general 
Wages expectancy was that finally relief had 


come to the carriers, and late though 
it was, they could see a clear-track ahead. 


But, temporarily, the relief came to late. Increased 
rates are of no benefit if there is not sufficient business 
on hand to make them count in the balance sheet. So, 
the railroads are confronted with a serious dilemma. 
Idle cars are increasing in number. Less freight is mov- 
ing and there is a decreased passenger traffic. The 
proof of all this is established by the decline in railroad 
earnings in January which the railroads from all over 
the country are reporting. 


In addition, the railroads find they cannot, without in- 
viting trouble, do as the average business man does 
when his income does not square with his expenses, 
curtail on labor and reduce the hours of work. They 
are up against it, so to speak, unless their operatives act 
sensibly and meet them fairly and earnestly, man 
fashion, on the basis of operating costs which will en- 
able them to run without deficits. 


When the Steel Corporation was in- 

A Good, corporated in 1901 some of our elder 

Big statesmen saw in its enormous capital, 

Fellow — which its half billion of common stock 

was considered at that time, an indus- 

trial Frankenstein, which would crush to pulp, the 
smaller steel companies, unless firmly controlled. 


Those fears were entirely unwarranted. In two 
decades the Steel Corporation has not committed-a sin- 
gle act unfair to its rivals, to the public, or to the indus- 
try. Its history has been one of splendid progress in 
which it has helped others while it was increasing its 
own powers and, in the doiag of all this, it has made 
itself a model of honest corporation management, 
which, if more generally followed, would redound to 
the credit of American investments. 


In no instance is there more graphic evidence that 
“Big Business,” when honestly conducted, is an advan- 
tage to the country and not a detriment. The corpora- 
tion has made small capitalists out of thousands of its 
employees by allowing them to become partners in the 
profits of the business as stockholders. 
industrial corporations it has proved how, through con- 
‘ervative management, a big business can reduce its 
funded debt and build up its net working assets to 
where they amount to more than a dollar for every dol- 
lar of common stock outstanding. 


To our other - 


All this the big Steel Corporation has accomplished 
and yet the independents were not restricted from pros- 
pering on their own account; as witness, the example 
of the Crucible Steel, Bethlehem Steel, Lackawanna 
Steel, Midvale Steel, and other steel companies. They 
have lived peacefully side by side with the giant. 


The shareholders can be proud of the record of their 
company which in a short twenty years has put a dollar 
of actual tangible value behind every dollar of their 
stock and which, by the continuation of its conservative 
policy, will put the assets to where they will represent 
a substantial premium. 


For more than a year the United 
States has experimented with the 
theory of trying to make people good 
by law, and so far has succeeded only 
in showing up the fallacy of seeking 
to reform a citizen’s private habits by force. Up to 
this time the eighteenth amendment has not curbed the 
liquor traffic to any appreciable extent. But what it 
has succeeded in doing, which we do not believe the 
good people who sincerely believed in it desired to see 
come about, is increase the disrespect for law. This, 
too, where heretofore law was always held in the high- 
est awe. Instead of curbing the liquor traffic the “dry 
laws” have put a premium on crime, since the lawless 
element, spurred on by the exceptional profits derived 
from bootlegging, is manufacturing deleterious bev- 
erages, the consumption of which is undermining the 
people’s health. Morally, it would have been far better 
to have left the advantages of temperance to moral 
suasion and to religion, where it properly belongs. 


Dry 
Laws 


But there is a graver problem involved in the ques- 
tion of trying to keep a nation dry by law and it con- 
cerns itself in an economic phase. To really enforce 
such a law and not make of it a legal mockery will re- 
quire an army of enforcement agents, a considerable 
addition to our judiciary, and, if convictions were sus- 
tained in all cases, a considerable augmentation of jail 
facilities. Such a big bill the country is unprepared to 
face when it is already wearied by excessive taxation 
and is endeavoring to cut down expenses. 


This problem the city prosecutors foresee and, as 
public citizens, they are frank enough to call it to the 
attention of Governor Miller before his own State dry 
law becomes as great a farce as has been the national 
prohibition act. It will congest the courts and inter- 
fere with the more serious legal actions with which the 
courts are concerned. It will make bribery more profit- 
able than it has been when the enforcenient of the law 
is left to a force of ten thousand uniformed men, many 
of whom do not object to taking a drink on the side, 
and this law also, if it is to be strictly enforced, will re-. 
strain the Governor from giving the State an econom- 
ical government such as he desired when he assumed 
office, because it will require an enormous appropria- 
tion to make it even partially effective. 


These are the inescapable facts, and the sooner they 
are recognized the quicker we will come to an under- 


standing that sumptuary laws eventually reduce them- 
selves to a farce. 





Replies to Eilers 


(Concluded from page 611) 

As to the $22,000,000, I do not know 
to what Mr. Eilers refers unless it be 
the following: . 

In 1905, the Guggenheim Exploration 
Co. delivered $4,800,000 cash and all its 
copper smelting and refining, lead 
metal, mining and other businesses to 
the “American Smelters Exploration 


Co.” which became the American 
Smelters Securities Co. in 1905 and in 
1910 was absorbed into AS&RCo. 


and has been many years the backbone 
of the cast organization. The new com- 
pany was to have $17,000,000 of 6% pre- 
ferred “A” stock, which the Guggen- 
heim Exploration Co. was to receive, 
and did receive, and was carried on its 
books at $15,300,000 or $90 a share. 


The new company was also to receive 
funds via $7,500,000 of proposed 6% 
preferred “B” stock, to be sold at 93, 
and of which AS&RCo. would buy a 
little less than one-third. 


The new company was to have $24,- 
500,000 of common stock, of which $10,- 
249,000 was issued to the Guggenheim 
Exploration Co., $1,000,000 to the E. W. 
Nash estate (E. W. Nash was organizer 
of AS&RCo. and its president 1899 
to his death, 1905; also promoter after 
1900 of the Velardena, Mex. mines and 
smelter. The AS&RCo. was to re- 
ceive a majority of the common stock, 
or $12,251,000, all of it gratis, in con- 
sideration of its investment in the “B” 
preferred and in further consideration 
of its guaranteeing dividends on the 
“B” pending the completion of the 
Garfield, Utah, smelter and other works 
then building. It never lost a cent on 
that guarantee. Dividends were earned 
from the start. 

As soon as the AS&RCo. got control 
it voted itself $5,500,000 extra Securities 
Co. common stock, increasing the 
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common to $30,000,000. It wiped out 
the proposed modest $7,500,000 of “B” 
preferred and replaced it with a mon- 
ster $30,000,000 of 5% new preferred 
“B” stock. It took all this new stock 
in consideration of certain farcical “as- 
sets,” and supplying $5,000,000 cash, 
which was less cash than the old $7,500,- 
000 “B” stock would have supplied. In 
1910-11 it bought the outstanding $11,- 
249,000 common stock of the Securities 
Co. paying $60 a share, or $7,349,000, of 
which the Guggenheim Exploration Co. 
got $6,749,000 for its Securities common 
holdings. 


The $22,000,000 to which Mr. Eilers 
alludes, refers, I take it, to the $15,300,- 
000 valuation of the Securities Co. “A” 
preferred (issued 1905 by the Securities 
Co., not AS&RCo. to the Guggenheim 
Exploration Co. for the properties and 
cash), plus $6,749,000 for the Securities 
Co. common stock bought of the 
Guggenheim Exploration Co. in 1910-11 
by AS&RCo., or a total of $22,049,000. 
It was the Guggenheim Exploration Co. 
that got the $22,049,000, not “they,” the 
Guggenheims, and I have pointed out 
that the Guggenheims never had a ma- 
jority stock interest in the Exploration 
Co. even at the start. 


Neither did AS&RCo. pay that $22,- 
000,000. All its payments fall under two 
heads. 


Under one head it took out of the 
Smelters Securities Co. treasury $30,- 
000,000 of preferred “B” stock in 1905. 
For that $30,000,000 preferred stock 
which it took en bloc, it gave up among 
other lesser considerations, $5,000,000 
cash, and also spent about $9,000,000 
as follows: It had to buy the Tacoma, 
Everett and Selby lead smelters and 
refineries to clinch the Idaho lead- 
smelting contracts. It junked those old 
works, and transferred these old works 
to the Securities Co. 


Under the other head AS&RCo. 
spent $7,349,000 in 1910-11 in buying the 
minority common-stock of the Secur- 
ities Co. It already owned the $17,751,- 
000 of majority common which it got, 
gratis, in 1905. The investment of $7,- 
349,000 gave it the entire $30,000,000 
common stock of the Securities Co. 
with the latter’s vast mining and copper 
and other enterprises, and led to “con- 
solidating” the two businesses in 1910. 
In 1920, the Securities Co. end of the 
business earned 50% more profit than 
the “parent” AS&RCo., and ‘the 
“parent’s” profits, too, include the Idaho 
lead smelting contracts at Helena, 
Mont., the Chino copper smelting busi- 
ness at El Paso, and other businesses 
which rightfully adhere to the “child,” 
not the “parent.” That $7,349,000 was the 
most profitable single investment AS&RCo. 
ever made. It has paid fat dividends 
every year, and in 1920 alone paid $10,- 
800,000 cash dividends. 

That, then, is “their less desirable 
‘mines’” which the Guggenheims turned 
over for $22,000,000 which “they” didn’t 
get, and which Smelters didn’t pay! 





“S. Why they cause a mortgage of 
Thirty-One Million Dollars ($31,000,- 
000) to be placed ahead of your pre- 
ferred and common stocks in order to 
retire an inferior stock of a subsidiary 
corporation. 


This refers to American Smelting & 
Refining Co. 5% mortgage bonds, dated 
1917, maturing in 30 years, or 1947. They 
were issued in exchange for, and to re- 
tire, the $17,000,000 of 6% preferred “A” 
stock and the $30,000,000 of 5% pre- 
ferred “B” stock of the “inferior” and 
“subsidiary” American Smelters Se- 
curities Co. I have just outlined how 
and why that preferred stock and the 
Securities Co. originated, how AS&RCo. 
absorbed the Securities Co., and instead 
of being “inferior” and “subsidiary,” 
how the child is and always has been 
for many years bigger than the parent. 


In 1911, at the “consolidation,” 
AS&RCo. became virtually the owner 
of the vast Securities Co. businesses and 
profits, when it became the owner of 
all the common stock, but was sub- 
ject only to prior claims of the pre- 
ferred stocks and bonds of the Secur- 
ities Co. The Guggenheims then engi- 
neered a master stroke in finance to 
retire all those prior claims, so that all 
the profits, and all the businesses, un- 
attached, could belong free and clear to 
AS&RCo. 


First, some $15,000,000 of 6% Secur- 
ities Co. debentures, issued 1910 were 
retired by conversion in 1915 and 1916 
into AS&RCo. common stock, and 
partly by sinking fund. Fixed charges 
of $1,400,000 a year in interest and sink- 
ing fund were thereby wiped out. Less 
than 110,000 shares new AS&RCo. stock 
had to be created. The dividend on 
this new stock at $4a share a year calls 
for but $440,000. The saving in charges 
is nearly $1,000,000 a year. 


The next step was to retire the Se- 
curities Co. preferred stocks. They 
carried $2,520,000 a year fixed charges, 
“in perpetuity.” The bonds aim to wipe 
out the 6% and 5% preferred stocks 
by a 5% bond (issued, too, at a prem- 
ium), thereby cutting down fixed 
charges and wipe them completely out 
by 1947. F 


The plan when completed will wipe $62,- 
000,000 of preferred stocks and bonds of 
the Securities Co., and all yearly charges 
thereon, completely off the slate by 1947, 
if not sooner. One-third the total has al- 
ready been wiped off, to date, since 1915. 
The total fixed charges are already $600,- 
000 a year less than formerly (and that 
allows for sinking fund on the bonds and 
dividends on converted debentures). The 
saving to date already amounts to $1 a 
share a year on all AS&RCo. issued 
common stock, or 25% of the dividend 
rate. This remarkable financial plan 


which not only retires $62,000,000 of bonds 
and preferred stocks, and even cuts down 
total fixed charges during the process, +s 
one of the most ingenious successes in the 
annals of American finance. 


The Financial World 
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A B C’s of finance and in- 

vestment knows, and consequent- 
ly in most cases generally overlooks 
the fact, that the difference between 
dividends and interest is about the 
most important fundamental to be con- 
sidered, particularly in times like the 
present. 


Koa: investor who knows his 


The “price of money” is a familiar 
idiom in Wall Street. Translated, it 
means the cost to a borrower for the 
use of another’s funds. 


A dividend is profit, being part of the 
earnings accruing to a business and 
distributed to the owners thereof pro 
rata. 


Hundreds of investors are under the 
impression that the interest on a bond 
represents a return. For example, the 
bond carries a five per cent. interest 
rate, and that is what is received. Such 
a conception would be correct were 
the bond purchased at par. But it may 
have been purchased at above par, or 
it may have been bought below. 


Briefly, a bond bought above par is 
purchased at a premium; when bought 
below par, it is purchased at a discount. 
The one purchase decreases the yield 
from the interest rate of 5%, and the 
other increases it. That yield, or net 
return, is known as the “basis” and 
bonds are alluded to as selling on a 
three, four, or five per cent. basis. 

* * * 
The Trend of “Price” 


For some time the “price of money” 
has been high; the advance was grad- 
ual, but persistent. But in the past 
year there has been under way a dras- 
tic process of deflation, in which time 
the demands for money for commercial 
expansion have been diminishing stead- 
ily. The cost of funds to the borrower, 
in the financial history of the country, 
has moved backward and forward, and 
the prices for bonds have moved in 
accordance. In other words, the yield 
has increased and decreased with the 
movement of interest rates. 


It is axiomatic that the rise and fall 
of interest rates, or the “price of 
money” or the net return for bonds, is 
a reflection of conditions financial and 
economic. Without going into details, 
it may be stated that the present proc- 
ess of readjustment and deflation must 
gradually be reflected, with growing 
force, in the net return on bonds. 


Authorities agree that the present 
trend is toward lower net returns, or, 
otherwise stated, toward lower inter- 
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LONG-TERM BOND BUYS 
Cent. of Ga. 5s, ’45 
K. C. S. 1st 3s, ’50 
Hocking Valley 4138, ’99 














est rates. And, in order that the in- 
vestor may anticipate the completion 
of the trend, and may obtain the full 
benefit of the current high net return 
from his investment, it is advisable to 
purchase long term obligations that 
are obtainable on a basis to afford an 
attractive yield. 
*x* * * 


Long Term Bonds 
It is quite possible that in another 
five or perhaps eight years it will be 
impossible to purchase a sound, high- 
grade, long term bond on a basis to 
yield as much as the interest rate of 
the bond itself. In that time, long 
term issues may advance far enough 
beyond par to put them on a net yield 

basis of around four per cent. 


If the price for money in the next 
decade is to go in contrary direction to 
the trend of the past few years, then 
the prices for high-grade long term 
issues is certain to advance to the 
price level of say ten years ago. 


Frequently, the purchases of the in- 
vestor must be governed by the pecul- 
iar needs of the purchaser. For this 
reason, it may be advisable to buy high 
yield, short term issues. But if one is 
seeking a certain permanency of in- 
come, the purchase of the longer term 
issues is recommended. 

* * * 


K. C. S. Ist 3s, ’50 

A long-term issue of high standing, 
which would carry them through the 
period of adjustment to lower interest 
rates with a net income yield of better 
than 644% would be the first 3%s of 
Kansas City Southern, due in 1950. The 
bonds are a direct or collateral lien 
on 823 miles of track, and a first col- 
lateral lien on 435 miles of track. The 
average income available for the bonds 
in the past ten years has been $4,154 
per mile, and the interest requirements 
are equal to $1,097 per mile. Kansas 
City Southern has been making a re- 
markable showing in the past few 
years, so that all of its securities have 
been steadily gaining in rating. In 
1910, these bonds were sold as high as 
74, and it is entirely possible that a 
still higher figure can be recorded be- 
fore another decade has been com- 
pleted. 

* * * 
Cent. of Ga. 5s, °45 

A bond with maturity five years 
earlier than the K. C. 3s is the con- 
solidated 5% issue of Central of 
Georgia, due in 1945. These bonds are 

(Concluded on page 623) 








A Bargain 
Among Bonds 


Guardians, trustees, in- 
stitutions and other in- 
vestors who confine 
their purchases strict- 
ly to gilt-edged first 
mortgage bonds may 
have details of such an 
issue now obtainable on 
an 8% basis. $1,000 


denominations only. 


Please ask for Circular F-16. 
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American 


Woolen 


Industrial Outlook— 


Financial Condition— 
Earnings and Assets— 


The report recently issued 
indicates that the company 
is in a far better condition 


than was 


generally  be- 


lieved. We have prepared 


a circular 


outlining the 


company’s status in a com- 


prehensive manner. 


Those 


investors interested in the 
history and future of this 
enterprise should find this 
analysis most interesting. 


Gratis on request for “F,.W.-17" 
' Investment Correspondence Invited 


THOS} COWLEY & [0 
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Investment Program 
(Concluded from page 606) 


it to be, in view of the record of the 
past few years, and with operating 
costs reduced by the practice of eco- 
nomies, there can be no question as to 
the ability of this road to make a satis- 
factory showing of net in normal times. 
It was gratifying to observe that the 
showing of net for January this year 
was a marked improvement over the 
average showing for eight previous 
years; it was in fact nearly double. 


The Equipments 


The most conservative commenta- 
tors in the financial district seem to be 
in accord as to the prospect for a 
marked recovery in the industrial list. 
This improvement, logically, would find 
its best expression, in the long run, in 
the divisions where the outlook is most 
favorable. While the equipment situa- 
tion is one not without its ‘drawbacks, 
it is not believed that changes in the 
price department will damage the earn- 
ing power of the companies to any 
appreciable extent. It is the writer’s 
opinion, previously expressed, that the 
equipments afford one of the best op- 
portunities for participation in any ex- 
tended improvement in the stock mar- 
ket for industrials. The selection of 
Baldwin preferred, and American Loco- 
motive is made, not so much because 
these issues represent the very cream 
of the situation, but because they ap- 
pear to possess very attractive specula- 
tive possibilities, besides embodying 
that element of safety so essential to 
the income builder. 


Conclusion 


I have included in the investment 
table herewith U. S. Steel, which at 
its recent quotation shows a yield of 
better than six per cent., one copper 
stock and a public utility. It is be- 
lieved that such a program would af- 
ford the investor about as attractive 
a selection as possible. The program 
embodies the elements of diversity, in- 
come yield, and possibility of price 
accretion in a striking degree. 


—— ( ) 


Kernels 
(Concluded from page 610) 


Bonds and the Bond Market 
Bond sales for the week amounted to 


$45,470,000 against $46,926,000 in the 
corresponding week of 1920, a de- 
crease of $1,456,000.— 


Bond Market—Moderately active and 
steady. Liberty bonds irregular. In- 
dustrials dull and firm. Railroads 
steady. Tractions irregular. Foreign 
bonds steady. Municipals firm.+ 


Important bond offerings.of the week— 
State of Idaho, $1,250,000. City of 
Seattle, $2,175,000. Invincible Oil, 


$3,000,000. Indiahoma Refining, $2,000,- - 


000. Vacuum Oil, $20,000,000. Temtor 
Corn & Food Products, $1,500,000.= 





Stock Market 

Sales for the week amounted to 3,017,- 
000 shares against 4,344,900 shares in 
the corresponding week in 1920, a 
decrease of 1,327,900 shares.— 

Stock Market—Higher.+ 

Public Utilities—Dull and irregular.= 

Outside Market—Firm.+ 


Other Markets—London and Paris 
dull.= Chicago, Philadelphia and 
Boston firm.+ 


Average price of 20 industrials ranges 
from 76.19 to 77.39 against 101.54 to 
103.40 in the corresponding week of 
1920.— 


Average price of 20 rails ranges from 
70.18 to 17.71 against 76.11 to 77.11 
in the corresponding week of 1920.— 

Dividends Increased — Initial dividend 
of $1.00 a share on Allied Chemical. 
American Tel. & Tel. increased divi- 
dend from 8% to 9%. Bell Tel. of 
Pennsylvania increased dividend from 
6% to 8%.+ 

Dividends Decreased — Virginia Caro- 
lina, National Grocers Company, U. 
S. Smelting, Sears-Roebuck & Co. 
and Illinois Brick pass regular quar- 
terly dividends on common. Transue 
& Williams reduces quarterly divi- 
dend from $1.50 to $1.00 a share. Pun- 
ta Alegre Sugar reduced quarterly 
dividend from $2 to $1.25 a share — 


Foreign Exchange and Conditions 
Foreign Exchange—Higher.+ 
Demand sterling ranges from $3.91% 

to $3.9314 against $3.84 to $3.94%4 jin 

the corresponding week of 1920.4 
Canadian dollar ranges from 88.12 cents 

to 88.70 cents against 87.25 cents to 

87.88 cents in the preceding week.+ 

German marks, Italian lire, French 

and Belgian francs higher.+ 
Bank of England rate 7% unchanged.= 
Ratio of Reserve 13.89% again 14.80% 

in. the preceding week and 21.80% in 

the corresponding week in 1920.— 


Money and Banking 
Call money ranges from 6% to 7% 
against 8% to 9% in the correspond- 
ing week in 1920.+ 

Time money rules at 7% against 8% 
to 9% in the corresponding week of 
1920.+- 

Commercial paper ranges from 714% 
to 734% against 7% in the corre- 
sponding week in 1920.— 

Bank clearings for the week $6,256,545 
against 7,321,546,224 in the preceding 
week and $8,865,705,497 in the corre- 
sponding week in 1920.— 

Federal Reserve—Ratio of reserve to 
liabilities 50.8% against 51% in the 
preceding week and 42.7% in the cor- 
responding week in 1920.— 

Trade 

February imports from Europe de- 
creased $51,738,000 from February, 
1920.. Exports decreased $142,698,000. 
South American imports decreased 
$41/398,000. Exports decreased $),- 
655,000.— 


The Financial Worid 


e 

















cFEA 






90 
25R.R. 
80 T+ 60 STOCKS 251ND’LS 
10 PUB.UTILITIES. 


70 


60 


50 





40 


THE MARKET COMPASS 


JULY ocT—, 








6 


_ Stocks Dull—Business Slow 


lags the stock market does likewise, which after all is only natural. A 


J, ites the readjustment still has some distance to go and while the progress 


market such as we have witnessed in the past week does not lend itself to 
clear definition, in many respects. It is a puzzle even to the professional trader. 


But the professional never gets his eyes very far removed from the tape and 


his eyesight often is apt to be blurred by too close inspection. 


Just now he 


frankly confesses that the tape has him “stumped.” Tell him that the very fact 
that the tape tells him nothing is a fairly good sign that prices are so close to 
bottom that they cannot go a great deal lower, and he will throw up his hands. 


The same with the public which looks on for the signs in the price movements. 
It is idle to waste words over either the professionals or the outside public. 


Neither proceeds. with an eye to strict fundamentals. 


And neither can be 


persuaded to do so, except in limited fashion. 


But there are some lessons to be 
gleaned from the present situation. It 
is reasonable to conclude, for example, 
that those who make up the major por- 
tion of the buying public, so far as the 
stock market is concerned, are busy 
endeavoring to readjust their business 
affairs and have neither the ready cash 
nor the desire to become buyers of 
stocks. 


And here is one strong argument in 
favor of anticipation of a very good 
market once funds begin to flow into 
the centers, We would suggest that 
our readers follow closely the digest of 
business conditions in the Kernels of 
the News department of “The Financial 
World.” That department will indicate 
the progress being made from week to 
week in ‘collections. And when the 
analysis of conditions points to greater 
freedom in this respect, then will be 
the time to look for a bull movement in 
stocks and bonds. When collections 
improve in really tangible fashion, and 
reports from various business sections 
indicate resumption of spring trade 
activity, it will be proper to look for 
a livening in the stock market. 


We again emphasize the necessity of 
exercising discrimination in market 
commitments. Close attention must be 
given to such data as may be available 
regarding the working capital and in- 
ventory position of companies. Atten- 
tion also must be given to the logic 
regarding future outlook. Some com- 
panies will be more active than others. 
Indicated earnings are important con- 
siderations. Purchase of sound income 
paying securities can be justified and 
considerable profit expected. 
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The decision on the part of a number 
of copper producers last week to close 
their plants was greeted in some quar- 
ters as a bear argument. In others it 
was looked upon as the reverse. It was 
considered a reason for optimism. 


In the comment subsequent to the 
announcement of the action, one New 
York daily contained this rather naive 
statement: 

“The mining companies are anxious 
to weed out inefficient labor and can 
do so only by dismissing their forces 
entirely.” 

Of course, in those few words was 
summed up the full import of the shut- 
ting down of the mines! 

That portion of the Street which in- 
terpreted the action as good ground 
for optimism is to be congratulated. 
Copper production is a merchandizing 
proposition; nothing else. Copper 
stocks represent so much metals; mer- 
chandise. Refusal to produce more 
copper, at present price levels, will work 
wonders in the correction of the price 
situation. It is not unlikely thaf within 
a very short time the price for copper 
will begin to mount. The waiters will 
realize that, unless they are willing to 
pay, they will go without. 

The shut downs should be looked 
upon as a decided bull argument in fa- 
vor of copper stocks. 

The Street is puzzling itself over the 
size of the short interest. That it is 
large cannot be doubted. But no matter 
how great or how small, one thing 
certain is the fact that recent declines 
have tended materially to strengthen 
the technical situation. The latter, as 
a result of last week, was greatly 
improved. 
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$3,000,000 


INVINCIBLE O1L CORPORATION 
Convertible 8% Sinking Fund Gold Bonds 


Dated March 1, 1921. Due March 1, 1931. Redeemable at any time on thirty days’ notice at 110, plus 
accrued interest to the next interest payment date. Quarterly interest March 1, June 1, Sep- 
tember 1, and December 1, payable at The Chase National Bank of the City of New 
York, or the First National Bank of Boston, without deduction of any normal Fed- 
eral income tax up to 2% which the company may be required or permit- 
ted to pay at the source. $1,000, $500 and $100 coupon bonds 
which may be registered as to principal. The Chase Na- 
tional Bank of the City of New York, Trustee. 


P From a letter of Mr. J. B. Shearer, Vice-President of the Corporation, we summarize as follows: 


CAPITALIZATION 
As of December 31, 1920, after giving effect to this financing: 


Authorized Outstanding 
Capital Stock, Par Value $50......................25- $50,000,000 $21,056,815 
Convertible 8% Sinking Fund Gold Bonds (This Issue) 6,000,000 3,000,000 
Purchase Money Notes (Payable Serially to 1924).... ........ 2,914,096 
Tank Car Equipment Obligations, Serial.............  ........ 961,684 


The remaining $3,000,000 bonds have been certified, but remain unissued in the treasury of the cor- 
poration. In the Deed of Trust the corporation covenants that the said bonds or the proceeds thereof, 
tf sold, shall be devoted to the retirement of the above Purchase Money Notes, to the extent that the 
same may be necessary. 


An amount of capital stock sufficient to provide for the conversion of the total authorized issue of 
bonds is specifically reserved. 


BUSINESS AND PROPERTIES—The Invincible Oil Corporation controls, through subsidiary com- 
panies about 135,000 acres of oil properties in Louisiana, Texas, Oklahoma, Arkansas and other States; 
refineries advantageously located at Fort Worth, Texas, and Shreveport, Louisiana, with an aggregate 
capacity of about 10,000 barrels a day; steel tank storage capacity of about 1,000,000 barrels, including 
a tidewater export station at New Orleans; 811 tank cars and about 250 miles of pipe lines. 


The production in 1920 was about 3,000,000 barrels of crude oil, and is now at the rate of over 5,600 bar- 
rels of crude oil per day. The business of the corporation, combining large scale settled production, 
refining capacity amply in excess of this production, and adequate facilities for storage, transportation 
and marketing, constitutes a complete and efficient unit of the oil industry. 


ASSETS—tThe net assets of the corporation, according to the balance sheet prepared by Messrs. Mar- 
wick, Mitchell & Co., amount to $21,138,674 or over 3 times the total funded debt of the company, au- 
thorized to be issued. 


EARNINGS—The net earnings of the Corporation available for interest charges for the twelve months 
ended December 31, 1920, before depletion and depreciation amounted to $7,592,447 or over 14 times 
the interest of the total funded debt, authorized to, be issued. 


SINKING FUND—The Deed of Trust provides a quarterly sinking fund commencing September 1, 1921, 

* to retire at the rate of one-tenth of the total authorized issue of bonds each year, and further provides 
that if in any year total cash dividends on the common capital stock exceed the sinking fund payments, 
such payments shall be increased in that year to equal such excess. 


CONVERSION PRIVILEGE—These bonds are convertible at the option of the holder at any time 


prior to maturity into the ‘capital stock of the Invincible Oil Corporation at prices advancing from $30 
to $39 a share. This stock-is listed and actively traded in on the New York Stock Exchange. 


Price 95 and accrued interest to yield over 8°4% 


These bonds are offered, when, as and if issued and delivered to us, subject to the approval of all legalities by Messrs. 
Storey, Thorndike, Palmer and Dodge for the Bankers, and Messrs. Loring, Coolidge, Noble & Boyd for the corporation. 


All bonds offered subject to prior sale and change in price without notice. 


NAPHEN ¢& CO. 


MEMBERS NEW YORK AND BOSTON STOCK EXCHANGES 


61 BROADWAY 105 DEVONSHIRE ST. 
NEW YORK BOSTON 


The above information and statistics have been obtained from sources that we 
deem reliable, and, although not guaranteed, are accepted by us as accurate. 
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Market Shows Improvement 


HERE was quite a substantial showing of improvement in the bond mar- 
ket last week. The demonstration was not so much in price appreciation 


as in the general activity and the aggregate firmness. 


There were two out- 


standing features of note—the sharp rise of American Tel. & Tel. convertible 6s 
which moved up four points in the initial development, and the ineffectual at- 
tempt of the City of New York to sell $42,000,000 short term revenue bills. 


The reason given for the latter was that bankers desire to obtain a higher 
rate than the city was prepared to pay. The bonds were offered on a six per 


cent. basis. 


The action of the Tel. and Tel. bonds was accounted for by the an- 


nouncement of an increase in the dividend on the capital stock, which is com- 


mented on in another department. 


There was increased activity in the industrial list generally, while the trac- 


tion group was inclined to be dull, although steady in price. 


Foreign Exchange 


was strong during the week, and, as a result, some foreign issues sustained a 
fairly sharp advance while the others remained firm. 


While bankers are willing to admit 
that there are evidences of improve- 
ment in the credit situation, there is 
hesitancy in giving expression to any 
set conclusion as to the future. It 
would be foolish to assert that all is 
clear sailing ahead of us. One always 
must bear in mind that in periods of 
readjustment uncertainties always are 
current or hanging over the situation. 
For this reason it is important for in- 
vestors to exercise caution both in the 
stock and the bond markets. In a mar- 
ket like the present one, and in times 
fraught with uncertainties, it is im- 
portant to place reliance upon dis- 
crimination. 

There is nothing to warrant expecta- 
tion of an early boom in business. But 
reports indicate betterment. As _ this 
progresses and takes more tangible 
form, there is certain to be material 
slackening in the reins on money. And 
when that eventuates, the logical se- 
quence will be activity of an advancing 
nature in the market for bonds. 


We believe that some of the most 
favorable opportunities lie in the low- 
priced railroad bond list. Even though 
the railroad situation may be repre- 
sented as rather troublesome, there is 
nothing about it to cause investors to 
lose confidence as far as the fixed-in- 

come bearing securities are concerned. 


The fact that the foreign exchanges 
and securities have held firm is looked 
upon as evidence that the situation 
abroad is not such as to worry the 
American investing public. It is a 
more dependable commentary than 
newspaper dispatches. 
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We regard the fact that, for example, 
last Wednesday the number of issues 
of all kinds traded in was higher than 
it has been for some time, as reason 
for encouragement. 
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Bond Bargains 
(Concluded from page 615) 


a first lien on 595 miles of system; 
second lien on 555 miles; third lien on 
181 miles and a fourth lien on 157 
miles. The Central of Georgia is one 
of the companies included in the 
Illinois Central system and all such 
bonds have in the past sold at very high 
figures. These particular bonds sold as 
high as 109 in 1910. Today they are 
selling on a basis to yield about 6.40 
to maturity, or at a price of about 
83. 
* * * 


Hocking Valley 414s, ’99 


The Hocking Valley consolidated 
44s, are a very long term bond selling 
on a net yield basis of about 6.25%. 
Hocking Valley is controlled by Chesa- 
peake & Ohio. The bonds are a direct 
lien on all of the mileage owned, and 
are secured by a direct mortgage of 
the railway and the Buckeye Railway 
and Coal Company, whereby they are 
a lien on the coal land owned by the 
latter. The bonds in 1910 sold as high 
as 104. The average income available 
for the bonds in the past ten years 
totals $7,683, and the interest require- 
ment is $2,060 per mile, so it will be 
seen that the margin of safety is un- 
usually high. 











HE course of events 

in the world of 
finance and business ts 
prompting investors to 
study with especial care 
the intrinsic value of 
their securities. 


Our statistical depart- 
ment has facts and fig- 
ures covering practically 


every security with a 
market in the United 
States. 
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39 Years Without 
a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co. is now 39 years without loss te any 
investor. This record puts the bonds 
safeguarded under the Straus Plan in a 
class by themselves among securities 
offered for January investment, 


Our January Guide lists a diversified 
selection of these standard safe invest- 
ments. Write for it today. Ask for 


Booklet E-1113. 


S.W.STRAUS&CO. 
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A Record of 


Investments 


can be kept in a most convenient 
way by the use of our specially pre- 
pared loose-leaf folder. These 
folders contain detachable sheets pro- 
perly marked and spaced for keeping 
complete information regarding all 
income-producing property (bonds, 
stocks, mortgages and real estate)— 
time purchased, price paid, income 
therefrom, etc. There are also 
sheets for keeping records pertaining 
to all forms of insurance. 


A complimentary folder will be 
sent to any investor on request 


A.B. Leach & Co., Inc. 
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62 Cedar Street, New York 
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' March sales 6,000 cars. 4 cars un- 
der biggest month in Company’s 
history. April production 7,500 
ears. Plants run full capacity, 
meet only half the demand. Pres- 
ent market position and prospects 
discussed in No. S-11 issue of our 
INVESTMENT SURVEY. 
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Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members { New York Cotton Exchange 
67 EXCHANGE PL. NEW YORE 
Tel. Rector 2816 
UPTOWN OFFICE 
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Market Dull and Firm 


Y far the most important feature of last week was the announcement of an 
B increase in the dividend rate of American Tel. & Tel. from 8 to 9%. 


The 


old dividend has been paid since 1907. The increase it was stated was not 
merely because earnings warranted a larger disbursement, but because of the 
company’s policy of acquiring new capital through issuance of stock. 
American Tel. stock at all times has enjoyed recognition as one of the prime 
investment issues and has been highly recommended in “The Financial World.” 
The entire market as a result of American Tel. dividend action was stimulated 


on the day of the announcement. 


But the broader aspect to view is the probable 


effect upon public utility issues in general. 


“The Financial World” consistently 
has recommended the public utility sit- 
ation as one of the most interesting 
and has strongly advised investors in 
making up their program for placing 
of funds to include public utility stocks 
and bonds. 


In this connection it is believed that 
the convertible bonds of American Tel. 
by reason of the dividend action, are a 
very desirable purchase. These bonds, it 
will be remembered, are convertible at 
106 and in parlance of the Street, can be 
designated as a five-year call on the 
stock. Were one to go into the Street 
and attempt to purchase a five year call 
on American Tel. stock he would be 
required to pay a handsome premium. 

There was some feeling in financial 
circles that the increase in A. T. & T. 
dividend would have a prejudical effect 
upon public utility commissions and 
a portion of the’public. But whatever 
status such objections might have the 
financial considerations back of the in- 
crease could not be looked upon as 
anything but sound. 


The market for both stocks and 
bonds of the public utilities generally 
speaking was quiet, although the prices 
ruled fairly firm. The reports of earn- 
ings which daily are making their ap- 
pearance contain much that is interest- 
ing and encouraging. The factors in 
the situation all are interpreted as 
favorable. The utilities have made the 
turn for the better, even though the 
situation in the traction field is not 
altogether clear. 


The three earnings statements ap- 
pearing on this page are samples of the 
sort of returns that are being made by 
power companies. It may be said that 


the producers of light, heat and power § 


seem to be in a specially favorable 
position. Reductions in operating costs 
are being made and the fall in coal 
prices and adjustment of labor con- 
ditions are making for betterment. 
Judging by the factors at present, the 
public utilities thrive in times of busi- 
ness depression which exert an entirely 
opposite influence on other forms of 
enterprise. 

















MANILA ELECTRIC R. R. & LIGHT CORP. 





























WEISSENFLUH & Co. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street Phone: Rector 9977 


Scranton, Pa. Wilkes-Barre, Pa. 
Miners Bank 
Building 


Mears Building 
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1920 1919 Changes 

SN OR, int s icdinnda cednenies $315,397 $275,949 Inc. $39,449 

UTOINS GIGET CRBPOOS .ooaccsccvcsvecss 83,936 31,014 Inc. 52,922 

Twelve months’ gross ..........0s00 .- 3,418,435 2,593,951 Inc. 824,484 

SPINS: BICET CUATIES .0.ciciccccsececcs 802,381 473,395 Inc. 328,986 

Balance after pfd. dividends........... 502,381 173,395 Inc. 328,986 

OHIO POWER CO. 

1920 1919 Changes 

I NRG. cea vu na eawamene $596,748 $383,861 Inc. $212,887 

eppens. Ofer CRATES ....ssccvecerces 134,032 107,478 Inc. 26,554 

Twelve months’ gross ........cecceeees 5,522,989 4,500,686 Inc. 1,022,303 

Surplus after charges ..............0.. 1,090,354 936,739 Inc. 153,615 

Balance after pfd. dividends .......... 947,144 858,379 Inc. 88,765 
NEW ENGLAND CO. POWER 

1920 1919 Changes 

OR EE ok cccvucincebduasens $499,050 $395,994 Inc. $103,056 

.Surplus after charges .............e00- 101,332 92,987 Inc. 8,345 

Twelve months’ gross ............ wee 5,937,538 4,096,768 Inc. 1,840,770 

Surplus after charges ...........e.00s 784,879 693,803 Inc. 91,076 





——— 
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IMPROVED SHOWING 
T sicom who were plunged into 


gloom by the railroad earnings 

showings of December and. Jan- 
uary are beginning to find that some of 
their pessimistic expectations are being 
proved premature. Already there is a 
considerable showing of improvement. 
The latest earnings reports for Union 
Pacific and Southern Pacific, which 
were referred to in detail in our last 
issue, are examples of the trend. 


Despite the fact that the surplus of 
cers appears to have reached a new 
high total for the week ended March 
15, reports from various railroads show 
that car loadings are on the increase. 

It is confidently expected that the 
tctals for the month of March will 
show a marked improvement over the 
first two months of the year. 


Officials of the coalers state that a 
greater part of the reported car sur- 
plus is made up of coal cars which 
continue to increase in excess of de- 
mand. In most of the coal fields, mines 
are not loading and the carrying equip- 
ment is being held idle awaiting de- 
This condition is one which 
was anticipated and throws no particu- 
lar new light on the situation. 

ae Oe 
BIG FOUR BUYS 

The Cleveland, Cincinnati, Chicago 
and St. Louis Railway (Big Four New 
York Central system) has purchased 
subject to approval of the Interstate 
Commerce Commission the entire capi- 
ta! stock of the Evansville, Indianapolis 
and Terra Haute Railway Campany, 
and will probably operate the road as 
its Evansville division. 


The operation of this road has been 
in the hands of the Big Four since June 
lS, 1920, with the result that it has 
proven of great value to that system. 
It furnishes the Big Four with one of 
its main sources of coal supply and 
very valuable traffic connections. 

ee 
DENVER & RIO GRANDE 

Sale of the Denver & Rio Grande to 
Western Pacific for $5,000,000 was con- 
firmed in the Federal Courts on Mon- 
day last. This sale was in satisfaction 
of a judgment obtained by the Equi- 
table Trust Company of New York and 
the amount stated was $5,000,000. 
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AMSTER BACK 


Nathan L. Amster, who is chairman 
of the Executive Committee of the 
Board of Rock Island, has just returned 
from the West after having made an 
inspection of the system. He reports 
that the road bed was never in such 
excellent shape, and track equipment is 
in perfect condition. 


Mr. Amster reports that business in 
the Middle West is now showing signs 
of picking up, and this condition is be- 
ginning to be reflected in increased 
railroad car loadings and earnings, and 
aiso in the general improvement of 
business. 


In an interview given on his return 
to the Boston News Bureau, Mr. Am- 
ster laid stress on the necessity of 
revision of labor classifications and 
working rules, which he claims are 
wasting for the public some $300,000,000 
a year. 


“While such a condition of affairs 
exists in the United States, and while 
this wastage continues to be permit- 
ted,” said Mr. Amster, “we cannot have 
a complete return to normal business. 
I am convinced that the Railroad Labor 
Beard appreciates the need for these 
adjustments and will order them.” 


———Q——— 


NEW OIL FINANCING 


A syndicate of bankers has purchased 
$3,000,000 of an authorized issue of 
$6,000,000 of 8 per cent. sinking fund 
convertible 10 vear gold bonds, due 
March, 1931, of the Invincible Oil Cor- 
poration. 


The bonds were to be offered at 95 
and interest to yield about 834 per cent. 
They are convertible at any time be- 
fore maturity into stock of the com- 
pany at $30 a share the first year, the 
conversion price increasing annually $1 
a share or up to $39 in the last 12 
mcenths of the life of the bonds. The 
company reserves the right to redeem 
che bonds on thirty days’ notice at 110. 


This new financing will give to the 
corporation outstanding capital of 
$21,056,815 common stock, $3,000,000 
bends, $2,914,096 purchase money notes 
and $961,684 bank car equipment obli- 
gations. The net current assets of the 
company will be $1,762,867. 





SeveerwererervsviirrrredreririrTe 
Rubber 


and Tire 
Industry 


In a comprehensive cir- 
cular now ready for dis- 
tribution the rubber and 
tire industry is carefully 
reviewed and leading 
tire and rubber stocks 
are analyzed. Mailed 
free upon request. 


E.W.Wagner&Co. 


SSTABLISHED 1887 





Members 
WEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADES 


33 New St., New York 
208 South La Salle St., Chicago 


Lecai Branches 
14 BAST 44TH ST 
MADISON AVENUE AND 42ND ST 


26 COURT ST., BROOKLYN sail 
| . WATER POWER 


Water power is conceded to be the 
greatest and most impcrtant of all our 
natural resources and the only one that 
is absolutely inexhaustible. 


We have prepared a circular describing 
the securities and properties of sev- 
eral of the largest and most important 
of the water power companies of this 
continent and shall be pleased to send 
a copy upon request. 

















Write for Circular No. 1583 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chieage 
Members New York and Chicago Stock Exchanges 
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STANDARD 625 
OIL Co. PAR VALUE 
(INDIANA) 


STOCK 
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ISSUES 


CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. ¥. 











Babcock & Wilcox 
Crowell & Thurlow S. S. 
MacAndrews & Forbes 
Imperial Tobacco Co. 


BRISTOL & BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 
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Princeton Was in 


Hard Luck 


WHEN $15,000,000 left to the 
University by Henry C. Frick 
shrivelled to $6,000,000. 


Part of this shrinkage was due to 
inheritance taxes, but the N. Y. 
“Times,” Feb. 23, 1921, reports 
that the stocks and bonds showed 
market declines of from 20% to 
60%. 


If this money had been invested 
in our Guaranteed First Mort- 
gages, there would have been no 
market declines. 


It is better to be sure than sorry. 


Send for Booklet M-24 


LAWYERS MORTGAGE CO. 


Guaranteed First Mortgages Only 
Capital and Surplus $9,000,000 


59 Liberty St., N. Y. 
184 Montague St., Brooklyn 














INQUIRIES INVITED FROM 
BANKS, BROKERS & DEALERS 





EUROPEAN LOANS OF 
AMERICAN RAILROADS 
Japanese 5s, 1907-47 
Cumberland & Pa. R. R. 


Ist 5s, May, 1921 
ALL FOREIGN BONDS 


MAXWELL B. SMITH 


67 Exchange Pl., N. Y. Phone Rector 8411 




















The Truth About 
the Turnover Tax 


Discussed in a recent is- 
sue of the Bache Review. 
Copies on application. 





J. S. Bache & Co. 


42 Broadway New York 














ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Muachange 
Members St. Louis Stock 


xchange 
300 N. Broadway St. Louis, Mo. 








TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-809 Superior St. TOLEDO, OHIO 
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VANADIUM CORPORATION 


T was just a year ago this month 
| that Vanadium Corporation stock 

reached its high record quotation 
of 97 amid the most extravagant bullish 
prophecies. Also at about the same time 
“The Financial World” published an 
analysis indicating at least three im- 
portant conclusions that were funda- 
mentally opposed to the idea that the 
stock had any such value as its market 
price indicated. Those conclusions are 
still timely, especially as they have 
been borne out. | 


First, it was shown that the com- 
pany’s own balance sheets conclusively 
proved that the money originally put 
into the property by the promoters 
did not much exceed $2,800,000, the 
equivalent of $10 a share for the stock 
issued at the organization of the com- 
pany. In other words, the old Ameri- 
can Vanadium Company’s mines and 
plants, together with its inventories 
and $1,500,000 in cash assets, were ac- 
quired for $2,800,000, and in offering 
the new stock to the public at $37 a 
share, a valuation of approximately 
$10,000,000 was placed on these same 
marked up to $60 a share this valuation 
was increased to $16,000,000, and still 
later, after certain other small proper- 
ties, since shut down, had been ac- 
quired and the capital increased to 
373,000 shares, a market valuation of 
over $30,000,000 was established by 
boosting the price up to $97 a share. 


Second, the article referred to 
showed that the forecasts of earnings 
were extravagant. The earnings for 
the 15%4 months to December 31, 1920, 
actually amount to $6.89 a share. They 
equalled only $1.58 for period from Sep- 
tember 15, 1919, to January 21st, 1920, 
as officially reported, and to $3.53 a 
share for the six months to June 30, 
1920. From that it may be deduced that 
the earnings for the year 1920 were 
actually about $6 a share, or slightly 
above $2,000,000, against estimates of 
$4,000,000 to $5,000,000 and sometimes 
as high as $10,000,000 as it appeared in 
statements anonymously given out 
through the newspapers. Even then, a 
year ago, it should have been perfectly 
apparent to those in touch with the 
company’s operations that no such re- 
sults were reasonably possible of 
attainment. 


Third, the article drew attention to 
the reports that had appeared some 
time prior to the promotion of the 
Vanadium Corporation that the rich 
Mina Regra ore reserves were ap- 
proaching exhaustion and to the fact 
that the latest assay figures, available 
only up to the end of 1918, showed a 


sharp decline in vanadium content of 
the ore. And further, the engineering 
reports of ore reserves as submitted 
for public inspection, failed to give any 
figures of the vanadium content of the 
remaining ore. The inference was 
plain that the richer ore was actually 
giving out. That now appears to have 
been fully established by the results of 
the 1920 operations, especially when 
one reflects on the fact that, according 
to official statements made from time 
to time during the year, ore shipments 
eclipsed all previous records and that 
the price of ferro-vanadium was raised 
to $6.50 a pound compared with $3.50 
or lower received for many years by 
the predecessor company. Both these 
later factors would surely have been 
entitled to consideration as the most 
convincing possible indicators of re- 
cording breaking earnings. Yet during 
the last six months of 1920, when they 
were supposed to have come into play 
with their maximum effectiveness, the 
net earnings, as indicated, dropped off 
to less than $1,000,000, or below the rate 
earned by the American Vanadium Co. 


Thus the developments have con- | 


firmed the inference that the mainstay 
of the Vanadium Corporation’s busi- 
ness, the richer ore in its world fa- 
mous Mina Regra mines, is being rap- 
idly exhausted, a development which 
has never yet been unqualifiedly denied 
by responsible officials. This means 
probably that the liquidating value of 
the properties, by no stretch of the 
imagination, can be placed at more 
than the price at which they were sold 
out to the New York promoters by 
their former owners. The latter were 
experts of long experience in the busi- 
ness and shrewd enough to sell out at 
practically the peak of the inflated in- 
dustrial boom of 1919. 


The lesson of Vanadium is that it 
would not be profitable market-wise, 
for insiders to tell the whole truth 
about the price paid for properties 
they aim to unload on the public at 
artificially high prices; nor would it 
pay to reveal the actual condition of 
such properties.. 

——_9——— 
CENTRAL LEATHER 

The company’s shares have developed 
another spell of weakness which is 
more emphasized in the preferred stock 
since the dividend on it has been 
brought under a cloud because of the 
enormous losses sustained by the com- 
pany during the past year. Very shortly 
the .earnings for the first quartet 
should be made public and the Street 
is curious to know whether the earn- 
ings for that period will show any 
improvement. 
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TABLOID RAILROAD ANALYSIS 























HE Boston & Maine was reor- 
i ganized and the transfer of the 

property to the new company 
formally made on December 8, 1919. 
The process by which the road was de- 
livered to its stockholders by the re- 
ceivers was hailed as one of the most 
unique in contemporary financial his- 
tory. ‘The entire expense of reorgan- 
ization was.in the neighborhood of 
$250,000, whereas normally a task of 
such proportions would have cost from 
one and one-half to 2 million dollars. 


Boston & Maine’s reorganization has 
the unique distinction of being the only 
one put through with the aid of the 
Government, in*the period of federal 
control of the nation’s railroads. 


The road entered its new era with 
its floating debt and that of its leased 
lines reduced through $19,879,060 ad- 
vanced by the Government in return 
for bonds. The company also received 
almost $10,000,000 in cash representing 
treasury funds taken over at the time 
of the assumption of federal control 
and balance due on compensation. 


The following arrangement shows 
the capitalization as per the organiza- 
tion plan and interest and dividend 
charges against that. capital, three 
ciphers omitted: 


Funded Interest 


debt chgs 
Boston @ Maine <...66ss000 $48,838 $1,754 
I oc atte ain aie < a2. 5.lelos 24,080 999 
Boston © TLOWell. .....scsces0 6,114 253 
Concord & Montreal..’........ 4 286 
Connecticut River ........... 2,259 &t 
Manchester & Lawrence..... 274 10 





Advanees from Fed, eecee 19,879 1,016 
ORE occas an tos aceswseces $103,167 $4,406 
Div- 

Amount idend 

First preferred stock........ $38,817 $2,035 
Proferred GOB ..++ccccessee 3,149 125 
COMMA BONG 66.605 vei eesse's re 


EE $81,472 $2,161 
» As to valuation, the tentative figure 
stated by the Interstate 
Commission as aggregate value is 
$276,528,228, which compares with the 
book value as claimed by the company 
as investment in road and equipment 
is $195,903,526. 


Recent Performances: 

In common with the other New Eng- 
land railroads, Boston & Maine has 
been suffering in the past year or so. 
Under the new rates and fares, the 
performance of Boston & Maine thus 
far has been very bad indeed. Although 
the capitalization has been placed with- 
in bounds, and the tentative valuation 
on the property as arrived at by the 
Commission is favorable, neither of 
these factors are worth very much to 
the stockholders unless the road can 
obtain sufficient business to bring gross 
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Total stock 


Boston & Maine 


A Speculation to Be 
- Treated Conservatively 


Commerce . 














up to a proper level. Then, too, operat- 
ing cost must be adjusted and savings 
made. 


According to the best authority, 
there is positive need of a revision of 
terms and details under existing con- 
ditions which will not, as at present, 
give more than a fair share to roads 
like New York Central. 


There may be much to be said as to 
possible need from vitalization of New 
Haven management. But for the past 
tew years Boston & Maine has been 
under the able aegis of James H. Hus- 
tis, who is one of the most competent 
railroad operators in the country. 


The reorganization, although it in- 
creased capitalization considerably, by 
means of elimination of high rental 
charges the net capitalization per mile 
remaiiis virtually the same as it was 
under the old capitalization. The re- 
organization radically reduced fixed 
charges by the cancellation of old 
leases and the reduction of rentals by 
issuance -of new _ securities. Should 
there be an equitable revision of the 
freight division situation in New Eng- 
land, and should the present capable 
management be continued in office, it is 
altogether possible that a return to 
normal business conditions will see 
Boston & Maine in a position to earn 
a substantial net income on net cap- 
ital. 


But all of the securities of the com- 
pany must be treated conservatively. 
There are so many uncertainties in the 
situation that it does not seem advis- 
able to expect favorable developments 
in the very near future. It is decidedly 
a long pull proposition. There is this 
to be borne in mind. The Government 
has a large stake in the road and be- 
cause of that interest it is likely that it 
will get behind an effort properly to 
adjust all present hampering matters. 


Boston & Maine bonds are all en- 
titled to a fair rating, even in the face 
of the miserable performance in earn- 
ings of the closing four months of last 
year. But the subsidiary bonds and 
the bonds of leased roads all are on a 
relatively higher plane. 


The stocks must be placed in the 
purely speculative classification for the 
present. The common, more active 
than the preferred issues, may run 
ahead of the senior stocks. But hold- 
ers are confronted by a situation which 
is very uncertain and until something 
tangible occurs to change it, the stocks 
must yield to most other non-dividend 
paying rail issues. 








Talks 


To Investors 
4. 


Ninery PER CENT of the investors 
of the country are the profes- 
sional and business men of the 
country. Only a small part of 
the invested wealth of America 
is held by retired rich men, in- 
active individuals or widows and 
orphans. 


ALL TYPES OF INVESTORS need in- 
vestment protection and advice, 
but the ninety per cent need it 
fully as much as those who do 
nothing but live on their in- 
vestment income. 


Tue INACTIVE INVESTOR can con- 
centrate his attention on his 
investments and make a study 
of fundamentals, but the active 
business or professional man 
eg has little time for doing 


ConsEQuENTLy, it frequently hap- 
pens that a keen business or 
professional man will make a 
fortune every year in his active 
producing capacity and lose a 
large part of it every year through 
unsound or foolish investing. 


‘Tue «TIRED BUSINESS MAN” if wise, 
will consult a physician or other 
specialist to retain his health or 
strength. Also, if wise, he will 
consult an investment expert to 
insure the integrity of his in- 
vestment capital. Otherwise, he 
may meet with just as much 
disaster in his investments as he 
would in his physical well-being 
if he insisted on doctoring him- 
self when seriously ill 


Let us tell you about investment 
protection. It will pay you to 


Moody’s Investors Service 
JOHN MOODY, President 


35 Nassau Street New York, N. Y. 
BOSTON PHILADEI PHIA CHICAGO 











HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 


Phone: Bowling Green 9730 
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The Rudolph Wurlitzer Co. 
8% Preferred Stock 


WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 


C.W. Pope & Co. 


25 BROAD STREET -NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request.. 


Correspondence solicited; it will re- 
ceive personal and detailed attention. 
NO MARGIN BUSINESS ACCEPTED. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 
Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 
Members New York, Boston and 


Chicago Stock Exchanges 

















Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed. 
































Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexico eee: & Power 6s 


te Street 


Hotchkin & Co. ad a 








Joplin (Mo.) Water 5’s 1940 

City of Jackson (Ala.) School 5’s 1939 
Central Vermont Railway 5’s 1930 
Savannah & Atlantic Ist Cons. 6’s 1935 
City of Boaz (Ala.) Water Works 5’s 1931 


H. C. SPILLER & CO., Inc. 








17 Water Street : - - BOSTON 
63-65 Wall Street - - - NEW YORK 
American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New Yerk 











McBee, Jones & Co. 


Investment Securities 


120 BROADWAY, NEW YORK 
Tei. Rector 2525 
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New England Review 


By MARTIN STEVENS 
Le, Resident New England Correspondent 
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Boston.—Boston has been all agog 
this week over the general mine shut- 
down in the copper industry and over 
the dividend increase in American Tel- 
ephone & Telegraph Co. from 8% to 
9%. . The passing of the common divi- 
dend by U. S. Smelting, the world’s 
foremost silver mining company, 
smashed that stock to the lowest since 
1915, when by the way, the dividend 
was also eliminated. 


Copper Mines Shut Down 

That the price of copper had about 
reached bottom, I have frequently 
pointed out in this department for sev- 
eral weeks past. The absence of any 
buying in the metal recently has caused 
the leading mining companies, which 
had curtailed to 50% capacity, then to 
33 1-3%, to shut up shop altogether, so 
far as regards production. Anaconda 
and Inspiration followed Greene-Car- 
anea, which latter had shut down sev- 
eral weeks ago. Among the Guggen- 
heim-Hayden-Stone copper companies, 
shutdown was authorized by Utah 
Ray, Nevada and Chino. 

Among the Michigan producers, Cal- 
umet & Hecla, Ahmeek and Isle Roy- 
ale mines shutdown this week. The 
Copper Range group, Michigan’s big- 
gest independent producer outside the 
Calumet & Hecla group, continues op- 
erating “for the present,” as the man- 
agement laconically announces. Copper 
Range can operate at a profit even on 
present prices thanks to its very low- 
cost output from the “Champion” mine. 
True to its name, this mine has been 
one of the world’s champion low-cost 
producers for many years, often the 
lowest-cost producer. It is owned 50-50 
by the Copper Range and the St. 
Mary’s Mineral Land companies. 


No Collapse in Coppers 


Strange to say, and yet not so 
strange, there has been no “collapse” 
in the Boston copper list. Calumet & 


Hecla sagged to 215, which is above 
its low of 200 in December. Copper 
Range, which had climbed from 30 to 
35 in the past three months doldrums, 
sagged back to 31 this week. 

The developments emphasize that 
coper securities prices have about dis- 
counted developments of the week as 
regards mine shutdowns. 

Mr. Carpel L. Breger pointed out last 
summer in “The Financial World” that 
the copper mines could pay bigger divi- 
dends and have more cash if they shut 
down completely and concentrated 
their attention on selling the copper 
accumulated during the three months 
period at the end of the war, when 
the U. S. War Industries Board forced 
the mines to continue maximum pro- 


duction, notwithstanding new orders 
had disappeared and old orders were 
cancelled and old sales returned. Near 
three-quarters of a billion pounds of 
copper accumulated those three months 
have blackjacked the copper metal 
market ever since. 


Higher Copper Prices 

Copper metal has already recovered 
from 11% to 1234c owing to the shut- 
down, and‘sales at 127%c were reported 
this week, “delivered.” With copper 
around 12c a pound and production cur- 
tailed the direct loss on production 
was so large at practically all mines 
as to exceed the loss on mine shut- 
down. It was cheaper to shut down 
the mines and.lose money paying 
pumping, upkeep and overhead charges 
than to operate and lose a larger sum 
by selling copper at 12c or less. Hence 
the shutdown. 


It is the general consensus of opinion 
that a relatively rapid recovery in cop- 
per metal will lift the price to about 
15 or l6c, or higher, in a reasonably 
short period ,and that 18 or 20c “nor- 
mal” post-war prices are probable by 
the time that copper metal buying has 
assumed such proportions to warrant 
resumption of production on any sub- 
stantial scale. 


In the meanwhile the conversion of 
copper investments.into ready cash -will 
enable the companies to pay obliga- 
tions and strengthen their cash positon. 


Boom in Telephone 

The jump from 100 to over 109 in 
American Telephone & Telegraph Co. 
common and in the convertible bonds 
also thrust these issues to the fore- 
front in the Hub market. Trading in 
Tel. & Tel. approximately equals or 
exceeds this week the combined activ- 
ity in all the rest of the stocks on the 
Boston Stock Exchange. 


It is still rather remarkable that a‘ 


9% stock like Tel. & Tel., with its ex- 
traordinary 20 years’ record of high 
prices, should sell for less than 7% 
U. S. Steel preferred. The price dis- 
parity opens up some extraordinary 
market possibilities in favor of the 
Telephone issue in the event that pub- 
lic utility commissions in the various 
states uphold satisfactory rates. 


en 


INTERNATIONAL PAPER 


Because the directors did not act 
upon the dividend of the common, the 
stock declined in price. This is how it 
read in one of the financial paragraphs 
of a newspaper: “In view of general 
conditions how could the dividend have 
been expected any way on the com- 
mon.” That is a natural inference. 
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~ What Wall Street 
Thinks and Talks About 


By The Saunterer 





HE Street called Wall is a dull 
7 place just now. Even where 
sentiment happens to be at all 
cheerful, expression is colorless; as if 
the hopeful were rather ashamed of 
their thoughts. At the same time one 
meets with assurance that a steady ac- 
cumulation is under way by the-small 
lot buyers. No one is looking for a 
swift-moving advance in prices. But 
there is some expectancy of an orderly 
improvement. Oldtimers, when pinned 
down to a positive statement, aver that 
just such periods as this generally pre- 
cede better times market wise. 
* * * 


The best informed railroad men scout 
the idea that there is anything to fear 
in the artful propaganda which was 
set in motion on a false start recent- 
ly and was aided and abetted by that 
ever-ready proponent, William Ran- 
dolph Hearst. Rail men, as_ well 
as their banker friends, all deny 
that government ownership is to be 
looked upon as an early possibility. 
But suppose the government should de- 


cide to try the experiment! What then! 


Railroad stock and bond holders should 
not be perturbed. The Interstate Com- 
merce Commission already has esti- 
mated the value of the railroads to be 
greatly in excess of capitalization. The 
Government, if it did take over the 
railroads, would have to buy on that 
basis. Present stockholders would lose 
nothing. And those who bought at 
present low levels would make a hand- 
some profit from the transaction. 
* * * 


Senator La Follette failed to arouse 
anything but amusement by his inter- 
esting charts and assertions intended 
to prove that control of American rail- 
roads and industry rested in the hands 
of the House of Morgan, through the 
intricate, yet to the Senator, clearly 
defined control of the personzel and 
resources of all of the leading banks 
and trust companies of Gotham. Not 
a few of the men whose names appear 
as the members of the predatory ring 
which sways the destinies of American 
corporate existence will feel highly 
flattered at being associated as persons 
of influence and intimate relations with 
the country’s acknowledged captains of 
finance and industry. And not a few 
will be amused at the coupling of their 
names with those of men with whom 
they perhaps may not have even a 
speaking acquaintance. The Saunterer 
knows of at least a dozen individuals 
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mentioned by the Wisconsin Senator 
who, if put together around a table 
and worked upon with a view to bring- 
ing them into accord on financial pol- 
icy, would more than likely revert to 
primative form and there would be 
considerable resort to language which 
could not be reprinted. 

e & * 


A banker tells this story of an in- 
cident he ran across in Chicago. The 
head of a Western firm was discussing 
business with his banker and complain- 
ing about the falling off which, in his 
case, in January, 1921, amounted to 
27% of the volume of business in 1920, 
to which the banker replied, “Why, 
you are well off. I know a man who 
fared worse and still says he is an 
optimist.” When asked why this other 
party felt so good he said that “a year 
ago in January his business was $220,- 
000 and for the same month this year 
it was only $8,000, so it could not be 
worse. Then why should he not be an 
optimist?” 

——_9-——— 


A HEAVY EXPENSE 

Investors who have been following 
Seelby’s articles in “The Financial 
World” on profit and loss could well 
apply his principle in establishing what 
is behind the last balance sheet of the 
Motors Mortgage Corporation, and, 
were this done, would feel little in- 
clined to estimate the stock as having 
any such value as the promoters would 
like to make them believe it has. The 
balance sheet of the company as of 
December 31, 1920, shows an item of 
$855,394.69, which is considered a de- 
ferred charge; that is to say, it is to be 
later amortized by expected profits the 
company expects to make out of its 
business. This deferred charge relates to 
stock selling expense, business devel- 
opment, and extension expenses. When 
one considers that there is only out- 
standing two and a half million dollars 
of stock it would show that this one 
item alone represents 40% of the ex- 
pense of selling securities and even a 
far greater expense when the common 
stock of $1,698,987 is deducted. If the 
company’s statement was analyzed in 
a different way say, for instance, that 
total assets, consisting of cash and pay- 
ments still due on subscriptions for 
capital stock, amounted to $1,458,000 
was divided by the selling expense, it 
would be more than 50% of the total 
liquid assets. 
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Studebaker 


Conditions in the motor industry display 
steady improvement and of the large 
companies Studebaker Corporation is 
especially well prepared to meet the re- 
sumption of normal activity expected 
this Spring. 


At the present time the company is 
operating at 75 per cent. capacity, but 
a full operating schedule is anticipated 
within the next sixty days. The cur- 
rent issue of our Market Review con- 
tains a complete analysis of this com- 
pany. 


Other’ stocks discussed include: 
Arkansas Natural Gas 
Kelly-Springfield 
Elk Basin 
Texas Company 
United Verde Extension 


Sent on request for D-614 


HUGHES & DIER 


Stocks—Bends—Grain 
Philadelphia Stock Exchange 
seats | Se Bae” 
N. Y. Produce Exchange 
42 New St., New York 
Telephone Broad 5140 


509 Fifth Ave. 
67 W. 125th St. 


Philadelphia Pittsburgh 


Tel. Vanderbilt 9533 
Tel. Harlem 5651 


Cleveland 










































American 
Locomotive 


The Brookmire Economic Service 
gives a complete analysis and dis- 
cussion of this company and its pros- 
pects for 1921 in a recent bulletin. 
The analysis includes a statement of 
the income account for 1920. 


As evidence of the thoroughness 
of the Brookmire Service, this bulle- 
tin will be sent free upon request. 
Ask also for Booklet F with all de- 
tails regarding the foremost fore- 
casting service in the world. 





Write for free current bulletins F today. 





THE BROOKMIRE 
ECONOMIC SERVICE 


INCORPORATED 
25 West 45th Street New York 


434-436 Citizens Nat’l Bank Bldg. 
Los Angeles, Cal. 














BANKERS SHARES 


CITIES SERVICE CO. 
Pay Monthly Dividends. Yield 14% 


Company has been consistent dividend payer for 


ten years. 
Write for earning statement. 
Nicholas Ayres & Co., Inc. 


Stocks & Bonds 
2 Rector St., N. Y. 


Tel: Rector 2083 











Quarterly dividends at the rate of 


$8.00 Per Share 


are payable on the preferred stock which we 
are offering for sale. If your money isn’t earn- 


ing 8%, send for our circular P. B. 


LYNCH & M<DERMOTT 


10 WALL ST NY=/e/ RECTOR 








Kindly Mention 
“The Financial World” 
When Writing Advertisers 
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Review ot 


Financial Conditions 
By Ben Lennox 





The Situation 


\ ANADIAN stock markets have 
& come to the turn of the road, ac- 
cording to the expressed opinion 
of competent observers. For some time 
past there have been signs in Montreal 
and Toronto of disposition to advance. 
But each time the uncertain, or listless 
character of the New York market 
acted as a deterrent. 


There really has been no particular 
change in fundamental conditions to ac- 
count for the changed character of the 
stock and bond markets. Canada has 
ker own railroad labor wage problem, 
and that serves to fill the timid with ap- 
prehension. It is admitted that the 
problem is one of some vital impor- 
tance. Its adjustment, in a spirit of 
harmony, would do much to hasten, or 
to facilitate at least, the readjustment 
which is so essential to the economic 
well being of the world. But that the 
problem is one fraught with hopeless- 
ness, your correspondent refuses to 
believe. 


But the railway issue, in Canada 
as well as in the United States is one 
of the last big national obstacles to 
complete readjustment. True there are 
problems of exchange and the like. But 
these are matters over which there is 
little control at present. Certain world 
conditions, peculiar to no country, are 
largely responsible. 

Nearly every recent annual report 
was of a favorable character. This 
fact is having a great deal to do with 
the gradual awakening of a spirit of 
hopefulness. One of these was the 
statement of Riordan Paper. After 
meeting all charges, including dividends 


on preferred and common stocks, the - 


company showed a surplus close on two 
million dollars. 


Another development which occupied 
the attention last week of Canadian 
financial centers was the British Empire 
Steel merger. The terms upon which 
the Dominion Steel, Halifax Shipyard 
and Nova Scotia Steel companies are 
to enter the consolidation have been 
agreed upon and shortly will be put into 
force. 


It is stated in connection with the 
consolidation that there will be no 
financing at the present time, which 
is looked upon as a favorable factor. 
The financial district is prone to con- 
sider proposals for new financing at 
this time as subjects for criticism rather 
than approval. 





Canadian 





PTL 


- Pulp and Paper Exports 


Exports of pulp and paper from Can- 
ada for February were valued at $8,668,- 
815 compared with $9,391,927 for the 
corresponding month of 1919, a decrease 
of $723,112, and also $994,236 below the 
total value for the month of January. 
This is the first actual net decline in 
the aggregate value of these exports 
during the past four years, during 
which time the trend was constantly 
upwards. The decline affected all 
grades of paper and pulp, except book 
paper, which shows an increase of 3,742 
cwts. for the month. 


The decline in value is less marked 
than the decline in volume, newsprint 
showing a falling off of 10,497 tons; 
chemical pulp, 18,987 tons, and me- 
chanical pulp, 9,018 tons, as compared 
with February last year, as follows: 


Paper 
Feb. 1921 1920 Change 
$7,039,839 $6,304,388 +$735,451 
Chemical Pulp 
1,384,927 2,615,156 — 230,229 
Mechanical Pulp 
244,049 472,383 — 228,334 
$8,668,815 $9,391,927 —$723,112 


Paper Shipments 
The paper exports for the month in- 
cluded 5,768 cwts., of book paper, valued 
at $89,220; 1,056,706 cwts. of newsprint, 


. Valued at $6,255,050, and other paper 


valued at $694,569. 


Pulp exports included 103,520 cwts. 
of sulphate, valued at $471,722; 65,623 
cwts. of bleached sulphite, valued at 
$431,750; 115,162 cwts. of unbleached 
sulphite, valued at $481,455; and 8, 
464 cwts. of groundwood pulp, valued 
at $244,049. 





(7 
CANADA’S TRADE 


Canada’s total trade for the month of 
February was $138,270,507, as against 
$177,873,856 for February of last vear, 
a decrease of nearly $40,000,000. 

Canadian imports for February were 
$71,970,507, a decrease of $16,000,000. 
Exports for February were $66,300,000, 
a decrease of $24,000,000. 

For the eleven months ending Feb- 
ruary, Canada’s total trade was $2,293,- 
076,000 as against $2,110,458,504 for the 
eleven months ending February, 1920. 

Imports for the period were $1,147,- 
558,000, an increase of $235,000,000 over 
Canadian imports for the eleven 


months ending 1920, while exports 
showed a decrease of $44,000,000. 
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What the Farmer Hopes 
. By C. M. HARGER 


HE basis of the farm mortgage 
field depends primarily on the 


prosperity of the agricultural 
productivity of the country. Unless the 
farmer prospers he cannot be a good 
borrower, that is he cannot hope to 
use additional capital profitably. That 
he will always use such capital is as 
certain as that any other business will 
do so. The farmer feels right now that 
he is not prospering. With the excep- 
tion of the wheat country there is no 
department of agriculture where the 
producer is able to sell his product at 
areasonable return. The wheat farmer 
says he is actually taking a loss; his 
holding of wheat for a higher price 
was a bad guess. Wheat is just now 
at a level with the 1916 price and fully 
a dollar a bushel less than it could 
have been sold for last fall, with no 
higher figures in sight. The corn and 
cotton raiser is selling his product for 
scarcely more than it costs to harvest 
it Freight rates are eating up the re- 
turn for hay. In states where taxes 
may be paid half in December and 
half in June it is reported that few paid 
their full tax last fall, preferring to 
pay a penalty for waiting until June. 
All this indicates that the farmer is 
rather close shore. He is meeting his 
obligations on his realty loans but he 
is not disposed to branch out and un- 
dertake larger operations. He has 
about given up much expectation of 
help from Congress—indeed, he has 
come to the sensible conclusion that 
the possibility of doing things for him 
is not encouraging, that instead, he 
must do things for himself. Hence he 
is organizing his production machinery 
along cooperative lines. All through 
the Middle West are being held meet- 
ings to establish great cooperative 
marketing organizations composed of 
farmers. These propose to pledge 
growers to sell to the association 
their output and when a_ sufficient 
humber are signed up the central sell- 
ing machinery will be perfected. The 
contracts are for five years and the 
Organization is proceeding along busi- 
ness lines rather than political ones, 
which is an encouraging sign. 


The farmer has for all his history 
been doing business individually; he 
has dealt with organized buying insti- 
tutions. Now he proposes to have or- 
ganized selling organizations, too, and 
if he can organize in such a way as 
to handle his principal products by 
eliminating much of the middleman’s 
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charges it ought to react in giving him 
not only a greater stability for his 
prices but also insure him a fair return 
for his labor. This movement in the 
agricultural west is of much impor- 
tance to the farm mortgage field. It 
means, if it can be established on a 
firm footing, a regularity of income 
that will make the farm loan a far 
more attractive security. It is likely 
that eventually there will be a larger 
systematization of the borrowing meth- 
ods and that the use of the farmer’s 
additional capital will have a basis of 
regularity comparable to the handling 
of commercial paper by the banks. 
This is essential to the readjustment 
or our agricultural life and the in- 
vestors in farm securities have a di- 
rect interest in its progress. It is true 
that the cooperative management of 
such a widespread crop as wheat or 
corn is a far greater task than that of 
fruit, already well organized in many 
parts of the country. It will require 
time to get it firmly in operation and 
require a vast field force before the 
farmer is generally convinced that he 
can thus operate. But the start has 
been made and it is a movement that 
it will be well for the investor to 
watch. 


——0—— 


ELUSIVE MR. RICE 


George Graham Rice, seizing upon 
the public interest in the proposed fis- 
tic tilt for the world’s championship 
between Mr. Dempsey and Monsieur 
Georges Carpentier, has wired Tex 
Rickard, promoter of the bout, through 
a convenient agent, that a syndicate 
will guarantee a purse of $800,000 for 
the battle if it is staged at Broken Hill, 
Nevada, which he calls the new silver 
camp. Rice is careful to add the last 
three words to the telegram in order 
to get the full benefit of all the free 
newspapers, for just now he is work- 
ing the West with hisclatest mining 
flotation, the Broken Hill Silver Min- 
ing Co. (confirm title from our rec- 
ords). The proposition is mot serious- 
ly entertained for the reason that 
Broken Hills, true to its name, has not 
$800,000 or any part of it. But this 
fact can hardly discourage the elusive 
Rice from capitalizing any mention of 
such an offer in the newspapers to the 
advantage of his stock selling schemes. 
At this game Rice has few equals. He 
probably thinks that if the public gets 
it into its head that Broken Hill is rich 
enough to raise nearly a million dol- 
lars, it must be a wealthy silver camp, 
and any mining property located there 
is worth while taking a flyer in. 
same sort of a scheme worked well for 
Goldfield, Nev., when the Gans-Nelson 
fight was pulled off there. In his Ad- 
ventures with Other People’s Money 
Rice told how this contest was worth 
millions of dollars to the mining pro- 
moters operating in Goldfield, all of 
which the public contributed much to 
its regret in the end. 








ALBERTA FARM 
and EDMONTON CITY 
BY FIRST MORTGAGES 8% 
We allew premium on U. S. funds. 
Does that appeal? Write us. 
R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 











Higher Interest Rates 


Owing to a general advance in interest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for our 
customers on First Mortgage Leams, 
We suggest that you take advantage of 
this and arrange to take some of — 
loans at the higher rate. Good loans 

offering. Write for Loan List No. 7. 
Perkins & Co., Lawrence, Kansas 
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When Dreams 
Come True 


We all desire financial inde- 
pendence and dream of the day 
on which our savings will give 
us a good yearly income and 
freedom from support by others. 


You can hurry this day along 
by investing your monthly sav- 
ings in Forman Farm Mortgage 
Investments, using the Forman 
Monthly Payment Plan. 


If you follow this plan consistently 
for several years, you will reach yeur 
goal in a remarkably short time. 
Then your dreams have come true 
and the independence you have 
longed for is yours, with all its 
pleasures and advantages. 


We will cheerfully give you 
detailed information. Write 
to-day for our booklet show- 
ing how easy it is to save by 
means of our Partial Pay- 
ment Plan. 
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George M. Forman & Cempany, 
11 S. La Salle St., Chicago, II}. 


Gentlemen: Without obligating me 


in any way, please send copy of your 
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United States 
Shipping Board 
Concrete Tanker 
For Sale 


S.S.SELMA 


Sealed proposals on a lump 
basis “as is and where is” will be 
received in the office of the Chair- 
man, United States Shipping 
Board, 1319 F street northwest, 
Washington, D. C., on or before 
10:30 A. M., April 25, 1921, and 
then opened in the offices of the 
board. 


TERMS: Proposals must in- 
clude the terms on which de- 
ferred payments can be made, and 
be accompanied by a certified 
check made payable to the United 
States Shipping Board for 2%% of 
the amount of the bid. 


The S. S. SELMA is of the fol- 
lowing designed dimensions: 

Length, 420 ft. 

Breadth, 54 ft. 

Depth, 36 ft. 

Loaded Draft, 26 ft. 
Deadweight tons, 7,500. 
Boilers, 3 Foster W. T. 
Engines, 1 Trip. Exp. 

1 H. P., 2,800 

Fueloil. 

Estimated Speed, 10% Knots. 


This vessel now tied up at Gal- 
veston. 


Permission will be granted for 
a transfer to foreign registry. 


Permission for the inspection 
of this vessel can be obtained up- 
on application to District Direc- 
tor, New Orleans. 


The Board reserves the right to 
reject any or all bids. 





Proposals should be addressed 
to the Secretary of the United 
States Shipping Board, Washing- 
ton, D. C., and should be endorsed 
“Sealed Bid for S. S. Selma and 
Do Not Open.” 
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Best Security for Money 


The financial strain during the 
past months has demonstrated that 
well placed First Mortgages on 
Farm Land are the safest of in- 
vestments. 





For 38 years investors from all sections 
have purchased our Mortgages and Real 
Estate Bonds without the loss of a dollar. 


The rate at present is 7%. Send for 
offerings and descriptive pamphlet ‘‘I.” 


LANDER & CO. 


ESTABLISHED 1883- CAPITAL & SURPLUS $500,000.00 











GRAND FORKS, NORTH DAKOTA. 








Kindly Mention 
The Financial World 
When Writing Advertisers 
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lS Realty & I 5s, 

U S Steel sf 5s, 63 

Va Iron C & C 5s, 49 i 

West Elec 5s, ‘ hy 9514 

West Mary 4s, 7 523%, 

PV RINOR B50 BE OR, FEL. ob vicascsiwcescese 92 88% 
*1917 High & Low. : 
41918 High & low. 
tInterest defaulted. 
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Total sales of Wednesday, March 30, 1921, $10,057,000, against sales of Tuesday, March 2). 
1921, $9,959,000 ; March, 23, 1921, $9,917,000; March 30, 1920, $11,612,000, and March 30, 1919, $13. 
428.000. From ‘January 1 to March 30, $741, 601, 000, against $944,706,000 a year ago, and $796,- 


433.000 two years ago. 
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ECOVERY in the Caribbean oil 
R shares, with a new high for Mar- 

acaibo above $32, featured the 
outside market the fore part of the 
week past, with moderate recessions 
under profit taking the latter part of 
the week. The general list was strong 
in the motors and industrials, firm in 
the Wyoming and southwestern, oils, 
spotty and with a weak undertone in 
the mining list. . 


Maracaibo sold up to $324, a record 
high, on Wednesday. It reacted later 
to around $29. The company was pow- 
erfully financed a year ago to develop 
well selected prospects in the Gulf of 
Maracaibo basin, Venezuela, and the 
stock market pool in the issue is also 
a strong one. The shares sold up to 
$29 high last July, then broke to under 
$10 in the December general inunda- 
tion of liquidation of securities (and 
“marking down” of stocks in connec- 
tion with year-end income-tax files). 
The shares climbed steadily to $25 early 
in March, reacted to $21, then resumed 
their climb the past ten days. 


International Petroleum participated 
in the general upswing of the Carib- 
bean oils. It sold up to $16, but reacted 
on Friday to around $153% to $15%4. 

Guffey-Gillespie was the weak spot in 
the group last week. It settled back to 
around $11 and slightly under. 


In the Wyoming group, Boston-Wy- 
oming was the center of activity thanks 


| to the 10c special dividend voted March 


17. The directors announced that this 
did not indicate any fixed dividend, but 
was a special distribution. The bulk 
of its revenue, from Salt Creek produc- 
tion, has been impounded for many 
years by the government. Recently the 
government acknowledged the com- 
pany’s disputed leasehold of 400 acres 
and returned the impounded revenues. 


The sum was said unofficially to be’ 


$1,500,000, but not confirmed. The 10c. 
dividend represents only $600,000. The 
entire $1,500,000 would be but 25c a 
share on 6,000,000 shares. That sum, 
representing, even if real, several years’ 
revenues and amounting to but 25c a 
share, makes prices above $1.00 a share 
for the stock hard to understand. The 
stock was strong the past two weeks 
around $1% to $1%4. Such prices invite 
stockholders to pull out, on the theory 
that when the dividend excitement sub- 
sides, opportunity may present itself to 
pick up the stock at a cheaper price, 
if then desired. 


Simms Petroleum staged a strong 
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“come-back” on Thursday when it sold 
up to $7%. It reacted to $7% on Fri- 
day. The company is said to have made 
a new acquisition in Texas, involving 
$800,000, payable partly in cash, partly 
in notes, and partly in oil as produced. 
The .property is said unofficially to be 
the Link Oil Co. holdings of 175 acres 
in the Breckenridge field, producing 
1,200 bbls. daily. This would give the 
Simms a potential output of 4,200 bbls. 
per diem. 


A further Standard Oil company to . 


come into the market for new financ- 
ing is the Vacuum Oil Co., the great 
world-wide lubricant manufacturer un- 
der the “Gargoyle” trademark. A $20,- 
000,000 issue of 15-year 7% bonds has 
been sold to and by New York bankers 
and associates. The bonds opened to 
trading on the outside market Thurs- 
day at 100 to 100%. There is a sink- 
ing fund of $500,000 a year to retire 
bonds at not over par and interest. 
The purpose of the issue is chiefly to 
fund outstanding bank loans and pro- 
vide additional working capital. The 
company started 1921 with $24,324,000 
payables, $4,003,000 cash, and $24,129,- 
000 receivables, and $32,195,000 inven- 
tories. The figures show $36,000,000 net 
quick assets, exclusive of the proceeds 
of the $20,000,000 bonds. The bond in- 
denture compels the company to main- 
tain net quick assets not less than 1% 
times outstanding bonds. 


Heyden Chemical Corp. recovered to 
$21%% to $2%4 after the drop a fortnight 
ago to $14%. This Allan A. Ryan com- 
pany reported $3,127,805 net sales to 
in the fiscal year ending 
Sept. 30, 1920, versus $3,072,046 the year 
before. Profits of $160,649 reported for 
the 1919 year increased to $345,295 for 
the 1920 fiscal 12-month, but only $240,- 
964.67 profit is reported in an appended 
statement covering the fifteen months 
ending Dec. 31, 1920. This shows over 
$100,000 loss in the last three months of 
the year. This loss, coupled with the 
agitation against free use of aspirin, 
may account for the recent slump in 
the stock, and it is not outside the 
realms of possibility, that forced Ryan 


liquidation may also have played a 
hand. 


In the mining group, the super-specu- 
lative Eureka-Croesus has made the 
public dizzy with its artificial gyrations 
up and down. The stock recently 
climbed from 50c to $2.00 while a Curb 
“specialist” who had gone short of 
the stock was “run in.” Bang, went the 
stock back to 58c when that short 
settled. Then up it went to 95c. on 


Wednesday last week, back to 83c by. 


the weekend. The promoters and the 
“specialists” move such stocks up and 
down like chips on a checkerboard or 
in a poker game. The public is re- 
galed with news of wonderful ore 
strikes and new developments to ac- 
count for the “mysterious” rise, but is 
learning to pay little attention to such 
“news.” 





Making The Trade 


—Trading by Groups. 

—The Individual Stock vs. a 
Group of Stocks. 

—How to Use Stops in Group 
Trading. 


The above subject is fully explained in 
Chapter IV of our book, 


“‘Five Successful Methods of 
Operating in the Stock Market’ 


Written by an expert. 
by graphs. Second and enlarged edition 
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Bulls and Bears 
(Concluded from page 609) 
reduce its heavy inventories and place 
it in a more comfortable cash position. 
The brighter prospects have materially 
helped support the company’s stock po- 
sition in the market, for they have 

stayed further liquidation. 


Public Utilities 
American Telephone and Telegraph— 
One of the agreeable and yet startling 





surprises that has come to the finan- - 


cial district in months was the unex- 
pected announcement by the directors 
of this company that they had in- 
creased the annual dividend rate of the 
company to nine per cent. from eight 
per cent. When the fact became known 
the shorts in the stock were caught 
like drowning rats, so unexpectedly 
were they cornered by the good news. 
The company made the announcemert 
that the increase was not so much tke 
result of any sudden increase in volume 
of business, but that it could have been 
made at any time during the past ten 
years. The directors let the public be- 
lieve that the present increase is caused 
by financial expediency, for by main- 
taining the market value of the shares 
above parity new financing is made 
easier and more popular and can be 
done through the issuance of additions] 
stock or convertible bonds. The extra 
dividend jumped the stock in one ses- 
sion from around par to over 108 and 
its good influence extended to the other 
utilities because it was considered a 
sign of general improvement in their 
situation and outlook. 


Pacific Telephone—The shares of 
the company responded to the increase 
in the dividend announced by its pa- 
rent company, the good effect being 
transmitted. Beyond this sentimental 
influence there was no particular rea- 
son for the jump in price. The com- 
pany is endeavoring to secure an ad- 
vance in rates. Just how its applica- 
tion will be effected by the increase in 
dividend by the holding company is 
difficult to judge, but it is certain that 
opponents against additional telephone 
rates will use to their advantage what 
they consider evidence of prosperity in 
the telephone business. 


Miscellaneous 


Coppers—With the metal selling at a 
price under which it can be profitably 
produced the decision on the part of 
several important mining companies 
like Chino, Ray Consolidated, Nevada 
Consolidated and Utah Copper to close 
down the mines until surplus stocks 
are reduced and price of copper appre- 
ciates again to a remunerative basis 
was to be expected. The copper shares 
received the unfavorable news with 
stoicism for the reason that their 
prices already are down so low, and 
the consensus of the stockholders opin- 
ion is that conditions could not be any 
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worse. Consequently the next develop- 
ment should be favorable. There is one 
advantage that can arise from the sus- 


pension of mining, which is when the 
mines again open up it will be with a 
better price and reduction and a re- 
adjustment in the wage scale. This 
situation will redound to the advan- 
tage of the copper companies. 


Foreign Credits 


Irvine L. Lenroot, United States Sen- 
ator from Wisconsin, in a statement 
discussing the country’s foreign trade, 
declares that the establishment of for- 
eign credits should no longer be 
handled directly by the government. 
He characterized the question of for- 
eign credits as being “absolutely vital 
to our prosperity,” and of great im- 
portance to farmers. j 


“The proposed Foreign Trade Financ- 
ing Corporation now being organized 
by a large group of bankers and busi- 
ness men throughout the country has 
my heartiest approval,” he said. “The 
names of the committee on organiza- 
tion are the highest guarantee of its 
stability and purpose. 


“The question of establishing foreign 
credits in this country is absolutely vital 
to our prosperity for obvious reasons. 
The government itself should no longer 
undertake such establishment directly. 
The proposed corporation would ma- 
terially assist in establishing such 
credits along safe, conservative, busi- 
ness lines. It would be of great value 
to our agricultural interests and to all 
our producers seeking a foreign mar- 
ket for their surplus products.” 


—Oo——_ 


ALLIED OIL 


So much money has been lost by the 
public in Allied Oil it is somewhat diffi- 
cult for the present management to 
make fast progress in what plans it 
has for its financial rehabilitation. 
The stockholders are inclined to a 
preference for seeing tangible evidence 
of progress in lieu of promises and ex- 
pectations. Some months ago a curb 
broker made an effort to create a mar- 
ket for the stock around twenty cents 
a share but his efforts so far have not 
succeeded very well for the shares are 
now selling around ten cents. It is a 
steep up hill grade the company is 
trying to make and with poor fuel in 
its bunkers. 


ee 


BURKE DOES NOT LIKE 
TO BE CALLED NAMES 


John Burke, former Treasurer of the 
United States under President Wilson, 
resents having his stock firm of Kar- 
dos & Burke, which was formed when 
he went out of office, called a “bucket 
shop.” He claims it was thus described 
by R. H. McMasters, another broker 





Before You Buy Stocks 7 


Call or Write for Our 


Investment Chart 


A copyrighted form designed to aid the investor 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 

















STOCKHOLDERS LISTS __ 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Ine. 


116 Broad St. New York City 
Tel. Bowling Green 8811-8812 














ony 


CHATIAN 


pHENn, 


100 Years of Commercial | 


CHATHAM & PHENIX’ 
NATIONAL BANK 


Capital & Surplus $12,000,000 
Resources - - $165,000,900 


149 Broadway, Singer Bid 
And 12 . t 





ONAL 
K 


BAN 
oor oF Se vee 

















DIVIDENDS 





INTERNATIONAL PAPER COMPANY 
New York, March 30th, 1921, 

The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (14%) on the preferred capital 
stock of this Company, payable April 15th, 
1921, to preferred stockholders of record at the 
close of business April 8th, 1921. 


OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital stock of this Company has 
been declared to stockholders of record at the 
close of business on March 31, 1921, payable 
on April 15, 1921, and the stock books of the 
Company declared closed for Preferred stock 
transfers from April 1, 1921, to April 15, 1921, 
both days inclusive. 

T. V. HALSEY, Secretary. 


SUPERIOR STEEL CORPORATION 


March 28, 1921. 

At the regular meeting of the Directors of 

the Superior Steel Corporation a quarterly 

dividend of 2% was declared on the First 

Preferred Stock, payable May 16, 1921, to 
stockholders of record May 2, 1921. 


H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


March 28, 1921. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Sccond 
Preferred Stoek, payable May 16, 1921, to 
stockholders of record May 2, 1921. 


H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


March 28, 1921. 

At the regular meeting of the Directors of 

the Superior Steel Corporation a quarterly 

dividend of 114% was declared on the Con- 

mon stock, payable May 2, 1921, to stock- 
holders of record April 15, 1921. 


H. D. SARGE, Secretary. 
and head of the firm of R. H. Me 
Masters & Co. He brought suit against 
McMasters for $500,000 damages. Mc- 
Masters scoffs at the action and de- 
ciares it occasions him not the slight- 
est worry. 
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WHAT OTHERS THINK 
_ E. W. Wagner & Co., cautiously as- 
serts in its market review for last 
week that there may be big activity 
on the stock exchange this summ¢t, 
comparable to markets of 1918 and 1919. 
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OUT OF TOWN EXCHANGES. 
Morton Lachenbruch & Co., 42 Broad Street, 


New York City. 
Bid. Asked. 
6 6% 


ontinental Motors .............- 
cndard Gas & Electric........ 10 12 
Commonwealth Edison .......... 105 =: 107 
Bucyrus .---. pisGibigin'e.s'a:0 0's esies' aoe 16 18 
Armour Leather .............+.. 12 12% 
Stewart Warner ..........--+++- 30 31 
Diamond Match ...............-- 105 106 
CUdAhY ceccccccsccrecccesccecees 50 53 
Swift ee eee ee eeereseereeeeeeeeeene 101 102 
Union Carbide ............-..+:- 53 54 
Goodyear Tire & Rubber com.... 13% 14% 


soodyear Tire & Rubber pfd.... 32 
yirescone Tire & Rubber com.... 80 85 
Firestone Tire & Rubber pfd.... 80 85 


Fisher Body of Ohio com........ 20 25 
Fisher Body of Ohio pfd........ 70 1 
peerless Truck & Motor.......... 24 26 
Brier Hill Steel... cesses seece 21 24 
Miller RUMMEE vices. cceswcccsccces 80 85 


Youngstown Sheet & Tube com.. 70 q2 
Youngstown Sheet & Tube pfd..104 ™ 


herwin Williams pfd .......... 97 

Shio State Telephone ........... 18 24 
Arkansas Gas com .............. 11 12 
Lone Star Gas ........ a ecatarsrareneara 24 25 
American Rolling Mills ......... 40 42 
Pittsburgh Brewing ............ 6 1% 
Standard Steel Car .............. 900 1000 
Pittsburgh Slee]. ....ccccscecsecee 98 - 100 
ParDOR MEE eich 600048000060 5000s 30 40 
American Lt & Trac com........ 93 95 
Detroit Edison ..... RES ee 96 9714 
Ford Motor of Canada .......... 275 285 
Lincolm Mtoe? ..csccccccscccccess 19 19% 
Packard MOtor COM ...ccscsseese 12 13 
Packard Motor pfd .............. 13 15 
Paige Detroit Motors com........ 18 19 
Paige Detroit Motors pfd........ 69 71 
Parke DAVIS .00ccccccccccccsecess 90 9044 
R00 MOCOE oo cscccesccsccccccccens 224% 23 
Mimiken MeO COM 656s ccccc essa 32 34 
ee OS eer 90 95 


U. S. Radiator pfd 





TOLEDO SECURITIES 


Quoted by Tucker, Robison & Co., as of 
March 30, 1921. 
Bid. Asked. 


Commonwealth Bldg Co com.... 75 100 


GRBGEOD. MEION nos 6ai65.05.5':9'9'4.00% 95 100 
Huebner-Toledo Brewing pfd.... 2 aA 
Libbey-Owens com .............. 115 120 
Libbey-Owens pfd .............. 98 99 
TOUISVINIS TONED DOb ec cscvccesse sc 92%, 
Milburn Wagon com............. 10 - 
Milburn Wagon pfd.............. 90 100 
National Dairy Co com.......... 15 23 
National Dairy Co pfd........... 15 100 
National Supply com............. 135 150 
National Supply pfd............. 100 Sa 
Ohio State Tel Co com.......... 25 ste 
Ohio State Del Co pid........... 85 861% 
OWENS BOTS. COM. 620s cccccese 48 50 
OWENS TOES. DEG. ccc cccccc sive ss 97 971% 
Paragon Refining com........... 21 22 
Paragon BReGning pra... .....00 os 96 
Toledo Machine & Tool com.... 50 55 
Toledo Milling Machine com.... 2 4 
Toledo Milling Machine 8% pfd.. 65 85 
Bonds 
Commonwealth Bldg Co 5s....... 87 92 
Cuyahoga Telephone 5s.......... .. 98 
Huebner-Toledo Brewing 6s...... 30 40 
Louisville Home Tel............. 90 ees 
Ohio State Wel Co Bis c.cccccs.ces os 90 
Toledo Gas, Elec & Htg 5s....... .. 68 
Toledo Heating & Light......... .. 90 
Toledo & Western Ry 5s......... 20 30 





TOBACCO STOCK QUOTATIONS 
Bristol & Bauer, 120 Broadway, N. Y. City. 
Bid. Asked. 
American Cigar com 85 90 


American Giger: DFd............4: 80 84 
British-American Tobacco........ 12% 18 
Geo W Helme com..............+ 155 165 
Geo W Helme pfd............... 92 96 
EC eee 95 105 
TB eo” a Saree 85 95 
MacAndrews & Forbes com...... 90 100 
MacAndrews & Forbes pfd....... 80 83 
Porto Rican Amer Tobacco...... 85 91 
i eee 33 34 
i D PRONOIN 665.5. 6.550 ore 06:60 0°50: 80 85 
RJ Reynolds pfd...........000 99 101 
Weyman-Bruton com............. 155 161 
Weyman-Bruton pfd............. 92 96 
American Tobacco Scrip.......... 97 99 
Tobacco Prod 8% Scrip......... 90 94 


Porto Rican Amer Tob Scrip.... 80 85 





PUBLIC UTILITY SECURITIES 


H. F. McConnell, 65 Broadway, N. Y. C. Mem- 
bers New York Stock Exchange. 


Bid. Asked. 
Amer Lt & Trac com .......... 92 97 
Amer Lt & Trac pfd ............ 82 85 
Adirondack Pr & Lt com........ 9 12 
Adirondack Pr & Lt pfd ........ 71 75 
*Amer Gas & Blectric com...... 100 104 
*Amer Gas & Blectric pfd....... 37 39 


American Power & Light com.... 49 52 
American Power & Light pfd.... 69 q2 
*Par value $50. 
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MAX MAY HOPEFUL 


Max May, who is recognized in the 
financial district as an authority on the 
subject of foreign exchanges and se- 
curities, and who recently returned 
from an extensive visit in European 
capitals, has let it be known that 
he is confident regarding the European 
situation. In fact, he goes so far as to 
say that, in his opinion, foreign ex- 
change has seen bottom and that sterl- 
ing may rise to $4.10 on the current 
movement. At least it will not see $3.50 
again, he avers. 


Mr. May contemplates opening offices 
in New York where he will give ex- 
pert advice on the foreign exchanges. 


The danger of the United States ob- 
taining too large a portion of the 
world’s supply of gold is emphasized 
by Mr. May, who points out that if the 
importations of the metal proceed long 
upon the present basis a point will be 
reached where our supplies will-be so 
large as to put our commodity price 
level away out of line with the foreign 
markets. 

* * * 
INCOME TAX DROP 

Individuals and corporations in the 
Federal Reserve District of New York 
paid $170,000,000 in taxes into the Fed- 
eral Treasury on the March 15 instal- 
ment on account of 1920 taxes, accord- 
ing to the April review of the Federal 
Reserve Bank of New York. This 
compares with a payment of $220,000,000 
on December 15, the last tax date, and 
$230,000,000 on the September 15 instal- 
ment. 

* ok * 
DAVISON RETURNS SOON 

Henry P. Davison, of J. P. Morgan 
& Co., is expected to return to New 
York shortly very much improved in 
health after his prolonged sojourn in 
the South recuperating from the strain 
of war work. This week, Thomas W. 
Lamont, his fellow lieutenant, is to sail 
for Europe, according to advices. Seen 
by ‘a representative of “The Financial 
World,’ Mr. Lamont expressed him- 
self as confident regarding the future 
at home, although less cheerful about 
conditions in Europe. He believes that 


’ the delay in settlement of the German 


indemnities is a deterrent. 
* * * 
Cc. P. R.’S ECONOMIES 

New Yorkers interested in Canadian 
Pacific are pleased with the showing 
made by the Dominion’s principal rail- 
road for February, when in spite of a 
falling off in gross as compared with 
the previous year, the company was 
able to show quite a substantial gain 
in net. This was looked upon as indic- 
ative of efficient managerial policy in 
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regard to the enforcement of needed 
economies. 
ae.-@ 


PRESSED STEEL CAR PLAN 


Stockholders of the Pressed Steel 
Car Company at an adjourned meeting 
approved the proposed increase in the 
authorized common stock from $12,- 
500,000 of $100 par to $50,000,000; ex- 
change of the $12,500,000 outstanding 
preferred for an equal amount of com- 
non, and the declaration of a 20 per 
cent. common stock dividend, in which 
both common and preferred sharehold- 
ers who convert their stock into new 
common wil participate. After the re- 
organization plan is effected the com- 
mon stock outstanding will total $30,- 
000,000, and $20,000,000 will remain in the 
company’s treasury for corporate pur- 
poses. 


a 


TOO GOOD TO BE TRUE 


Many investors have received the cir- 
cular matter of the Edmonds Oil & 
Refining Corporation, and the very 
wonderful earnings and prospects re- 
pcrted in its behalf, strike them as too 
good to be true. This is what the ma- 
jority of them write us and we can 
hardly blame them for their skepti- 
cism. This conclusion we have arrived 
at from the simple basic fact that if 
such a company was able permanently 
to earn such unusual dividends as it 
claims it is doing now, it hardly would 
be necessary to go to all the expense 
of publishing elaborate printed matter, 
postage and circularizing to sell this 
stock at $1.50 a share. Not only does 
the company claim it is paying divi- 
dends at the rate of 24% per annum, 
but has paid an extra cash dividend 
of 5% which would make their an- 
nual rate 29% with prospects of sev- 


eral other such substantial disburse- 
ments. 


But that is not the only statement 
in the prospectus which arouses un- 
favorable. comment. Another state- 
ment is that if the company secured a 
good well now, new tract of 10,000 
acres, then a return as high as $2,000 
for each $100 invested would not be 
beyond the bounds of reason. 


Again it is said in the same litera- 
ture that with a third refinery com- 
pleted the yearly profits should run in 
excess of four times the dividend re- 
quirements. The utter absence, accom- 
panying such a splendid earning and 
financial position, of an earning state- 
ment and a. balance sheet is probably 
what damages it most in the opinion 
of conservative investors and compels 


them to hold aloof from the proposi- 
tion. 
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Representative active stocks as of close April 1, 1921. 481% 5% Keystone Tire & R........... 16% 14% 
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eoeee eee eee eee 4, BPS 6) yh Awe 
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109% 74 Am Locomotive ............++- 7 8514 13 2 Nat Conduit & C............. 2% 2% 
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50 26 Am Steel Found............... 30% 291% 105% 85 Norfolk & West .............. 9444 
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106% 65 ONE OT esse 5 
100% 2% Am Tel & Tel...............+. 100 105% 116% 4 | ban am BOR T2227: Ti ott 
283 104% Am Tobacco .................. 115 113% 1114, aoe ee meet *% 6 
4 . i A % Pan AP &T,CIB........... 6314 60 
165% 551% Sy fo eae 71% 71% 44 37% Penn RR 35 34 
6614 0 Anaconda Copper ............ 37 35% 36%, 614 Senn Secheard Stal. 11 3th 
6714 18 ce chavavasensdnace 31%, 30 45" Seon ge gy lll 2 v4 
90% 7% At, Top & SB... ....sceceess % 79% Z + coemtes Sek. AME-....--.-.-+- 11% 
7e ; ere Marquette .............. 17% 17%, 
176% 1% At, Guif & W I............... 41% 3% 42% es ~*~ yy aapeeeeniongee 32 32 
148% 78 Baldwin Locomotive .......... 88\, 87% 82% 15 Pierce-Arrow ........-. Beene 3414 321% 
48% 27% Baltimore & Ohio ............ 33% 23% 9 I na apnea nia 10% 9% 
10214 48% Beth Steel, Class B........... 583g 6 72% 51% Ly OS eae at 6014 621, 
17 9% Brooklyn R T...............+. 13% 13% 120 40 Pete. Bienes B.........0.000% 45 44% 
129 6 Burns Bros .........--.--2+00+ 85% 8544 42% 30 le a RES Sa 33 32% 
8514 554 CSE Lo 2 5914 59% 
46 15% Cal Petroleum ................ 4334, 42 Be beg nd on Copper............. ° ay rt4 
134 109% Canadian Pacific ............. 113 112% 61 37% Rea med Tg aaa alae 40 re 
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164% 5936 eee 801% 7934 33% 15% St Louis-San Fran........... 21% 21% 
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21% 9% SEC a er 12% 12 127 61% ESS SS 0 ere 73 71%, 
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915% 65% ge SS en ee 74 72, 116% 585 Jf pS OS ee eee 69 6644 
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86% 27 CEN Te CS) | eae eee 3814 37 115% 95% US Rub iat “| ERR RR Reet 102 101% 
116% oe eT a 7614 73 109 76% ee errr 821% 80% 
23% 914 eee ee i 15 1414 115 104% US Steel Serres 110 108% 
61% Inspiration Copper ........... 325 3014 80 4414 OE eee 481, 46% 
64% 3 Interborough Con ............ 5% 5% 97 28%, Vanadium Corp .............. 30 29 
514 10%, Int Mer Marine............... 13% 13 80% 2 Wa Gare Chem................ 30% 30 
me 38%, — — Marine pfd........... oe a 21 a ge Rae 6% 6% 
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27% 18% Kan City Southern............ 2% 2 -| ge 8%  Willys-Overland 22000000000.. 8@'8 
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STANDARD OIL ISSUES Cincinnati Union Stock Yards.. oe as 115 MISCELLANEOUS & INDUSTRIAL QUO- 
Carl H. Pforzheimer & Co., 25 Broad Street, ae a ~? ee cisneweanwed 92 TATIONS 
New York CHY- ia. Asked. Gruen Waten eres 12 Robert E. Horton & Co. 40 Wall Street, New 
Anglo-American Oil Co, Ltd. 18” 8h te Watch = Lh ONT 101” 104 =. min Actua: 
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Chesebrough Mfg Co Cons..... 190 200 Rudolph Wurlitzer 7% pfd...... 98 101 American Typefounders com .... 42 
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Continental Oil Company ..... 116 119 U. S. Print & Litho ist pfd.... 85 86% American Piano pfd war - 2999 68 71 
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